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INTRODUCTORY NOTE

The Sixty-First Annual Meeting of the Board of Governors of the International Monetary Fund was held in Washington, D.C. on October 22,
2007, jointly with the Annual Meetings of the Boards of Governors of
the World Bank Group. The Honorable Karim Djoudi, Governor of the
Bank and the Fund for Algeria, served as Chairman. These Proceedings
include statements presented by Governors during the meetings;
resolutions adopted by the Board of Governors of the Fund since the last
Annual Meeting in September 2006; reports, recommendations, or
communiqués issued by the Committees of the Board of Governors at the
time of the meetings; and other documents relating to the meetings.

Shailendra J. Anjaria
Secretary
International Monetary Fund

Washington, D. C.
November 1, 2007
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OPENING ADDRESS BY THE CHAIRMAN OF THE BOARDS OF
GOVERNORS AND GOVERNOR OF THE BANK AND THE FUND
FOR ALGERIA
Karim Djoudi
I would like to welcome you all to the 2007 Annual Meetings of the
World Bank Group and the International Monetary Fund. It is a great
honor for my country, Algeria, to chair these meetings.
This year marks a transition at both the World Bank Group, with the
arrival of the new President, Mr. Robert Zoellick, and at the Fund, with
the departure of its Managing Director, Mr. Rodrigo de Rato. Let me first
extend a warm welcome to Mr. Zoellick who became President of the
World Bank last June, and to convey our optimism over the leadership
that he brings to the World Bank Group. Let me also express our deep
appreciation to Mr. Rodrigo de Rato, whose unfaltering efforts have
steered the Fund into a new course of reform. I welcome as well his
successor, Mr. Dominique Strauss-Kahn, and wish him every success in
his new position. We trust that under his leadership, and that of
Mr. Zoellick, the collaboration between the two institutions will be
enhanced. Let me also extend my congratulations to Mr. Padoa-Schioppa
for his selection as Chairman of the IMFC, and to Mr. Carstens as
Chairman of the Development Committee.
Even as I deliver these remarks, the Bretton Woods Institutions are
at a crossroads. The ongoing changes in the global economic
environment are posing new challenges for them, to which they must
adapt in order to remain credible and effective. In turn, credibility and
effectiveness rest on restoring the legitimacy of the Bretton Woods
Institutions. We must therefore strongly reaffirm our support for the
reform processes underway in both institutions and reiterate our
expectations for outcomes that are adequate to meet the challenges at
hand.
Global Economic Outlook, Risks, and Challenges
Since the last Spring Meeting of the World Bank and the IMF,
global growth has remained strong. However, recent disruptions in the
financial markets have once again demonstrated the potential for rapid
and destabilizing spillovers among markets and countries and raised the
prospect of a more challenging environment to come. Adverse credit
conditions, the possibility of negative consequences of further
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adjustments originating from the U.S. housing market, and the rapid
appreciation of some currencies are some of the key risks going forward.
Policy makers now face new challenges, even as some already
existing ones, such as the risk of a disorderly unwinding of global
imbalances, remain with us still. Notwithstanding the sound
fundamentals in the global economy and robust growth in developing
economies, all countries must be ever vigilant.
Regional Developments
I take this opportunity to point to the strong economic performance
of recent years in the Middle East and North Africa (MENA) region,
mainly as a result of the implementation of sound policies and key
structural reforms. Pursuing these efforts, with enhanced and wellfocused assistance from the World Bank and the IMF, is crucial to
sustaining high, private-sector-led growth and job creation. In this
regard, allow me to thank President Zoellick for identifying the MENA
region as one of the Bank’s strategic priorities.
I would also like to underscore the remarkable economic
performance in an increasing number of African countries. However,
considerable challenges still lie ahead to achieve tangible progress
toward the Millennium Development Goals by 2015. It is therefore
paramount that the international community, including the World Bank
and the IMF, support efforts to implement domestic policies, as well as
pro-growth and pro-poor reforms by substantially increasing financial aid
and providing enhanced and coordinated assistance.
In keeping with the trends in the region as a whole, Algeria’s
economic and social situation has improved significantly in recent years,
with robust growth, low inflation, strengthened fiscal and external
positions, and pre-payment of almost all external debt. The efforts to
further integrate the country into the world economy will contribute to
sustaining strong growth. In this context, substantial progress is being
made toward WTO accession and regional integration, and I wish in
particular to thank Mr. de Rato for his personal efforts toward
encouraging economic integration among the Maghreb countries. As a
member of the African Union and a founding member of the NEPAD
initiative, Algeria is playing an active role in promoting regional
development in Africa. Algeria values its cooperation with the
Bretton Woods Institutions and looks forward to enhanced and sustained
advice and assistance to further the country’s efforts to achieve its
development goals.
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Refocusing the Fund’s Action
The emergence of new dynamic economies, the globalization of
financial markets, and the exceptional volume of capital flows would
suggest a need for the Fund to refocus its efforts to promote financial
cooperation and stability. Hence, we welcome the recent Decision on
Bilateral Surveillance over Members’ Policies, aimed at sharpening the
focus of bilateral surveillance, strengthening its implementation, and
providing greater integration of bilateral with multilateral surveillance. A
stronger surveillance framework—including greater consideration of
financial sector issues—will reaffirm the Fund’s primary role of
analyzing economic and financial vulnerabilities and anticipating crises.
While we all hope that crises will be avoided, their occurrence
cannot be ruled out. This being so, the IMF must stand ready to provide
support. Accordingly, it must have ready the broadest and most effective
possible range of instruments. We encourage continued discussions to
quickly achieve the establishment of a new liquidity instrument that will
ensure the availability of substantial financing for member countries that
have solid fundamentals and are pursuing sound policies.
The Strategic Directions of the World Bank Group
We should all be devoting attention to the challenges facing the
more vulnerable member countries of the World Bank Group. Indeed,
despite recent progress, a third of the world’s population will still be
living in poverty in 2015, and many countries will not meet many of the
Millennium Development Goals (MDGs). No stronger case could be
made to show that the World Bank Group should continue promoting the
formulation and implementation of pro-growth and poverty-reducing
policies and strategies, and mobilizing additional resources needed to
achieve those objectives.
A few months ago, the World Bank undertook to define strategic
directions aimed at putting inclusive and sustainable globalization at the
core of its work. Among the priorities are Africa, states affected by
conflicts, middle-income countries, and regional and global public goods.
We are pleased that such a promising initiative has been taken.
Moreover, the President and the Board of Executive Directors of the
World Bank Group have recently reviewed the new challenges posed by
recent aid trends and the role of IDA in the global aid architecture. We
encourage the World Bank Group, as the world’s leading development
partner, to continue its efforts to adapt to the ongoing evolution of global
aid architecture and the increasing fragmentation that characterizes
the provision of aid. We encourage the World Bank Group to help
developing countries strengthen their aid coordination capacity in order
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to improve aid efficiency, and to insure that donor support is integrated
coherently into national development strategies. The Bank should also
move decisively to increase the use of country systems in all client
countries. I also encourage other international organizations and donors
to make greater efforts to improve aid alignment and harmonization in
keeping with the principles set forth in the Paris Declaration. Such a
dynamic could only be sustained if additional resources are provided. We
therefore welcome the Bank Group’s recent pledge of $3.5 billion to
IDA-15. Following the example of the Bank, I call on other donors to
increase their contributions to a level that meets the challenges.
This is all the more important because our countries are facing new
challenges resulting from globalization. Indeed, many global externalities
are affecting our economies and having an impact on the development
processes. Good governance and financial stability frameworks, cohesive
agreements on trade and aid, effective measures to address the challenge
of knowledge transfer and climate change are some of the global public
goods on which sustained and coordinated action is required from
us. This must be done in a manner consistent with the principles of
common but differentiated responsibilities adopted by the international
community in the context of the United Nations Framework Convention
on Climate Change.
In this regard, I am pleased to say that Algeria has been addressing
the challenge of climate change through important legal measures and
initiatives. These include the promotion of clean fuels, the reduction of
the volume of flaring gases by 70 percent, and the launching of a
groundbreaking project for carbon capture and sequestration. I am
confident that the Bretton Woods Institutions can help recipient countries
better manage global public goods. However, given the highly diversified
and multi-dimensional aspects of such goods, I encourage the World
Bank and the IMF to be selective, cost-effective, and to focus their action
in core areas of their competency.
Quotas and Voice
As you know, there cannot be any satisfactory foundation for
coordinated action in response to global developments unless the global
institutions are legitimate. This means that the representation of members
in such institutions has to be fair, and that each country must have an
adequate voice.
Over the past year, the IMF Executive Board has been examining
the key issues relating to the second round of reforms—including
elements of a new quota formula, the size of a second round of ad hoc
quota increases, and the size of an increase in basic votes. To this end, I
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encourage the Managing Director and Executive Board of the IMF to
continue their efforts in favor of implementing a comprehensive set of
reforms acceptable to all members, in keeping with the objectives set
forth in Singapore. The World Bank has also been working actively on
the voice agenda, covering all the options, including aspects that
distinguish it from the Fund. We encourage the Bank to continue these
discussions in order to build the necessary political consensus, taking
into account development outcomes at the Fund.
Most of all, we need to summon the political will to bring this
important set of issues to a fruitful conclusion. This assumes mutual
understanding and a genuine desire to change, for any failure in this
key area would undermine the legitimacy and effectiveness of
our institutions.
We should acknowledge that, day after day, a more complex world
confronts the World Bank and the IMF. The often unforeseeable nature
of the new challenges, which we face, obliges us to ensure that the
multilateral system is preserved and strengthened. I hope also, dear
colleagues, that you will entrust our institutions with the much-needed
legitimacy and instruments to succeed in this endeavor. I have every
confidence that the World Bank and the IMF will be able to take the
action needed to respond to the challenges ahead.
Thank you for your attention today. I now declare the 2007 Annual
Meetings of the World Bank Group and International Monetary
Fund open.
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OPENING ADDRESS BY THE PRESIDENT OF
THE WORLD BANK GROUP
Robert B. Zoellick
Catalyzing the Future—An Inclusive & Sustainable Globalization
Mr. Chairman, Governors, and Distinguished Guests: I am pleased
to welcome you to our Annual Meetings. I would like to express my
special appreciation to our Chairman, Karim Djoudi, for these meetings
and to Augustín Carstens, for his leadership of the Development
Committee, as well as for his fine counsel as I assumed this new post.
I would also like to thank my friend and colleague Rodrigo de Rato
for fostering a strong partnership between our two institutions. I have
known Rodrigo from the time we worked together in our respective
governments on trade and economic issues, and I have always deeply
appreciated his insight, decency, and dry wit. I wish him the very best for
the future.
I look forward to continuing this partnership with Dominique
Strauss-Kahn. We first met through my good friend, Pascal Lamy, now
Director General of the WTO. It seems to be my lot to be paired with
extraordinarily capable French Socialists!
I would also like to thank the many people who have offered me
encouragement and support. I sense that people around the world
recognize both the need for and potential of this unique creation. The
World Bank Group is one of the great multilateral institutions established
after World War II. Sixty years later, it must adapt to vastly different
circumstances in a new era of globalization. I think its best years are
those still to come.
The staff of the World Bank Group has helped me learn, shown me
our vital work in the field, and offered fresh ideas as we set a course for
the future. The Board is offering experienced guidance as we strive to
turn good intentions into productive actions.
The Face of the World Bank Group
Behind each project we support, there’s a story of a person trying to
build a better life.
During my visit to Cambodia in August, I met Leap Roth, an
energetic man who lost a leg during the 1980s. Five years ago, Leap
started a small workshop with his wife, selling rice threshers, trucks, and
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farming tools. He borrowed money from the ACLEDA Bank to help his
business grow. ACLEDA was once just a small NGO, but with the help
of the IFC, our private arm, it grew into one of Cambodia’s largest
commercial banks. Today, with 166 branches across the country, it is the
only bank in Cambodia that caters to the poor.
In Mali, the World Bank helped a small cotton-growing town to
build a solar-energy power plant. The plant brings 10 hours of electricity
each day to more than 150 residents and will eventually reach more.
Kalifa Goïta, the town’s mayor, is counting on electricity to attract local
investors and bring the world to his doorstep. He says, “With the phone,
we know what happens in the world. With electricity, we will see what
happens through television.”
In Afghanistan, our IDA funding supported the Government’s
efforts to build schools, train teachers, and develop a new curriculum for
secondary schools. Speaking at the Bank earlier this month,
Afghanistan’s Education Minister, Haneef Atmar, told us that “Five and
a half years ago, there wasn’t a single girl in school in Afghanistan;
today, there are more than 2 million. Five and a half years ago, we had
no women teachers; today, we have more than 40,000.”
These are the human faces of the World Bank Group. They may be
far away from our capitals and conferences halls, but they are at the heart
of our mission to offer dignity and hope.
Given the opportunity, people everywhere want to build a better life
for themselves and their children. That impulse, if given a chance, can
contribute to a healthy and prosperous global society.
An Inclusive and Sustainable Globalization
Globalization has become the defining mark of our time. It has
lifted barriers and boundaries, and unleashed movements of ideas, goods,
capital, and people. It has created opportunities where there were none.
Yet globalization has not embraced all. Many remain on the fringes,
and some are falling further behind. Exclusion, grinding poverty, and
environmental damage create dangers. The ones that suffer most are
those who have the least to start with—indigenous peoples, women in
developing countries, the rural poor, Africans, and their children.
It is the vision of the World Bank Group to contribute to an
inclusive and sustainable globalization—to overcome poverty, enhance
growth with care for the environment, and create individual opportunity
and hope.
In 2000, the countries of the United Nations established eight
Millennium Development Goals—ambitious targets to halve poverty,
fight hunger and disease, and deliver basic services to the poor by 2015.
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These goals, our goals, are posted by the main entrance of our
headquarters building, reminding us every day of what we come to work
to accomplish.
These aims of sound social development need to be combined with
the requirements for sustainable growth, driven by the private sector,
within a supportive framework of public policies.
The Role of the World Bank Group
Meeting these needs is not, of course, just a question of money. Nor
is it the role of the World Bank Group to solve these problems by itself.
It is the purpose of the Bank Group to assist countries to help
themselves by catalyzing the capital and policies through a mix of ideas
and experience, development of private market opportunities, and
support for good governance and anti-corruption—spurred by our
financial resources.
It is the purpose of the Bank Group to advance ideas about
international projects and agreements on trade, finance, health, poverty,
education, and climate change so that they can benefit all, especially
the poor.
We should be expanding the frontiers of thinking about policy and
markets, pioneering new possibilities, not just recycling the passably
proven with a modest financial advantage.
First Steps
We are taking steps to leverage the strengths and synergies among
the four principal entities that make up the World Bank Group—IBRD,
IDA, IFC, and MIGA. We must work as one World Bank Group for
our clients.
First, our Board recently agreed that the World Bank Group should
lead the way to a successful IDA-15 replenishment with a record
contribution of $3.5 billion from its own resources. This is more than
double the $1.5 billion pledged to IDA-14. Our IDA contribution
depends, of course, on the annual income of the IBRD and IFC, as
distributed by their Boards each year, but we believe this stretch goal is
possible. We urge others to stretch too.
The generosity of donors is fundamental to the success of IDA-15,
which is our principal financing tool for the poorest countries, and for
Africa in particular. We have been encouraged by donors’ support for an
ambitious result. South Africa has joined us with a pledge of a 30 percent
increase in its contribution. Now we need the G-8 and other developed
countries to translate their words from summit communiqués into serious
numbers, too.
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Second, we are committed to a stronger growth strategy for IFC, our
private sector arm. IFC has been growing over the last few years. It has
also focused more on the development impact of its work. Last year, IFC
provided $3.6 billion, or 37 percent of its investments, in IDA countries.
Third, we will deepen the cooperation between IDA and IFC to
boost the private sector in poorer economies. IFC is launching new
infrastructure and microequity funds for IDA countries. IDA and IFC can
co-invest to support public-private partnerships in infrastructure projects,
especially in the energy, transportation, water, agricultural, and
microfinancing sectors. These projects can support the integration of
regional markets, which is especially vital for smaller and land-locked
states in Africa.
Fourth, we have announced a major price simplification and
reduction for loans from IBRD, our public finance arm. Loan prices are
now back to pre-Asian crisis levels. This step is part of a broader effort to
improve and expand our services to clients.
Our IBRD clients have been asking us to help them meet their
diverse needs. So the IBRD should be growing, not contracting. Our mix
of knowledge and lending services is especially important to help
countries with their social development and the expansion of energy and
infrastructure in an environmentally sound fashion. Of course, our
services to middle income countries must continue to expand far beyond
lending. We must also address the non-financial costs of doing business.
We aim to be faster, better and cheaper.
These first steps point the way towards an expanding horizon.
An Inclusive and Sustainable Globalization: A Multilateral Approach
Nearly one billion people live on just $1 a day. Globalization must
not leave this “bottom billion” behind. Poverty breeds instability,
disease, devastation of common resources and the environment. Poverty
can lead to broken societies that can become breeding grounds for those
bent on destruction and for migrations that risk lives.
Globalization has brought uneven benefits to the billions in middle
income countries who have started to climb the ladder of development
since the end of the Cold War. In many lands, social tensions are
weakening political cohesion. These middle income countries need to
continue to grow, to offer inclusive development, and to adopt
environmental policies for sustainable prosperity.
The greater influence of developing countries presents another
question: What will their place be in this evolving global system? This
is not only a question of how large developing countries will interact
with developed countries, but also with the poorest and smaller states of
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the world. It would be ironic indeed for the Bank Group to withdraw
from work with middle income countries at a time that governments are
recognizing the need to integrate these countries more effectively in
diplomacy and political-security institutions. Why not integrate them as
partners in the institutions of the multilateral economy, too?
Two years ago, I suggested that China build on its success by
becoming a “responsible stakeholder” in the international system. This is,
of course, a challenge for others, too, if we are to achieve an inclusive
and sustainable globalization. And with responsibility, there should be
greater voice and representation. We need to advance the agenda to
strengthen the participation of developing countries throughout the Bank
Group’s work and workforce. I am particularly pleased that Dr. Ngozi
Okonjo-Iweala, the former Finance Minister of Nigeria, has agreed to
return to the Bank, where she worked for 21 years, to serve at the top
rank as a Managing Director.
Developed countries are also facing the opportunities and strains of
globalization. The common sense of publics in developed countries leads
them to recognize there is no successful recourse to isolation. Common
decency—as well as self-interest—drives them to recognize the
interdependence, even as they debate how best to pursue it.
In comparison to the scale of these global challenges, the World
Bank Group is a modest institution. Yet along with its multilateral
partners—the United Nations and its specialized agencies, the IMF, the
WTO, and regional development banks—the World Bank Group needs
to play an important role in advancing an inclusive and sustainable
globalization. The multilateral institutions have been buffeted and
battered. They need to combine deliberations with effective results. They
must overcome internal weaknesses and build on their strengths.
Together, we must show that multilateralism can work much more
effectively—not just in conference halls and communiqués—but in
villages and teeming cities, for those most in need.
Six Strategic Themes
What, then, should be the strategic directions the World Bank
Group should pursue?
First, the World Bank Group faces the challenge of helping to
overcome poverty and spur sustainable growth in the poorest countries,
especially in Africa. IDA is our core financing instrument for the
81 poorest countries.
In these countries, we need to focus intensively with our partners on
achieving the Millennium Development Goals. These basic needs will set
the foundation for the future.
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Yet the message I received when I traveled to Africa in June and to
Asia in August was that social development objectives are necessary but
not sufficient. The good news is that 17 African countries, home to
36 percent of the population, achieved average annual growth of
5.5 percent from 1995 to 2005. These countries want assistance to build
infrastructure for higher growth—especially energy and physical
facilities that can support regional integration. They also want us to help
develop local financial markets, including for microfinance, that can
mobilize African savings for Africa’s growth.
African leaders see great potential to expand agriculture,
increasingly through productivity growth. The World Bank Group’s
recent World Development Report highlights that GDP growth from
agriculture benefits the poorest four times more than growth in other
sectors. We need a 21st Century Green Revolution designed for the
special and diverse needs of Africa. We need greater investments in
technological research and dissemination, sustainable land management,
agricultural supply chains, irrigation, rural microcredit, and policies that
strengthen market opportunities, while assisting with rural vulnerabilities
and insecurities. More countries need to open their markets to farm
exports, too.
Another 8 African countries, home to some 29 percent of the
population, have averaged growth of 7.4 percent from 1995 to 2005 due
to their oil resources. For these states and some IDA countries in other
regions, the priority development challenge is encouraging good
governance and anti-corruption policies, along with an expansion of local
public sector capacity, to ensure that resource revenues build a
sustainable future for all citizens.
We also have the opportunity to build new partnerships to assist the
poorest. The Bank Group is now working with Russia, China, Brazil, and
India to support the needs of poorer states.
Second, we need to address the special problems of states coming
out of conflict or seeking to avoid the breakdown of the state.
When the visionaries at Bretton Woods conceived of the IBRD over
60 years ago, the “R” stood for the reconstruction of Europe and Japan.
Today, the “R” points us toward the challenge of reconstruction in states
harmed by modern conflicts.
Sadly, these conflicts not only lead to extraordinary suffering for the
people directly involved, but the spillover effects drag down their
neighbors too.
Frankly, our understanding of how to deal with these devastating
cases, is modest at best. I suspect we will need a more integrated
approach involving security, political frameworks, rebuilding local
capacity with quick support, reintegration of refugees, and more flexible
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development assistance. The Bank Group’s constructive work in Bosnia,
Rwanda, and Mozambique shows what is possible. IDA’s adaptability
and quick disbursements have proven vital in post-conflict environments,
and we are working with other development partners to increase our
effectiveness.
Today, we are at work in Southern Sudan, Liberia, Sierra Leone,
Democratic Republic of Congo, Burundi, Côte d’Ivoire, Angola, Timor
Leste, Papua New Guinea, Pacific island states, Afghanistan, and Haiti,
among others. If there is an effective peace accord in Darfur, backed by a
strong UN-African Union security force, the World Bank Group would
want to help.
Third, the World Bank Group needs a more differentiated business
model for the middle income countries. Today, about 70 percent of the
poor live in India, China and the middle-income countries served by
IBRD. In many cases, rapid economic growth has failed to provide
opportunities for the poor. Social services remain underfunded.
Environmental and energy problems are acute. And there remains a
continuing potential for volatility in the flow of capital to these
countries—like those we witnessed through the 1980s and 1990s.
Recognizing these challenges, our middle income members want
the World Bank Group to remain engaged with them through a
diversified menu of “development solutions.” But this engagement needs
to reflect major improvements in their financial position and institutional
capacity over the past decade. They want IBRD to provide much more
flexible and better-priced banking services, with less red tape and shorter
turn-around times. They want customized, just-in-time knowledge and
advisory services. They are looking to IFC to help develop private sector
solutions for undeveloped markets and even social needs. And they are
holding us to ever-higher standards of quality, consistency, and costeffectiveness in our advisory services. In short, they want performance,
and that is what we intend to give them.
For some middle income countries, our services will be increasingly
in the areas of risk management and applying global know-how to local
needs. We can offer credit enhancements, hedging, and neutral expertise
that will help build the capacity for asset management. We can
encourage local securities markets by helping construct local currency
bond funds and indices. We can finance in local currencies to help
combine our lending with the management of currency risk. To
encourage inclusive growth within countries, we can work with
subnational authorities. We are now developing contingent financial
instruments to assist with emergency liquidity needs during financial
shocks, as well as insurance and capital market facilities to broaden
availability and lower the cost of coverage for natural catastrophes, such
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as hurricanes and earthquakes. Some of these activities will lead us to
explore how best to provide services and knowledge for fees, offering
our client countries a choice of delivery with or without financing.
Fourth, the World Bank Group will need to play a more active role
in fostering regional and global public goods that transcend national
boundaries. It is our calling to ensure that this agenda is linked to the
aims of development. Our work on regional and global public goods will
require close cooperation with other agencies that have specialized
expertise, such as WHO, UNEP, UNODC, and WTO.
The World Bank Group has already demonstrated its potential to
assist in countering communicable diseases through our work on
HIV/AIDS, malaria, avian influenza, and vaccine development. We are
in the midst of reexamining ways to strengthen the nexus between aid
and trade.
We are working with our Board to significantly step up our
assistance to the international efforts to address climate change. At the
UN Climate Change Conference in Bali this December, I hope to outline
a portfolio of ways the World Bank Group can help integrate the needs of
development and low carbon growth. We need to focus particularly on
the interests and needs of developing countries, so that we can meet the
challenge of climate change without slowing the growth that will help
overcome poverty.
Our main objective will be to help countries “mainstream”
adaptation and mitigation actions within their growth strategies,
including plans for energy development, agriculture, and land use. The
Bank Group can also offer innovative and concessional financing
mechanisms—such as our new Forest Carbon Partnership Facility—to
assist with mitigation, adaptation, and the rapid penetration of
technological innovation. As with carbon trading, we can help pioneer
and advance new market mechanisms—in ways that assist developing
countries. With the help of IFC, we can also promote the creation of
public policy and business environments that will tap the private capital
necessary to address this challenge.
Poor countries and poor people are most at risk from the effects of
climate change, and least protected. The World Bank Group can support
increased resilience to climate risks. We can promote technology
advances and adoption, especially in the developing world. For example,
new capabilities to permit efficient carbon sequestration are critical.
To strengthen developing countries’ ability to determine their own
low-carbon growth and adaptation strategies, we can support applied
research and knowledge development on climate change economics in
developing countries.

©International Monetary Fund. Not for Redistribution

14

SUMMARY PROCEEDINGS, 2007

Based on this portfolio of supportive activities and the knowledge
we develop, the World Bank Group would also be available to help
inform international policy discussion on possible regimes for climate
change.
But this must not be a trade-off between growth and caring for the
environment. Developing countries—and Africans in particular—are
concerned that resources for climate change will come at the expense of
financing for other key development needs. This is another reason why
developed countries need to match rhetoric with resource contributions to
IDA-15.
Fifth, one of the most notable challenges of our time is how to
support those seeking to advance development and opportunities in the
Arab World. In the past, these lands have been at the center of trade and
learning, suggesting the potential if they can move beyond strife and
barriers to growth and social development. Without broad-based growth,
these countries will struggle with social tensions and a large number
of young people who cannot find jobs. The UN’s Arab Human
Development Report offers powerful self-assessments.
When I served as the U.S. Trade Representative, I worked closely
with leaders from the Maghreb to the Gulf who were opening economies
and societies. Some had plenty of energy resources and capital but little
economic diversity and ability to create jobs. Others were seeking to
improve schools, strengthen the adoption of technology, and expand
employment through business deregulation and trade. A number were
deepening productive ties with Asia, through cross-investments, trade,
and the growth of service centers.
Our recent “Doing Business 2008” report shows progress is
possible. Egypt tops the list of economies reforming regulations to make
it easier to do business. Saudi Arabia eliminated layers of bureaucracy
that had made it one of the toughest places to start a business and also did
away with minimum capital requirements.
These are encouraging developments, but there is much more that
can be done. An inclusive globalization must deliver benefits for all the
people in these states. As Arab governments seek to provide social
services effectively to all their peoples, we can offer comparative
experience. We can assist in creating hospitable environments for
business. For some, we may be able to finance development projects,
operate donor trust funds, or spur the expansion of private sector services
through the IFC. In the Palestinian territories today, we are helping
provide basic social services and support for good governance and
private sector growth, which could provide the economic foundation for
hope if the parties choose the path of peace.
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Finally, while the World Bank Group has some of the attributes of a
financial and development business, its calling is much broader. It is a
unique and special institution of knowledge and learning. Yet this is not a
university—rather it is a “brain trust” of applied experience that will help
us to address the five other strategic themes. Delivering, expanding, and
testing this learning—in tandem with financing or separately—is the
most important part of our work.
We also must keep challenging ourselves by asking: what does it
take to achieve inclusive and sustained development and growth?
This challenge requires humility—and intellectual honesty. Many
development schemes and dreams have failed. This is not a reason to quit
trying. It is cause to focus continually and rigorously on results and on
the assessment of effectiveness.
These six strategic themes offer a direction—to be discussed,
refined, and improved. We welcome the counsel and guidance of our
shareholders. There is a great need—and a compelling opportunity—for
the World Bank Group at this point in history.
Internal Challenges: Good Governance & Anti-Corruption
To be successful, the World Bank Group must also squarely face its
own internal challenges. We need to use our capital more effectively and
focus more on client service. We need to incorporate women’s
empowerment throughout our agenda. We should strengthen our ties
with civil society organizations and NGOs so we can learn from them.
Reflecting the new “architecture of aid,” we need to work more
effectively with national aid programs, funds focused on particular
projects such as diseases, foundations, NGOs in the field, and private
businesses interested in development challenges. And we need greater
voice and representation on our Board and diversity in our workforce.
As a recent report of a panel led by former Federal Reserve Board
Chairman Paul Volcker underscored, we also have work to do in
strengthening our approach to dealing with governance and corruption.
The panel gave us an extensive set of recommendations to consider. We
are following up promptly, welcoming the views of others, discussing
ideas with our Board, and moving toward operational improvements.
My experience has been that the people at the World Bank Group
recognize how critical the Governance and Anti-Corruption agenda is.
They are proud of the development mission they serve, want to uphold
the integrity of their institution, and know corruption steals most from
the poor and powerless. We will do better together.
The World Bank Group can also offer leadership by integrating
good governance and rule of law policies in the development agenda.
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Just last month, we joined with the UN to launch a Stolen Assets
Recovery—or StAR—Initiative to get developed and developing
countries to work together to recover the financial plunder of corruption.
A number of countries have already approached us for help.
There is much the World Bank Group can do to be a catalyst for
inclusive and sustainable globalization, but we cannot do it alone. I am
grateful to our European colleagues for the creative initiatives they have
proposed since I started. Yet there is also a critical need for developing
countries to integrate multiple aid efforts into coherent plans. IDA unites
fragmented aid into a coherent development platform, focused on results,
effectiveness, and national ownership. I know that Finance Ministers are
powerful players on budgets: we need you to use your power for the
poor by boosting your IDA contributions. The World Bank Group’s
pledge of $3.5 billion puts our “money where our mouth is”—will you?
Mr. Chairman, it would be a concrete sign of multilateral
commitment to global prosperity if members of the G-8 and other
developed countries fulfill their Gleneagles promise to scale up aid to
Africa and the poorest.
It would be a concrete sign of multilateral commitment to global
prosperity if members of the WTO could achieve a breakthrough on the
Doha Development Agenda. This weekend, WTO Director-General
Pascal Lamy said that a deal is possible, and this is probably our last
chance to succeed. I agree with him. The World Bank Group will do all it
can to help developing countries seize the gains from more open markets
and drastically reduced subsidies.
People know instinctively there is no recourse to isolation. They
know we are part of something larger than ourselves. Whether we are
representatives of governments or multilateral institutions, let us show
that we have the foresight, the commitment and the follow-through to
make globalization work for all.
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ADDRESS BY THE CHAIRMAN OF THE EXECUTIVE BOARD AND
MANAGING DIRECTOR OF THE INTERNATIONAL MONETARY
FUND

Rodrigo de Rato y Figaredo
Mr. Chairman, Governors, honored guests, it is a pleasure to
welcome you to these meetings on behalf of the International Monetary
Fund. I would also like to extend a special welcome to my friend and
colleague Bob Zoellick, and to thank him for his inspiring speech. Bob’s
words make it clear that the Fund and the Bank are united by a common
purpose—to serve the interests of the people of our member countries—
and also a common commitment to reform. Welcome Bob.
Global Economic Outlook: Implications of the Crisis in the
Credit Markets
Last year we met at what I called a time of opportunity, but today
we meet at a time of uncertainty. Over the past few months, we have
lived through an earthquake in the credit markets. Like most earthquakes,
it has been distant for most people: something they have read about in the
newspapers. But there is still a risk of aftershocks, and the full effects of
the disruption we have already had will only be felt over time. We need
to consider what actions we can take to limit the damage, and also what
lessons we can learn from the crisis.
The central question now is whether the global economy is at an
inflection point. So far, it seems that growth will continue, although at a
slower pace than in the past two years.
x In the advanced economies, the balance sheets of core financial
institutions and corporates remain strong, labor market
conditions are generally healthy, and the credibility of monetary
policy frameworks is high. For these reasons, we expect a
slowdown in growth but not a recession in the United States, and
a smaller slowdown in other advanced economies.
x Emerging economies have become a source of stability in the
global economy—something that would have been unthinkable a
few years ago. The citizens of many emerging economies are
reaping the benefits of globalization and of good policies
pursued by their governments. For these reasons, we expect
most emerging economies to continue performing very well.
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x Low-income countries are less integrated into global financial
markets, but they have benefited from supportive global
economic conditions as well as improved policy frameworks.
We think their prospects are also good.
So you might ask, where does the uncertainty come from? It comes
from downside risks that are much higher than they were six months ago.
The turbulence in the credit markets is a warning that we cannot take the
benign economic environment of recent years for granted. We still do not
know the full effects of the decline in the housing market and the subprime problems of the U.S. economy. Further disruption in financial
markets and further falls in housing prices could lead to a global
economic downturn. If there is a downturn, other risks already present
will loom larger.
x Up to now, movements in exchange rates have been orderly and
in line with fundamentals. But there are risks that an abrupt fall
in the dollar could either be triggered by, or itself trigger, a loss
of confidence in dollar assets. And there is a risk that exchange
rate appreciation in countries with flexible exchange rates—
including the euro area—could hurt their growth prospects, and
that in these circumstances protectionist pressures could worsen.
x Some emerging economies that have relied on external financing
to fund large current account deficits could be tipped into crisis
by a combination of reduced demand for their exports and
tighter financial market conditions. These developments would
also worsen the prospects of low-income countries.
x And there is a risk that central banks may falter in fighting the
inflation which has been spurred in some countries by higher oil
and food prices.
All of these risks make action on already agreed policies more
urgent. Major economies need to recognize that global imbalances
cannot be corrected by currency movements alone. They need to take
supporting policy actions—along the lines of the roadmap that came
from the Multilateral Consultation held at the Fund earlier this year.
Major trading partners, both in developed and developing countries, need
to go the extra mile to complete multilateral trade talks. Potentially
vulnerable emerging economies should prepare in case the crisis reaches
their shores. And policymakers need to respect the independence of
central banks and support their vigilance on inflation.
We also have to plan ahead. The effects of the crisis have the
potential to spread from the credit markets to the real economy, from
individuals and companies to governments, and across countries. We
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should anticipate and reflect these consequences and feedback effects in
our policy responses. So far, central banks in advanced economies have
reacted swiftly and sensibly. They have provided liquidity to support the
functioning of credit markets; and they have adjusted their monetary
policy stances to reflect changed economic prospects. Central banks in
emerging markets also need to remain on the alert, and make sure that
they have good information about the risk profile of major financial
institutions. And governments in all affected countries need to recognize
that revenue may have to be revised downward and spending plans may
therefore have to be reviewed. Meanwhile, the issues of aging
populations and dangerous climate change have not gone away. If
anything, they have become more pressing.
Lessons from the Crisis
We should also reflect on the lessons we have learned from the
crisis. We already know that we should not try to regulate crises out of
existence: that would be like trying to ban earthquakes. But the
weaknesses in our infrastructure that have been exposed need to be
addressed. We need to make sure that the regulatory infrastructure is
strong enough and simple enough to handle crises in a globalized world.
Let me give a few examples.
x The crisis in the credit markets arose in part because investors
did not exercise sufficient due diligence. But they were also
impeded in exercising due diligence by a lack of transparency
and disclosure about the risk profile of new structured credit
instruments. So we should look for low-cost ways of improving
transparency in credit markets.
x Financial innovation seems to have increased banks’ abilities to
move risks off their balance sheets, but not their ability to avoid
taking them back on again. This suggests that assessments
of banking soundness and capital by supervisors and ratings
agencies should pay more attention to off-balance sheet
exposures.
x Banks’ growing reliance on securities markets for financing has
increased their vulnerability to liquidity risk. Regulators need to
reflect this new reality in their assessments of liquidity
requirements.
x In some areas, and especially in mortgage markets, the crisis
reveals a need for better consumer education and protection, and
simpler disclosures. We should not forget that the main victims
of the crisis so far have been those who were persuaded to buy
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houses they could not afford, and who are now losing their
homes.
x The crisis has also demonstrated the importance of coordination
between supervisors, regulators, central bankers, and finance
ministries, and it has also demonstrated, in some countries, a
need to simplify the regulatory infrastructure.
Perhaps most importantly, the crisis reveals the range and the risks
of financial globalization. Those at risk are not just loan originators in the
United States, but banks in Germany and the United Kingdom, borrowers
in eastern Europe, and ultimately exporters in Asia and Africa. This
points to the vital importance of multilateral cooperation on financial
market issues. It is possible for a few countries to get together and come
up with regulatory changes, but they are unlikely to come up with the
best global solution, because they do not represent all of those affected.
And without the participation and ownership of all countries who have to
implement it, translating even the best-designed proposal into reality will
be a very difficult task.
This is why it is important that the Fund, together with other
multilateral agencies with relevant expertise, does its part. The Fund has
a global membership, which both provides a forum for multilateral
discussions and gives authority to the outcomes of those discussions. We
also have the instruments—from Article IV consultations to Financial
Sector Assessment Programs—to provide the necessary perspective on
economic and financial issues. And we have an independent staff which
is accumulating a growing knowledge base, as was demonstrated when
we warned about the recent financial market risks before problems
emerged. The crisis in the credit markets has tested the international
financial system, and it will probably give us further tests. But if we learn
from it, and if we cooperate in applying the lessons we have learned, we
can emerge from the crisis stronger.
A Changing Fund in a Changing World
Let me now turn to the ways in which the Fund is changing to meet
the demands of a changing world. The international spillovers that we
have seen in the crisis in the credit markets are symptomatic of the
challenges that come with increased economic integration and financial
globalization. If we are to meet these challenges, many economic issues
will need to be considered in a multilateral setting. These include
financial market monitoring and regulation, global imbalances, crisis
prevention, poverty reduction, trade reform, aging populations, and the
response to climate change. On each of these issues, no group of
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countries can impose changes on their own, and both advanced and
emerging economies have responsibilities.
A relevant and legitimate Fund can make important contributions in
all of these areas. The Fund must be ready to help our members reap the
benefits and contain the costs of financial globalization, and also to help
our members work together to address the problems most in need of
multilateral solutions. This is why the reform program that we are
undertaking is so important: we must change and evolve to keep
up with a changing world. Let me now say something about how the
Fund is evolving, and about some of the challenges that the Fund will
face in the period ahead: in the areas of quotas and voice, surveillance,
crisis prevention, financial market issues, our work in low-income
countries, and our work on developing a sustainable income model for
our institution.
I will begin with the reforms that we are making to quotas and
voice. Reform of the Fund’s governance is a marathon, not a sprint, and
the milestones we have passed during the past year are not as dramatic as
those embodied in the Governors’ Resolution in Singapore in 2006. But
they are very important. There is now increasing convergence among
members on key elements of a new quota formula and especially on the
need for GDP calculated using purchasing power parities to play a role in
the reform. More fundamentally, there is a consensus on the need for a
shift in voting shares toward emerging and developing countries as a
whole. We also agreed this weekend that the total quota increase should
be of the order of ten percent, and confirmed that basic votes should be at
least doubled, to protect the position of low-income countries. These are
all essential features of the governance reform that we need in order to
preserve the Fund’s legitimacy. Of course, the reform process now needs
to be completed, and we should not underestimate the challenge involved
or the commitment required. But I believe that members will rise to the
challenge. You showed your commitment to reform in Singapore; and
you showed it at this weekend’s IMFC meeting. You can show it again.
When you return to Washington in 12 months time you can make the
Fund the first multilateral institution to complete a path-breaking reform
of its governance.
Let me now turn to surveillance. I would like to congratulate the
staff and the Board on the agreement reached in June on a new
surveillance decision. The new decision is the first major revision in the
surveillance framework in some 30 years, and the first ever
comprehensive policy statement on surveillance. It reaffirms that
surveillance should be focused on our core mandate—namely, promoting
countries' external stability. And it reaffirms the centrality of exchange
rate analysis, an area where we have been steadily stepping up our work.
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I realize that reporting the outcome of our analysis of vulnerabilities and
exchange rates sometimes involves telling an inconvenient truth. But we
need to do it, while giving due respect to both the complexity and the
sensitivity of the issues involved.
This year also saw the successful completion of the first Multilateral
Consultation. The process helped to clarify members’ intentions on
measures to reduce global imbalances. And it also has the potential to be
used on other issues of multilateral concern. As such, it is an important
new tool for our members.
We have done substantial work on the design of a new lending
instrument to support crisis prevention which contains the essential
features of automaticity, substantial frontloading, and high access.
However, so far we do not have sufficient consensus on the instrument
among members to give us confidence that it would be used. Members
should not be complacent about this. Emerging market crises have
not yet been consigned to history, and we will be making a mistake if
we delay taking a decision on a necessary tool until a crisis is already
upon us.
The Fund has continued to deepen its work on financial market
issues. In doing so we have drawn on the work of the McDonough
committee, and I would like to thank again Bill McDonough and his
colleagues for their work. We have increased the participation of
financial market specialists in Article IV missions. Area departments are
strengthening their own capacity to address financial issues and raising
the profile of these issues in their reports. We are improving the Fund’s
analytical tools for gauging financial market vulnerabilities. And all of
these changes are reflected in increased demands for Fund technical
assistance and for FSAPs and FSAP updates.
We have been improving the focus of our work on low-income
countries for some time. This includes improving our projections of aid
inflows and making sure that countries have the fiscal space they need to
expand social programs, especially in health and education. We have
enhanced our valued technical assistance work, including opening a third
Technical Assistance Center in Africa this year. And we are deepening
collaboration with the World Bank in areas that are key to promoting
higher growth and greater poverty reduction in low-income countries. In
doing so, we are drawing on the work of the committee led by Pedro
Malan, and I would like to take this opportunity to thank Pedro and his
colleagues again for all of their important work on this issue.
Finally, we are now well advanced in designing and reaching
consensus on a new income model for the Fund. We now have complete
acceptance of the need for a new model and substantial consensus on the
details of that model. In our work on income, we have benefited from the
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advice and analysis of the external committee led by Andrew Crockett,
and I would like to give special thanks to Andrew and his colleagues for
their work. On the expenditure side, we have implemented medium-term
budgeting and have drawn up a budget which will cut expenditure by
six percent in real terms over a three-year period. Now we need to reach
consensus on policies that will anchor income and expenditure for the
future. Management and staff are ready to put forward different
scenarios. I hope that the membership will also be ready to make the
decisions needed to keep the institution on a sound financial footing.
Let me now end with a few personal observations. I have been
privileged to serve as Managing Director for the last three and a half
years, and I consider it to be one of the highest honors of my life. Of
course, a Managing Director of the Fund does not own it: he just looks
after it for a while, and in the best case helps a committed staff and an
engaged membership to work in harmony. I see the reforms that we have
begun under the Medium-Term Strategy as part of an evolutionary
process, one that began before I came here and will continue after I
leave. The ability of the Fund to evolve is shown in the ways in which
the Fund is changing in response to the changed world of financial
globalization. It is also shown in the Fund’s willingness to set and
embrace an agenda of reform, and in the smooth way in which the Fund
has handled a change in both the Managing Director and the Chair of the
IMFC in the course of the last two months. Let me take this opportunity
to congratulate and welcome to these Annual Meetings and to the Fund a
man who brings exceptional talents and energy. I welcome as my
successor Dominique Strauss-Kahn. I would also like to congratulate and
welcome Tommaso Padoa-Schioppa, who presided over this weekend’s
IMFC meetings so effectively and so gracefully. And I cannot let this
occasion go by without thanking and congratulating Gordon Brown, who
was an immensely gifted IMFC Chair for almost a decade, and who is
now Prime Minister of his country, the United Kingdom.
During my time as Managing Director, I have been blessed by the
friendship and support of very many people. I would like to thank my
Management colleagues over the years: Anne Krueger, John Lipsky,
Agustín Carstens, Murilo Portugal, and Takatoshi Kato for their
friendship and their loyalty; and also my colleagues at the World Bank:
Jim Wolfensohn, Paul Wolfowitz, and Bob Zoellick. I also want to thank
the Fund’s Executive Board for selecting me and for giving me their
support. But I especially want to thank the staff of the Fund, whose
dedication to the Fund and to its mandate is outstanding. Outsiders
sometimes assume that the staff of international institutions are resistant
to change. This is not true of Fund staff. Each time I have asked them to
change they have risen to the challenge. Indeed they have gone further:
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they have themselves been the engine of change in the institution. I also
want to thank you, the Governors, for your support, and to ask you to
show your continuing support for the Fund by coming together on key
issues like quotas and income, as you came together in Singapore a year
ago and as the founders of the Fund came together 63 years ago.
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REPORT TO THE BOARD OF GOVERNORS OF THE
INTERNATIONAL MONETARY FUND BY THE CHAIRMAN OF THE
INTERNATIONAL MONETARY AND FINANCIAL COMMITTEE

Tommaso Padoa-Schioppa
I am pleased to report to the Board of Governors the results of the
deliberations of the IMFC, which I have had the honor to chair for the
first time.
The Global Economy and Financial Markets—Outlook, Risks, and Policy
Responses
The Committee had a comprehensive and wide-ranging discussion
on the recent developments in the global economy against the backdrop
of the recent financial market turbulence. The Committee noted that the
global economy continues to be underpinned by strong fundamentals and
the robust growth of emerging-market and other developing economies.
It welcomed in particular the resilience of these economies in the face of
the recent turbulence. Nevertheless, the Committee expects the recent
disturbances in financial markets in advanced economies to have a
moderating effect on global growth in the near term. In light of this, it
underscored the importance of sound macroeconomic policies in the
medium term and continued vigilance to maintain well-functioning
financial markets and to strengthen the foundations for sustained high
growth. The Committee also noted that central banks in advanced
economies have been playing a critical role in ensuring the smooth
functioning of money markets by providing necessary liquidity. At the
same time, it stressed that monetary policy should continue to focus on
achieving price stability.
The meeting on Saturday was the first time the global financial
community came together since the market turbulence of this summer,
and the Committee had a very useful discussion on the lessons emerging
from this episode. Let me highlight the following three conclusions from
our deliberations on this topic.
First, all Ministers and central bank Governors expressed their
commitment to continue to work together, including multilaterally, to
address the challenges that the disturbances brought to the fore.
Second, our discussion identified the following areas that should be
addressed: risk management practices related to complex structured
products; valuation and accounting for off-balance sheet instruments;
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clarifying the treatment of complex products by ratings agencies;
addressing basic principles of prudential oversight for regulated financial
entities; and liquidity management.
Third, the Committee welcomed the progress being made in
prioritizing financial sector issues in the IMF’s work, and called for
continued efforts to broaden and deepen the IMF’s financial expertise to
identify future issues, and to better integrate the findings of the IMF’s
multilateral surveillance in its regional and bilateral surveillance.
Looking toward the medium term, the Committee underlined the
importance of further actions to strengthen the foundations for sustained
high growth. Many countries need to pursue ambitious medium-term
fiscal consolidation plans to address pressures on social spending arising
from population aging. The Committee also called for continued
structural reforms across the membership to allow countries to take full
advantage of the opportunities provided by globalization and
technological advances. The Committee urged WTO members to work
toward a prompt and ambitious conclusion of the Doha Round trade
negotiations. Let me also stress that the Committee called for sustained
implementation of the policy plans reaffirmed at the Spring 2007 IMFC
meeting by the participants in the multilateral consultation on global
imbalances. It reiterated that an orderly unwinding of global imbalances
while maintaining global growth is a shared responsibility in which all
regions should do their part.
Implementation of the IMF’s Medium-Term Strategy: Priorities Ahead
The Committee had substantive discussions on the implementation
of the IMF’s Medium-Term Strategy. The Committee stressed the critical
importance of the implementation of the program of quota and voice
reforms adopted by the Board of Governors in Singapore. I would like to
underline that this is an area in which significant progress has been
achieved over the past year, and the IMFC communiqué identifies
several important achievements on which the membership should now
continue to build in the months ahead. In particular, the Committee
supported the inclusion of GDP in the new formula as the most important
variable. It also considered that PPP-GDP should play a role, along with
a compression factor. The Committee stressed that the total quota
increase should be of the order of 10 percent, with at least a doubling of
basic votes. The Committee reiterated that the reform should enhance the
representation of dynamic economies, many of which are emerging
market economies, whose weight and role in the global economy have
increased. An outcome of the second round of reforms should be a
further increase in the voting share of emerging market and developing
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economies as a whole. The Committee also stressed the importance of
enhancing the voice and representation of low-income countries. The
Committee encouraged the Executive Board to continue its work in order
to allow agreement on all the elements of the package by Spring 2008.
I regard the conclusions of this part of the IMFC meeting as a very
promising step forward, and I wish to express here my gratitude to my
fellow Ministers for the constructive spirit they have shown.
The Committee also made progress in giving guidance on the
further work to be undertaken on the Fund’s financial situation. It
welcomed the progress made in developing a new income model for the
Fund based on the recommendations of the Committee of Eminent
Persons chaired by Mr. Andrew Crockett. The Committee noted that both
income and expenditure will need to contribute to putting the Fund’s
finances on a sustainable footing. The Committee called on the Executive
Board to develop specific proposals on the new income model and the
new expenditure framework by the time of the 2008 Spring meeting, and
to agree on a new and detailed medium-term budgetary envelope for the
FY 2009 budget that is consistent with the emerging income and
expenditure framework.
The Committee also discussed the progress of the Fund’s ongoing
work to strengthen IMF surveillance, highlighting that the evenhanded
implementation of the Decision on Bilateral Surveillance adopted in
June 2007 is an essential element of the Fund’s Medium-Term Strategy.
The Committee took note of ongoing efforts to better tailor the Fund’s
policy advice to emerging market economies, including the work
undertaken to design a new liquidity instrument. The Committee also
welcomed the progress on clarifying the role of the Fund in low-income
countries and on helping these countries reap the benefits of higher aid
and debt relief, while avoiding a new build-up of unsustainable debt. In
this context, the Committee looked forward to urgent progress on
financing assurances by member countries to allow Liberia to benefit
from debt relief.
Other Issues
In closing, the Committee expressed its deep gratitude to
Mr. Gordon Brown for his invaluable contributions to the work of the
Committee and the Fund throughout the eight years of his Chairmanship
of the Committee. The Committee also paid tribute to Mr. Rodrigo
de Rato for his skillful and strategic leadership as Managing Director
of the International Monetary Fund, underlining, inter alia, his
accomplishments in developing an ambitious medium-term strategy
for the Fund, deepening the integration of financial sector issues in
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the Fund’s work, and launching a bold reform to strengthen the voice
and representation of low-income and emerging-market countries in
the Fund. Finally, the Committee welcomed the appointment of
Mr. Dominique Strauss-Kahn as the new Managing Director.
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REPORT TO THE BOARDS OF GOVERNORS OF THE
FUND AND THE BANK BY THE CHAIRMAN OF THE
JOINT MINISTERIAL COMMITTEE OF THE BOARDS
OF GOVERNORS ON THE TRANSFER OF REAL
RESOURCES TO DEVELOPING COUNTRIES
(DEVELOPMENT COMMITTEE)

Agustín Carstens
Thank you for this opportunity to share some highlights of
yesterday’s Development Committee Meeting. A more comprehensive
account is available in our published Communiqué.
As you know, President Zoellick has started in recent speeches to
lay out some of his own thinking about key strategic challenges
confronting the member countries, and the choices that the World Bank
Group needs to make on its own role in addressing those challenges. So
this helped provide the context for our own discussions, and I want to
emphasize to you that the Committee members responded very
supportively to the President’s initiative.
We recognized the potential of “inclusive and sustainable
globalization”—a concept that President Zoellick has introduced—to
guide the Bank mission. We welcomed the President’s commitment to
develop and refine the Bank Group strategic framework in a consultative
manner under the guidance of the Board. We emphasized the importance
of strengthening synergy among the Bank Group institutions.
We also discussed the six specific areas that the President has
proposed as elements in the Bank Group’s strategic future direction. We
agreed that strengthened support for the inclusion and empowerment of
the poorest in development, especially in sub-Saharan Africa, and for
active Bank engagement in fragile and conflict-affected states, must be
key elements in the strategic framework.
We agreed, too, that the Bank Group must ensure its continued
relevance to its middle-income country members. In this context, we
welcomed the recent simplification and reduction in IBRD pricing, and
urged the Bank to make further progress in reducing the non-financial
cost of doing business.
We agreed on the importance of the Bank responding to key global
challenges – what are often referred to as global public goods. But we
also stressed the need for such engagement to be selective, and
undertaken in close cooperation with other international institutions.
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A number of our members from the Arab world gave
encouragement to President Zoellick on his proposal to strengthen the
Bank’s focus on that set of countries.
We encouraged the Bank to further intensify its important work as a
knowledge-broker on development policy. We also emphasized the
importance of successful implementation of the Bank’s governance and
anti-corruption strategy. We also noted the importance of gender equality
and women’s rights.
Turning to the Bank Group’s lower-income members, especially the
IDA borrowers, we noted that many countries have enhanced their
capacity to absorb larger amounts of aid productively.
In this context, we called on donors to meet their respective
commitments to scale up aid for development, improve aid predictability
and address financing gaps for meeting the MDGs.
We discussed the fact that, in a world with an increasing number
of donors, and an increasingly complicated set of relationships between
so-called vertical donors, horizontal donors, and the countries
themselves, the World Bank Group’s concessional window, IDA, plays a
unique role of helping countries develop their own country-led and
country-owned programs to serve as a platform for integrating all of
these different efforts.
And so, taking account of the need to strengthen the unique role
performed by IDA, we underlined the need for a strong IDA
replenishment. And in this connection we welcomed the recent very
substantial contribution to IDA out of the earnings of IBRD and IFC.
Now, let me turn to the related challenges of supporting adoption of
clean energy and helping countries address the challenge of climate
change. We asked the Bank Group to increase its support for access to
modern, cost-effective, clean energy, especially among the poorest and in
sub-Saharan Africa. We also called for expanded work on energy
efficiency and renewable energy, and facilitation of the development and
dissemination of related knowledge and technology.
Bearing in mind the scale of the challenge of addressing the causes
and impacts of climate change, we called on the Bank to develop a
strategic framework for Bank Group engagement, including support for
developing countries’ efforts to adapt to climate change and to achieve
low-carbon growth while reducing poverty. We urged the Bank Group to
help catalyze substantial additional resources from both public and
private sources, including concessional finance as appropriate.
We also discussed the issue of debt. We noted progress in
implementing the HIPC Initiative and the Multilateral Debt Relief
Initiative. We stressed the need for all creditors to participate in these
efforts on an equitable basis. In spite of improvements in debt indicators,
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the risk of debt distress in many HIPCs remains a challenge. And so, we
emphasized the importance of sound lending and borrowing decisions
guided by the Bank-Fund Joint Debt Sustainability Framework (DSF),
and of strengthening public debt management.
We also talked about trade. We reiterated our strong support for
intensified efforts to agree on an ambitious pro-development Doha
Round. And we stressed the need for both developing countries and
donors to pay attention to issues of trade and competitiveness in
formulating their strategies, including the need for a stepping up of socalled aid-for-trade.
Let me turn, finally, to three matters relating to the governance and
operation of the World Bank Group. First, we welcomed the Options
Paper on Voice and Participation, while recognizing that further
consultations among shareholders will be necessary to reach a political
consensus on a comprehensive package. Secondly, we expressed our
encouragement that the World Bank Board, together with management,
is reviewing and reforming key aspects of the Bank’s governance. And
finally, we took note of the Joint Management Action Plan, which has
been prepared recently by the World Bank and Fund managements
together, with the objective of strengthening the collaboration between
the two institutions.
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STATEMENT BY THE GOVERNOR FOR THE
ISLAMIC REPUBLIC OF AFGHANISTAN

Anwar Ul-Haq Ahady
It is a pleasure to address this forum again. As you know,
since 2002, President Karzai’s administration has been trying to establish
a democratic polity, a pluralist society, and a market-based economy.
With great help from the international community, we have made
impressive progress in all three areas; however, in the interest of time, I
will briefly report on our achievements in economic matters in this past
year and will express my government’s views on some issues that require
decisions from the Bretton Woods financial institutions and that effect
Afghanistan as well.
I am pleased to report that economic growth remained strong at
about 13 percent, and inflation was contained at a relatively low level of
5.4 percent. As we have made significant progress in rebuilding our
infrastructure, and as we are rather confident that international assistance
will continue at the current level for the next few years, I expect that we
will continue to benefit from high growth for the next few years.
Similarly, last year we increased government’s domestic revenues by
over 30 percent and expect an additional increase of about 30 percent this
year. In close cooperation with the IMF, the World Bank, the Asian
Development Bank, and bilateral donors, we are restructuring our
economy. In June 2006, we launched our IMF program—the Poverty
Reduction and Growth Facility—and I am pleased to report that thus far
we have met the benchmarks specified by the program.
Under the auspices of the Paris Club, we have had very successful
negotiations with our major bilateral creditors. I would like to thank our
Paris Club creditors—namely the Russian Federation, the United States,
and Germany—for agreeing to write off about $10.4 billion of our debt,
and for promising this past June to forgive 100 percent of our remaining
debt upon our completion of the Heavily Indebted Poor Countries
(HIPC) program. We expect to successfully complete our HIPC program
in 2009. We have also made significant progress in preparing our
Poverty Reduction Strategy Paper (PRSP). We expect to complete and
submit our PRSP by March 2008.
However, our polity, society, and economy suffer from corruption
and narcotics. We have asked the World Bank to prepare a
comprehensive analysis of the causes of corruption and to prepare
recommendations for fighting corruption in Afghanistan. We have
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already implemented recommendations from the World Bank for fighting
corruption in the management of public finances, and we are now
confident in the transparency of our public financial management—
a position with which I believe the international financial institutions
(IFIs) agree.
Our people suffer the most from corruption in delivery of public
services. We are waiting for the World Bank’s recommendations in this
regard, and I can assure you that my government will fully implement
those recommendations.
Similarly, we consider fighting narcotics as a joint task for my
government and the international community. In collaboration with some
of our donors, soon we will be developing a counter narcotics strategy
encompassing not only eradication and interdiction efforts, but also a
focus on better development of alternative livelihoods for rural residents.
However, despite these challenges and recent deteriorations in
security, we are confident that with continued international support, we
can build and strengthen the institutions and policies that will facilitate
the functioning of a market-based economy.
Let me turn to some issues that require World Bank and IMF
decisions and which affect us too.
First, we agree with the conclusions drawn in the Development
Committee paper on “Scaling Up Aid,” that predictability of aid is
crucial to its effectiveness, and we share the concern that the average
level of aid predictability remains very low. Afghanistan is a good case
for the argument that more predictable aid is better aid—particularly
when aid volumes are such a large percentage of the overall budget,
sensible budgetary planning can only occur when donors and the
Government are well coordinated, and aid flows are communicated
in advance.
Second, on the issue of IDA’s evolving role, Afghanistan is in a
particularly good position to witness the benefits of IDA’s support
through its “platform role.” We hope that the IDA-15 negotiations
will result in much higher financing so that IDA achieves the “critical
mass” necessary to achieve its many goals and continue to help guide
other donors.
Third, we support the aid-for-trade initiative, particularly the
proposal to undertake regional initiatives. With some of the lowest tariffs
in the region, and membership in regional economic and trade groups,
and given its location, Afghanistan is eager to become the bridge
between Central Asia, South Asia, and the Middle East, and help the
expansion of trade in the region.
And, finally, we are supportive of the recommendations of the
HIPC Implementation Report. We hope that the Bank and Fund will
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continue to encourage other multilateral institutions to participate in the
HIPC initiative. And we hope that non-Paris Club creditors will also
increase their participation in the HIPC initiative. Along these lines, we
agree that a public “scorecard” identifying the debt relief granted by each
bilateral creditor would be a productive endeavor.
In conclusion, Afghanistan has made significant progress in the past
year, but we need your support to continue our reconstruction efforts and
to address the challenges of security, corruption, and the “growing pains”
of moving towards a market economy. Despite these challenges, and
with the support of the international community, we are confident that
we will be able to build a democratic polity, a pluralist society, and a
market-based economy in Afghanistan.

STATEMENT BY THE GOVERNOR OF THE FUND FOR ANTIGUA AND
BARBUDA, ON BEHALF OF THE JOINT CARIBBEAN GROUP

Errol Cort
Mr. Chairman, I have the distinct honor of addressing this Joint
meeting on behalf of the member states of the Caribbean Community
(CARICOM), namely Antigua and Barbuda, The Bahamas, Barbados,
Belize, Dominica, Grenada, Guyana, Haiti, Jamaica, St. Lucia, St. Kitts
and Nevis, St. Vincent and the Grenadines, Suriname, and Trinidad and
Tobago. Our delegations wish to express our profound appreciation to
the management and staff of the Fund and the Bank together with our
host, the Government and People of the United States of America, for the
excellent arrangements afforded us.
The Caribbean Community wishes to warmly congratulate
Mr. Zoellick on his recent appointment as President of the World Bank
and expresses full confidence in his leadership of the Bank at this critical
juncture in the Bank’s history. We are supportive of current efforts to
develop a long-term strategy for the Bank Group and encourage the
President to finalize and quickly implement this strategy.
Similarly, we welcome the preparation of The World Bank Group
Strategy for the Caribbean, especially on private sector development. We
wish to see a clear results-based framework for timely implementation
and mutual accountability. The region also places on record its gratitude
for the role and support of the Bank for the Conference on the Caribbean
held in Washington DC in June this year.
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The Community also wishes to express its appreciation to
Mr. de Rato for his leadership, especially on some key reforms in
the Fund and his demonstrated interest in facilitating a more mature
dialogue with the Caribbean. We wish him well in his future endeavors
and look forward to a good working relationship with his successor,
Mr. Strauss-Kahn.
Mr. Chairman, these Meetings come against the backdrop of
continued robust growth in the global economy but with some turbulence
in the financial markets. Many countries, including the Caribbean, are
vulnerable to this turbulence in the financial markets given the downside
risks for global economic growth.
The role of the international financial institutions in assisting the
Caribbean to reposition itself to thrive in the global economy is critical.
We welcome the Caribbean-wide research and outreach activities being
undertaken by the Fund and the Bank, especially in support of the full
establishment of the Caribbean Single Market and Economy (CSME).
As the region implements reforms and builds its resilience, the
support of the Caribbean Regional Technical Assistance Center
(CARTAC) remains invaluable. Accordingly, we urge donors to provide
funding for Phase III of CARTAC.
We are concerned that notwithstanding higher growth and fewer
conflicts in low-income countries, far too many are still not on track to
achieve the Millennium Development Goals. We encourage the
development community to use the opportunity of the IDA-15
replenishment to demonstrate its resolve to keep its commitment to
double aid to Africa by 2010. We also urge donors to make their
contributions to the HIPC Trust Fund to permit certain creditors to meet
relief commitments under the Multilateral Debt Relief Initiative.
We applaud President Zoellick on his recent announcement that the
Bank Group will contribute $3.5 billion to IDA over the next 3 years
(more than double its previous pledge of $1.5 billion). However, we call
on the Bank and the Fund to demonstrate a greater awareness of and
sensitivity to the significant debt challenges facing many Caribbean
countries, primarily precipitated by the vulnerabilities associated with
small island economies. In this regard, we encourage the Bank to be
more creative in developing instruments to specifically assist middleincome countries that do not qualify for IDA funding, but continue to
experience significant development challenges as a result of their high
debt overhang. We also commend the management and staff of the IFC
for the Corporation’s phenomenal financial results in fiscal year
2007 and good prospects in fiscal year 2008/2009 that have made this
decision possible.
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Mr. Chairman, on this occasion, the Caribbean Community wishes
to focus on two issues of monumental importance to our region but with
wider significance for all developing countries. These issues are climate
change and crime and violence.
Climate Change
The 2006 Stern Review: Economics of Climate Change asserts and
I quote, “the impacts of climate change are not evenly distributed—the
poorest countries and people will suffer earliest and most.” For many
developing countries, this is already a harsh reality!
In the Caribbean, we are already experiencing some of the impacts
of climate change. Higher atmospheric temperatures are already
negatively impacting the region’s economy and environment through the
need for increased use of energy derived from imported fossil fuels;
increased loss of water through higher evaporation rates; higher use of
limited water resources for agriculture irrigation; salt-water intrusion into
coastal aquifers and increased prevalence of vector-borne diseases.
In addition, as a result of warmer sea temperatures, the Caribbean
has experienced extensive social, economic, and environmental impacts
of intensive storms and hurricanes. Climate change will affect all sectors
within the region but most critically tourism, agriculture, fisheries,
human habitat and physical infrastructure, all of which impact the
region’s prospects for sustainable development.
Many developing countries (large and small) have taken steps to
integrate adaptation into their national development strategies but
financial support is desperately needed for implementation especially
with infrastructure. The international community has a moral obligation
to provide financing for adaptation and mitigation efforts in developing
countries including small island developing states. As the Stern Review
notes, “without such support there is a serious risk that development
progress will be undermined.” In this regard, the Caribbean Community
strongly supports the Alliance for Small Island States in urging the
operationalization of the UNFCCC Adaptation Fund.
This brings me to a more general point about the need for the Bank
Group to work with its 45 Small States to develop a clear results-based
framework to systematically address these countries’ requirements. This
imperative was recognized by the Development Committee in April 2000
when it declared that “the circumstances of Small States should be taken
into account in the policies and programs of the multilateral trade,
finance, and development organizations.”
In June of this year, the Bank in collaboration with 18 Caribbean
countries and territories and some key development partners launched the
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Caribbean Catastrophe Risk Insurance, the first ever multi-island climate
insurance facility. This is an example of the type of innovation the Bank
can create in partnership with small states and should serve as a model
for replication in other regions.
Though pleased with this innovative Facility, we must register our
disappointment that, notwithstanding the combined damages of
approximately US$500 million in Jamaica, Dominica, St. Lucia, and
Belize following the passage of Hurricanes Dean and Felix, policies were
not triggered, because recorded wind speeds were not strong enough. We
urge the Bank to work with us to incorporate recent lessons learned and
make the Facility more responsive to our needs. In short, the parametric
indicators must better reflect the structure of our economies, many of
which are agriculture-based and payout must be more closely aligned
with the damages on the ground. We would also reiterate our previous
appeal that the Facility should provide flood coverage.
Crime and Violence
The 2007 UN-World Bank study on Crime and Violence in the
Caribbean issues a clarion call for crime and violence to be regarded
as a development issue, given its direct implications for human welfare
and its short and long run effects on economic growth and social
development.
The study highlights that one of the major reasons for the high level
of crime and violence is narcotics trafficking. The Caribbean is a
transshipment point for the producing south to the consuming north. So
how is our region responding to this scourge, which is not of its own
making? Already, the Caribbean Community has adopted a regional plan
and each country is diverting scare resources from health and education
to fight this scourge. In particular, Trinidad and Tobago and Barbados
are spearheading investments in interdiction technology. It is quite
evident that we have taken the responsibility for fighting this menace into
our own hands. That said, we cannot fight it alone. The Caribbean
Community urges the Bank to rethink its approach to crime and violence
and to recognize it as an urgent development issue. As a first step,
the Bank could convene all the development partners to review the
findings of the study and identify areas of partnership on the regional
security plan.
We are encouraged by the improvement in the peace and stability of
Haiti. The Caribbean Community is currently engaged in various
technical assistance programs to improve Haiti’s ownership and
absorptive capacity of externally financed development projects. We
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urge donors to remain supportive given the window of opportunity that
now exists for an irreversible break with the past.
We take this opportunity to warmly thank and bid farewell to
Ms. Caroline Anstey, Country Director of the Caribbean for the past four
years. We found her to be a good friend of the Caribbean. She listened to
our needs and always tried to be responsive. Under her leadership, the
Caribbean Management Unit has made a positive difference to the quality
of life in the Caribbean. We wish Caroline well in her new position.
In conclusion, we reaffirm our support for the vital work of the
Bretton Woods institutions. We urge them to pursue the requisite reforms
that will furnish them with the legitimacy required to more effectively
deliver their mandates for global financial stability and poverty reduction.

STATEMENT BY THE GOVERNOR OF THE BANK AND THE FUND FOR
BANGLADESH

A.B. Mirza Md. Azizul Islam
It is an honor for me to address the 2007 Annual Meetings of
the IMF and the World Bank. Let me join my fellow Governors in
extending warmest felicitations to Mr. Zoellick on his assumption of the
leadership of the Bank. Let me also congratulate Mr. Strauss-Kahn on his
selection as the Managing Director of the IMF. On behalf of my
government and my own behalf, I wish them success in their challenging
new assignments.
Since the Millennium Declaration, some countries have made
dramatic progress to reduce poverty. However, with considerable
variation among countries, the end of poverty is not imminent.
According to one World Bank estimate, the number of people in extreme
poverty will decline by a quarter, and not by half, by 2015. Limited
progress will be made by many countries including middle-income ones
toward non-income MDGs.
While private capital flows have, of late become the most dominant
source of external finance for some prosperous developing countries,
IDA recipient low-income countries remain and will continue to remain
for quite some time to come, heavily dependent on ODA. But the
progress in raising quantity and quality of aid by development partners
even for countries with the requisite capacity to absorb increased aid has
been slow and uneven. Net official development assistance from DAC
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countries declined by about 5 percent in real terms in 2006. The average
level of predictability of aid remains low. Moreover, the evolving aid
architecture characterized by proliferation of aid channels, fragmentation
of aid flows and increasing earmarking of aid are posing new challenges
to aid effectiveness.
I need not belabor the point that MDGs will remain mostly
unrealized in many countries unless ODA reaches the target of
0.7 percent of gross national income of donor countries by 2015 and is
disbursed on a predictable basis. The increased volume should be
reinforced by greater effectiveness of aid through strengthened country
ownership of development strategies, use of country system and effective
implementation of harmonization agenda. Market access of developing
countries to the developed world must also be ensured through successful
completion of the Doha Round. Aid cannot be a substitute for fair trade.
The increased pace of globalization has given rise to many concerns
for developing countries. The most important one relates to the
implications of climate change. Adaptation to climate change should be
guided by the UNFCCC principle of “common but differentiated
responsibilities and respective capacities” and should be consistent with
developing countries’ basic objectives of accelerating and sustaining
economic growth and reducing poverty. Additional concessional
financing would be essential to help low-income countries adapt to
climate change through their own development strategies without
sacrificing these objectives. We are encouraged to see the efforts for
development of a Long-Term Strategy by the World Bank Group to
address these emerging challenges.
An important element of the Monetary Consensus is to enhance the
voice and participation of developing countries in the decision making
process of the World Bank Group. The work done so far on this issue is
far from adequate. We urge fellow Governors to strengthen the
international dialogue to resolve this issue in order to ensure the
credibility and legitimacy of the Bretton Woods institutions.
Let me now turn briefly to the developments in my country. The
present Government assumed office at the beginning of this year when
the whole country was in a chaotic situation arising from confrontational
politics, prolonged general strikes and frequent street battles among
political adversaries. The Government has successfully restored law and
order and is determined to hold a free and fair election by the end
of 2008 to establish a democratic government free from political
corruption. The reconstituted Election Commission has initiated
significant reforms in the election process in line with international best
practice. The Government has established a truly independent Anti
Corruption Commission, separated the judiciary from the executive, and
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is in the process of implementation of wide ranging reforms in
governance institutions and practices. The Anti Corruption Commission
has already achieved notable progress to bring to justice corrupt people
through due process of law.
On the economic front, notwithstanding several external and
internal shocks, overall economic situation will continue to remain
stable. We are on track to achieve most of the MDGs including
reduction of income poverty. The present government has stepped up
implementation of much needed structural reforms in almost all sectors
to firmly establish an enabling environment for private sector led
economic growth.
In conclusion, allow me to remind ourselves that it is the mutual
responsibility of all of us to fulfill the hope we gave to the world’s poor
and the under privileged through the Millennium Declaration. We must
sincerely put our acts together to transform that hope into reality.

STATEMENT BY THE GOVERNOR OF THE BANK FOR
THE REPUBLIC OF BELARUS

Andrei V. Kobyakov
Dear Mr. Chairman, Mr. President, fellow Governors, I would like
to welcome you all at this largest international economic forum and
express my sincere gratitude to the Washington authorities for their
hospitality and to the management and staffs of the International
Monetary Fund and the World Bank for the excellent organization of
this event.
On the whole, the year that has elapsed since the last Meetings was
a year of difficult trials and a rigorous test of endurance and stability for
the current system of international relations. Rather ambiguous ongoing
globalization and integration processes have further increased the
unevenness of countries’ economic development. These trends have also
had a significant impact on the development of our country.
How can we assess the past year for Belarus? Despite a number of
objective difficulties that faced the country in late 2006/early 2007,
including a drastic price growth for energy resources imported from the
Russian Federation, the Belarus Government managed to maintain
economic stability.
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Today, Belarus is enjoying a sustainable and dynamic development.
Our country continues to strengthen its economic, social, and political
positions in the global community—remaining a nation with steadily
growing GDP and industrial and agricultural output.
One cannot help acknowledging that, in addition to internal factors,
economic growth in Belarus was facilitated by external circumstances,
such as affordable energy prices and favorable foreign trade conditions.
However, it is internal factors that primarily explain a steady growth and
sustainable socioeconomic conditions in the Belarus Republic.
Over the past decade, our GDP has more than doubled, industrial
output has increased 2.7 times, retail trade more than 4.5 times, and real
household cash income more than 3.5 times.
High economic growth continues this year: GDP growth in
January–September 2007, compared with the respective period in 2006,
was 8.4 percent. The highest value-added growth rates have been
observed in construction (120.2 percent), trade (111.5 percent), and
catering (106.8 percent).
Industry remains the most significant source of economic growth in
Belarus, accounting on the average, for about 38 percent of GDP growth
over the past 5 years. The service sector places second: its contribution to
GDP growth over the past 5 years was about 26 percent, on the average.
Positive outcomes in the real sector promoted a rapid growth of real
household cash income and wages: they have increased by 16.2 percent
and 10.2 percent, respectively, over the first 8 months of 2007. A higher
real purchasing power of Belarus households has stimulated household
consumption, which is a major factor of domestic demand growth.
The past few years have been characterized by a noticeable increase
in investment in the national economy. Total investment in fixed assets
has more than tripled over the last decade. Investment growth has far
exceeded GDP growth over the last four years: about 123 percent per
year vs. 109.4 percent per year, on the average. As a result, the share of
fixed asset accumulation in GDP increased from 22.1 percent in 2002 to
28.7 percent in 2006. Such investment activity reflects economy
orientation to accelerated refurbishment, and forms the basis for further
improvement of economy efficiency and competitiveness.
Creating favorable macroeconomic conditions for production and
investment activity—primarily due to inflation rate reduction and a
competent fiscal policy—is an important factor of sustainable economic
growth and macroeconomic sustainability in the Belarus Republic.
Implementation of certain monetary and pricing policy measures
has helped stabilize inflation processes. As a result, the inflation rate has
been going down steadily since 2000, and we have now reached a low
level under the two-digit range. The year 2006 was characterized by the
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lowest consumer price growth rate over the last 15 years: 7 percent or
0.5 percent per month, on the average. In September 2007, CPI amounted
to 107.6 percent, which is within the 2007 forecast range.
The country’s foreign currency market also remains stable. The
official Belarus ruble to US dollar exchange rate was 2,149:1 as of
October 1, 2007, going down by 0.4 percent relative to the year
beginning. In 2001–2006, the Belarus ruble to US dollar exchange rate
varied from devaluation by 33.9 percent in 2001 to appreciation by
0.5 percent in 2006. Such dynamics supported price competitiveness
of Belarus products in the international market and promoted export
growth.
The national fiscal policy in 2007 has been oriented to the creation
of macroeconomic conditions that encourage economic growth,
simplification of the tax system, rationalization of the tax burden, and
provision of finance in support of priority public expenditure. In the
context of tax burden reduction, the public expenditure policy focuses
on expenditure efficiency improvement, concentration of budget
resources on the implementation of the top priority governmental
programs and activities scheduled for 2007, as well as expenditure
optimization and streamlining.
Such macroeconomic policy makes it possible to maintain internal
sustainability of the Belarus economy both today and in future.
Pursuant to the IMF/Bank recommendations, Belarus has
implemented a number of activities and reforms to improve its business
environment, promote privatization, and attract more foreign investment.
I would like to note the well-known report, Doing Business 2008, which
places Belarus among 10 countries with the largest improvements in
business registration procedures.
Therefore, the positive year-over-year results of Belarus
socioeconomic development confirm that the Government has been
going the right way. We managed not only to restore the pre-crisis GDP
level by 2001 ahead of all other CIS countries but also to make a rapid
progress afterwards.
Due to our powerful and efficient authorities that work for the
benefit of our people and prevent anarchy or ethnic and political
conflicts, the Republic retains its focus on a strong social policy, first and
foremost, with a view to welfare gains, which is fully consistent with the
Bank/IMF mandate.
Naturally, Belarus, like any other transition economy, faces a
number of socioeconomic development issues.
One cannot help acknowledging that the more than double growth
of natural gas prices had a negative impact on the Belarus economy.
Such growth resulted in higher import costs and a negative balance of
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trade. It also reduced the cost effectiveness of sold goods, works, and
services, compared with the same period of 2006.
However, I would like to emphasize that the general foreign trade
situation is gradually stabilizing. The gap between the growth rates of
exports and imports of goods is decreasing: it went down from 29.7
percentage points in January 2007 through 14.6 percentage points in
January–March to 7.4 percentage points in January–July.
Despite the fact that our energy-related difficulties caused a certain
growth rate reduction compared with 2006, the country continues to
strengthen its economic, social, and political position in the global
community, remaining a dynamic economy with steadily growing GDP
and industrial and agricultural output, and a relatively high level of
domestic investment in the national export capacity.
Both the International Monetary Fund and the World Bank often
express serious concerns about payment discipline and the growth
of arrears in Belarus, as well as the generation of losses by a number of
our enterprises.
We acknowledge the existence of such difficulties and reiterate that
financial rehabilitation of the real sector is a top priority for our
Government. To that end, we have developed and are implementing
sector-specific and regional programs, and creating conditions to address
financial rehabilitation challenges on a systemic basis.
The number of loss-generating entities reduced considerably over
the first 6 months of 2007. There is an ongoing process of property
reform. Most entities have been reorganized into open joint stock
companies within the framework of public property privatization.
The goal of the Belarus Socioeconomic Development Program for
2006–2010 is to provide for further improvement of people’s living
standard and quality of life based on an efficient use of human resources
potential, as well as refurbishment and structural development of the
economy and strengthening of economic competitiveness.
The aforementioned facts confirm that Belarus has chosen the right
development path, which provides for our sustainable position in the
economic and social sphere. It is true that the country has certain
socioeconomic problems and difficulties. However, the Government is
making every effort to accelerate the country’s integration in the global
community and strengthen its global economic relations with due regard
for the fact that Belarus is an economy in transition.
The last year demonstrated significant positive shifts in the
development of our relations with the IMF and the World Bank, which
has a favorable impact on the investment attractiveness, reliability and
predictability of the socioeconomic environment in the Belarus Republic.
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Over the last few years, Belarus and the World Bank Group signed
a number of important documents that establish a framework for
our cooperation: Memorandums of Understanding (1994 and 1997),
the Country Assistance Strategies (1999 and 2002), and specific Loan
Agreements.
Belarus attaches great importance to cooperation with the World
Bank and highly appreciates the assistance provided by the Bank over the
past few years in addressing urgent issues of socioeconomic
development, energy efficiency, environmental protection, and
mitigation of Chernobyl accident consequences.
There has been noticeable progress in our relations with the Bank of
late. In particular, the Bank’s experts, together with the staff of Belarus
ministries and agencies, have drafted the Bank’s Country Assistance
Strategy for Belarus for fiscal years 2008–2011.
In view of the need to achieve a balance of payment equilibrium,
Belarus is very much interested in the Bank’s proposals to intensify
efforts in new areas, such as strengthening the country’s competitiveness
in international markets, using the Kyoto Protocol opportunities,
improving the national finance management, etc.
It is also noteworthy that the Bank’s senior management is
interested in studying opportunities for preparing an operation in the
short term that would address a set of issues to improve energy efficiency
and enhance energy independence of the Belarus economy.
CAS for Belarus includes, among other priorities, support of small
and medium-sized businesses. Taking into account the Government’s
priorities relating to SMB development and the Bank’s vast experience in
that sphere, I would like to confirm our interest in such cooperation.
In that context, special reference shall be made to the successful
work by the International Finance Corporation, which has is helping
Belarus improve its investment climate and finance investment projects.
Belarus is strongly interested in expanding cooperation with IFC. At
the same time, we find it advisable to develop a more reliable scheme
to finance IFC activities from the IFC/World Bank budget, whereby
donor funds could be used as an additional, rather than the principal,
financial source.
It should be emphasized that the experience of our cooperation with
IFC generated over the last few years demonstrates positive shifts in our
dialog with this reputable international organization and significant
positive trends in our collaboration.
In addition, I would like to express our gratitude to the IMF and
Bank staffs for their efforts to reform these IFIs, and we wish them
success in achieving sustainable results. In that context, I would like to
reiterate our country’s position: we need to improve the transparency and
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efficiency of developing and transition economy participation in IFI
reform processes, as well as in decision-making on their key activities.
The quality of materials, especially projections prepared by IMF
staff, is another topical issue. In that regard, I would like to recommend
to the IMF senior management to improve the Fund’s forecast
methodology applied to transition economies with a high share of the
public sector in the national economy.
Technical assistance provided by the World Bank and the
International Monetary Fund enables Belarus to address a number of
essential issues. The IMF’s work in that area made it possible to obtain
specific results and improve the collection, compilation, and
dissemination of statistical data and develop activities to combat
terrorism financing and money laundering. Moreover, the Belarus
Government uses the IMF’s recommendations when developing its
economic policies. Over the past few years, these recommendations have
helped tighten monetary policy, unify the national currency exchange
rate, reduce restrictions in foreign trade, make progress in privatization,
and prepare new cooperation programs.
In May 2007, Belarus received a mission under Article IV of the
IMF’s Articles of Agreement. I would like to express our satisfaction
with the fact that, compared with the earlier Aide Mémoires, the Aide
Mémoire of the last mission gives a rather objective picture of the
positive changes in the country’s socioeconomic development, contains
more balanced conclusions of the IMF staff, and welcomes a number of
the Government’s structural reforms.
The Fund devotes much attention to the sustainability of
macroeconomic conditions in Belarus, taking into account growing
expenditure on imported energy resources. The sustainability is related,
first and foremost, to exchange rate flexibility, the balance of payment
deficit, external debt growth, and financial system stability in the context
of increased external borrowings.
I would like to note once again that Belarus has a significant
economic potential. The sustainability and stability of the Belarus
economy is reflected, in particular, in the conclusion by Moody’s
Investors Service that “even worst-case stress scenarios do not result in a
very heavy debt service burden in the medium term.”
We hope that further dialog designed to overcome remaining
differences in determining the country’s development rates and areas
would bring our relations with the Fund to a qualitatively new level and
help improve the country’s investment attractiveness to foreign investors.
We still have to resolve an important issue of timing of next round
of macroeconomic consultations with the IMF Executive Board. Holding
the consultations in the second half of 2008 does not seem efficient: the
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Belarus budget and development forecast for 2009 would have been
drafted by that time, and the Fund’s recommendations based on 2007
outcomes will become irrelevant. Therefore, we find it necessary to
consider retaining the consultation schedule used in the preceding years,
i.e., the beginning or first half of the calendar year.
I would like to thank the Fund’s senior management for the
continued technical assistance and to emphasize the high value of the
IMF’s technical missions to the Belarus Republic. The Government takes
into account the recommendations of the Fund’s technical missions when
implementing structural reforms and determining socioeconomic
development prospects.
In the near term, we will continue our cooperation with the Fund
across a wide range of technical assistance issues. We wish the IMF could
better acknowledge the positive results achieved by Belarus in the process
of economic policy implementation so that we could use their opinion
as a basis for creating a favorable database required to attract foreign
investors. We also hope that the International Monetary Fund would take
into account the peculiarities of socioeconomic development in Belarus
and our desire to continue close cooperation. We want to believe that as
positive economic trends become stronger and our interaction with the
Fund intensifies, we will create conditions for the implementation of an
official program of cooperation between Belarus and the IMF.
In conclusion, I would like to reiterate that the Belarus Republic has
its own economic strategy developed by the top national authorities and
well tested by many years of experience. We have achieved significant
positive results. Naturally, some things are not going smoothly, but
it is always more difficult to ascend than to slide down. However,
cooperation with the leading IFIs encourages Belarus to look for means
that would help it overcome difficulties.
I would like to finish my address by reiterating my appreciation of
the Washington authorities and the management and staffs of the
International Monetary Fund and the World Bank, as well as the security
service, for the excellent organization of these Annual Meetings.

STATEMENT BY THE GOVERNOR OF THE FUND FOR BELGIUM
Guy Quaden
First of all, I wish to thank Rodrigo de Rato for his inspired
leadership. I would also like to welcome Robert Zoellick as President of
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the World Bank and Dominique Strauss-Kahn as Managing Director of
the Fund.
The IMF faces a number of important challenges. I will talk about
three of those challenges:
The first challenge is no doubt the most delicate one. The Fund has
to find a way to connect with the new realities of a changed global
environment. All members have a right to a fair and adequate
representation in the IMF. I recognize that the current distribution of
quotas and voting rights does not reflect the shifts in the global economy
that have taken place over the last decades; therefore the calls for change
are justified. Discussions over the past 13 months have shown that it is
not easy to find a comprehensive solution. The often-complicated
technical details of the issue should not obscure the ultimate objective: a
shift of actual quota shares to dynamic economies, while preserving and
preferably enhancing the voting power of low-income countries. For
those who might have doubts: I am fully committed to this objective.
Although a compromise has not yet been reached, I feel a lot of progress
has been made and a solution is within reach.
Developing a new income and expenditure model is the second
major challenge the IMF is facing. The Fund cannot continue to rely
solely on the revenue generated by its lending activities. The report of
the Committee of eminent persons represents an excellent basis for
developing a new income model, broadening the Fund’s income base in
correspondence with the multiple tasks of the Fund.
We should however not limit this exercise to the income side, but
also look at the Fund’s expenditures, based on an analysis of what we
view as the Fund’s strategic priorities. The Fund must establish a costing
framework, enabling it to calculate precisely the cost of the different
elements of its mission. This will allow us, shareholders, to clearly
indicate in what areas expenditures should be reduced.
The third challenge I want to mention here, is the need for the Fund
to enhance the effectiveness of its surveillance. A candid but evenhanded exercise of surveillance is crucial for the relevance and
legitimacy of the Fund. With its recent decisions, the Executive Board
has created the framework for a more focused and effective bilateral
surveillance. The Fund should also design a similar framework to govern
its multilateral surveillance.
Like the IMF, the World Bank Group is facing important
challenges, particularly in defining the strategic directions for the coming
years. In my view fair governance and anti-corruption principles must
maintain a central place in the work of the World Bank Group. I share
President Zoellick’s vision on the Bank’s objectives to work towards an
inclusive and sustainable globalization.
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Tackling poverty remains the major strategic objective. SubSaharan Africa remains the region with the biggest needs and the most
challenging environment to reduce poverty. In this context I would like
to emphasize the important role of IDA as the premier development
agency. Belgium supports a substantial IDA-15 replenishment, which is
crucial for our effort to reach the MDGs, re-emphasizing IDA’s
prominent role within the complex aid architecture.
The World Bank Group will also need to redefine its role in middleincome countries, taking into account their specific needs. The World
Bank Group’s institutions need to formulate and implement joint
strategies to assist this group of countries in realizing inclusive
and sustainable growth with a particular emphasis on the poorest
segments of society.
The Bank’s active role regarding further integrating the regional and
global public goods should be reinforced with the objective of
demonstrating to individual countries that investments in these areas are
in their own interest.
The triple objective of the Bank’s energy policy remains more then
ever important: providing low-income countries with sufficient energy
for growth, the transition to a low carbon environment and adapting to
climate change.
The Bank’s current business model is well adapted to face all those
challenges. I can assure you, Mr. President, of my full cooperation in
your important mission. Thank you for your attention.

JOINT STATEMENT BY THE GOVERNOR OF THE BANK AND THE
GOVERNOR OF THE FUND FOR CAMBODIA

Aun Porn Moniroth and Chea Chanto
We are very pleased to be here to represent the Royal Government
of Cambodia at this 2007 Annual Meeting of the IMF and World Bank.
First of all, we would like to take this opportunity to congratulate H E
Robert B. Zoellick on his appointment as the President of the Bank and
to welcome him to his first Annual Meeting in his new position.
We would also like to record the appreciation and thanks of the Royal
Government of Cambodia for his groundbreaking visit as President
of the Bank to Cambodia on August 4-5, 2007. His visit marks a
welcome departure from the recent past and demonstrates and reinforces
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his commitment to uplift the poor of the world, especially in the
developing member countries like Cambodia, through an inclusive, nonconfrontational, and collaborative relations,
We would also acknowledge once again our sincere thanks to H.E.
Rodrigo de Rato y Figaredo, the Managing Director of IMF for his recent
visit to Cambodia in this year and specially thank him for his role in
supporting the inclusion of Cambodia in the group of countries qualified
for the MDRI program which has provided an excellent opportunity
for the Governments of these developing countries to reach their
respective MDGs. The Royal Government has already begun the
implementation of the a rural irrigation project in the Eastern region of
the country and is preparing three more projects for rural water supply,
rural roads and agricultural extension services under the Royal
Government’s Financing Schemes. We acknowledge and value the key
development partnership role that IMF has played in contributing to the
development of Cambodia.
Economies in East Asia and the Pacific continued to grow at a
steady pace—an aggregate of 9.2 percent– while exports from the region
have almost doubled over the last three years. This growth has lifted
50 million people out of poverty each year for the past five years and in
much of the region, substantial gains in poverty reduction are expected to
forge ahead. This progress notwithstanding, poverty reduction remains a
challenge for the developing countries. Therefore, global financial
institutions like World Bank will need to continue to play their leadership
and partnership role in the foreseeable future if we are to achieve the
global vision of a world free of poor. The Royal Government of
Cambodia seeks the continued and strong support of the Bank and IMF
in its effort to reduce poverty in Cambodia within the framework of the
Rectangular Strategy of growth, employment, equity, and efficiency.
The RGC has affirmed the central role of good governance by
making it the Cornerstone of its Rectangular Strategy for ensuring the
economic development with sustainability, equity, and social justice.
Therefore, we principally welcome the role of the Bank to be involved in
these related areas of reform as well as some other areas where the Bank
believes that it has strong comparative advantage.
The Bank, however, besides this role, should not forget its main and
original role as the development Bank in order to realize the ambitious
objective of poverty reduction. We must recognize, as many studies have
shown, that while good governance and anti-corruption are critical
issues, economic growth is a prerequisite for achieving any sustainable
level of poverty reduction. We must therefore ensure that policies and
strategies have a clear and central focus on economic growth while
giving due emphasis on other crosscutting issues which are also critical
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for uplifting the poor out of poverty. These must be complementary to
each other but I regret to note that recent trends show an imbalanced
approach with much greater emphasis on crosscutting issues at the
expense of economic growth.
Cambodia has achieved remarkable progress in economic growth
and meeting the MDGs despite great political challenges faced in the
recent past. But I urge the Bank to be mindful of the recent history of my
nation. The institutional capacity, infrastructure, and very fabric of the
Cambodian society were all but destroyed by the disastrous periods in the
past when Cambodia lost most of its state institutions and human capital
at a scale unknown in the modern world.
Without taking this factor into consideration such an historical
background, as well as the current political context, where Cambodia
is making every effort to deepen and strengthen democracy and human
rights, Cambodia is being penalized by the current formula of the PBA
system.
Therefore, with the smaller amount of IDA allocation, Cambodia
has to make its own further effort to overcome two challenges:
implementing the various reform programs; and promoting growth and
reducing poverty.
To ensure the effectiveness and efficiency as well as to maintain the
Bank integrity, and given the limited capacity of financing, to be
involved in the reform programs as well as in the development process,
the Bank activity, especially the Bank’s leading role should be selective
on the areas where it has strong comparative advantage and meet the
country’s needs and priorities.
On the other hand, at the operation side, RGC would like to reiterate
that we have always committed to be responsible and accountable to the
Bank funds. Therefore, RGC would like to welcome all measure to
prevent any possible leakage. However, we would like to strongly urge
the Bank to be more efficient in addressing these issues as it may cause
more burdens to the recipient countries. Excessive or inefficient
measures tend to be needlessly time consuming as well as to place heavy
demand on limited resources.
After sharing some ideas within the context of our relationship with
the Bank, I would like to briefly outline some major achievements in
Cambodia in the recent past in terms of socioeconomic development.
Overall, between 1994 and 2006, Cambodia has achieved average
economic growth rate of over 8 percent per annum. Particularly,
since 1999 after the entire country achieved full peace, the average
economic growth gained was over 9 percent annually. At the same time,
inflation has been kept below 5 percent between 1994 and 2006.
Country’s international reserve has increased almost by 15 fold from
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100 million USD in 1994 to over 1.5 billion USD in September 2007.
Export has risen by eight-fold from 463 million USD in 1994 to more
than 3.6 billion USD in 2006. The international reserves are at a
comfortable level and can cover 3 months of imports.
The RGS remains committed to the maintenance of price stability as
the principle objective of its monetary policy. Given the high degree of
dollarization and the still underdeveloped structure of the domestic
financial sector, the current monetary policy framework, which relies on
a well-defined monetary program and eventual intervention in the foreign
exchange market, has been deemed broadly appropriate in achieving the
determined policy objective. Despite the important role of exchange rate
stability in maintaining price stability, the monetary authority is
determined not to implement an exchange rate targeting framework, but
only to limit volatility in the dollar exchange rate and by doing so not
resist adjustments that reflect shifts in underlying fundamentals, thereby
achieving a realistic exchange rate for the Riel.
The banking sector is gaining strength on the back of the banking
sector reforms outlined in the government’s Financial Sector
Development Strategy 2001–2010, which has recently been updated
and extended through 2015. On the basis of capital adequacy, asset
quality, earnings performance and liquidity, the overall financial
condition and performance of the banking industry during the year has
been satisfactory. The basic BIS principles for banking supervision have
been achieved. This achievement has not occurred all of a sudden,
but is the outcome of a deliberate and carefully designed program of
structural reforms undertaken over the last several years, some of
them still ongoing. In this context, the prudential standards set for the
banking system will continue to rise as we seek perfect alignment with
international standards.
Another issue that we wish to highlight during these important
gatherings is that even as we have strived to forge an efficient and
modern financial system, increasing the access of the poor to the
financial system has been our constant special priority. And indeed, the
success of microfinance so far has been the pride of the authorities.
We will further encourage market linked banking, which involves
commercial banks entering into arrangements with microfinance
institutions to extend some form of banking services to outlying areas.
We feel that linked banking provides an opportunity to improve the
intermediation role that banks play in an economy.
While we are happy with the remarkable progress in the last decade
both in the economic and political arenas, the Royal Government is
mindful of the challenges and obstacles, both large and small, that lie
ahead in the path of sustainable development of Cambodia. The Royal
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Government will actively face the challenges to ensure the continuity and
sustainability of the economic and social conditions that have been
created in the last decade and are necessary for sustained development
and for rapid poverty reduction.
In terms of good governance and anti-corruption, the key priority
has been to encourage and speed up the fight against corruption though
judicial and legal reform, accelerating the implementation of the public
financial management reform, moving speedily ahead in public
administration reform, and further strengthening the de-concentration
and decentralization measures. Enforcement of a code of ethics is being
pursued. The draft Anti Corruption law is undergoing extensive and in
depth review before it is referred to the National Assembly and the
Senate. An Inter-Ministerial Task Force has been established to
investigate and strengthen the enforcement of laws and regulations to
ensure allegations of fraud or corrupt practices are addressed promptly.
Significant progress was made in many key sectors such as the
management of government revenues and expenditures, the management
of natural resources, land management, education, and health.
Nevertheless, heavy work remains at the top of the government’s
agenda to achieve the country Millennium Development Goals. As has
always been the case in the past, Cambodia hopes the continuous support
of the international community, notably the IMF and World Bank, will
help in meeting these challenging objectives.
In conclusion, we would like to express our deep appreciation to the
Board, management and staff of the Bank and the Fund for their hard
work and, despite recent hiccups in our relations with the Bank, their
readiness in responding to the needs and challenges of the region and
individual member countries, and especially for the support and
assistance in the rehabilitation and development in Cambodia. We look
forward to continued strong partnership with the Bank.

STATEMENT BY THE GOVERNOR OF THE BANK AND THE FUND FOR
CANADA

James Michael Flaherty
I would like to extend my appreciation to Managing Director de
Rato at this, his last Annual Meeting and welcome the appointment
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of Mr. Dominique Strauss-Kahn as the new Managing Director.
Mr. Strauss-Kahn brings to the IMF a wealth of experience and a
strong vision for the Fund. I would also like to take this opportunity to
welcome Robert Zoellick as the new President of the World Bank. I am
confident that the experience and knowledge that Mr. Zoellick brings to
the job will ensure that the Bank can effectively deliver on its
development mandate.
Global and Canadian Prospects
Since our last meeting, the global economy has been slightly weaker
than anticipated and the outlook has further clouded as a result of
the turmoil in financial markets. This heightened uncertainty is putting
the resilience of the global financial system and effectiveness of
our institutions to the test. The challenge facing policymakers is to
carefully examine the root causes of the current financial volatility and
draw the appropriate lessons for policy responses at the national and
international levels.
The losses in the relatively small US sub-prime mortgage market
quickly disseminated to global markets via the market for asset-backed
securities and, although quick action on the part of the Bank of Canada
and other major central banks helped sustain market liquidity, certain
market segments remain stressed. Nevertheless, the fundamentals of the
global economy remain sound and the IMF continues to project growth
of around 5 percent in 2007 and 2008.
The slowdown in the US economy and the depreciation of the US
dollar should help moderate the US current account deficit and help
unwind global imbalances. However, global imbalances remain
significant and continued progress is needed on implementing the
recommendations that emerged from the multilateral consultations.
Canada’s economy continues to operate at a high level of activity,
owing to robust domestic demand. However, the tightening of credit
conditions, the appreciation of the Canadian dollar to parity with its US
counterpart, and the weakness in the US housing market are expected to
reduce Canadian exports and negatively affect growth. As a result, the
IMF expects Canadian growth to ease to the 2.5 percent range in 2007
and 2008. Total consumer price inflation in Canada has been volatile
over the last year, largely due to energy prices. However, well-anchored
expectations have helped keep core consumer price inflation relatively
stable and near the Bank of Canada’s 2 percent inflation target.
Canada’s fiscal situation remains solid. On a total government basis,
Canada again posted a surplus in 2006 and will likely be the only G-7
country in surplus in 2007 and 2008. Total government net debt, as a
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percentage of GDP, has also declined steadily from a peak of nearly
71 percent in 1995 to about 27 percent in 2006.
IMF Surveillance
Significant progress has been made on the Medium-Term Strategy
since our meetings in the spring. I welcome the decision by the Executive
Board to adopt the 2007 Decision on Bilateral Surveillance, replacing the
30-year old 1977 Decision. The 2007 Decision puts more emphasis on
members’ domestic policies as well as giving the Fund the ability to
better identify domestic macroeconomic and exchange rate policies that
lead to external instability. It also reinforces the principle that
surveillance should be applied to all members in a uniform and evenhanded fashion that promotes open, two-way dialogue.
A second area of progress took place in August, when the Executive
Board came to consensus on the desirability of a triennial Statement of
Surveillance Priorities. The Statement of Surveillance Priorities will
work in conjunction with the Fund’s triennial surveillance reviews to
ensure that the right issues are focused on in a frank, fair, and flexible
manner in support of global economic and financial stability.
Quotas and Voice Reforms
Progress at better aligning IMF governance arrangements with
developments in a rapidly changing global economy, is essential to
strengthening the legitimacy of the IMF. As a result, agreement on a
package of reforms to the structure of IMF quota and voting power is a
key priority for Canada.
Important progress has indeed been made in recent months. We all
agree on the overall objectives of quota reform, which are to increase the
voting share of developing countries (particularly dynamic economies)
and to increase the voting share of PRGF countries. We also agree on
some elements of the quota formula. However, divisions remain on key
issues and we will need to redouble our efforts if an agreement is to be
reached by the spring meetings. Progress will require flexibility on the
part of all members of the IMF.
Securing a Stable Source of Financing for the IMF
As we know, the Fund’s traditional means of financing its
operations has become increasingly unsustainable. We need to consider
the income options presented by the Committee of Eminent Persons on
the Sustainable Financing of the Fund (the Crockett Committee) and I
look forward to further analysis from staff. I also encourage ongoing
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efforts to identify efficiency-enhancing measures at the Fund, improve
the link between inputs and outputs in the budgeting process, and slow
the growth in nominal administrative expenses. I would encourage
members to continue to keep all options on the table, as a package of
measures will likely be required to successfully address the current
financing challenge.
The IMF’s Role in Low Income Countries
The Fund’s low-income members face particular challenges in
establishing macroeconomic stability, building efficient financial sectors,
developing sound legal and business frameworks and investing in
infrastructure. Those that have been the recipients of the Enhanced HIPC
Initiative and MDRI debt relief should use the fiscal space created by
debt relief to accelerate economic growth and reduce poverty. This
requires a commitment to restrain excessive external borrowing to avoid
another run-up of unsustainable debt.
In their efforts, these authorities will require the well-coordinated
assistance of the Fund, the Bank and the rest of the international
community. I therefore welcome the recently approved Joint
Management Action Plan to improve coordination and communication
between the staffs of the Fund and the Bank and the more focused role
for the Fund in the Poverty Reduction Strategy process and low-income
countries more generally. I also encourage all borrowers and lenders to
participate fully in the HIPC debt relief process, and to respect the LowIncome Country Debt Sustainability Framework.
A Strategic Direction for the World Bank
Much of the focus of our discussion this weekend was on defining
the future role of the World Bank. We welcome President Zoellick’s
articulation of key priorities for the Bank going forward. The challenge
now is to translate these broad priorities into an appropriately focused
role for the World Bank Group.
In Canada’s view, four criteria must guide the long-term strategic
direction of the Bank. First, the strategy must be implemented in
such a way that it has relevance at the country level, but also allows
the Bank to focus its support in areas where it has a comparative
advantage. Second, the Bank needs to continue to work on building
partnerships with other donors and strengthening the relationship
between the different institutions that make up the World Bank Group.
Third, innovative ways to mobilize and leverage private sector
investment to achieve development goals, such as Advance Market
Commitments, must be given greater attention. Finally, delivering results
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is paramount, and represents an even greater challenge in the context of
global public goods.
We would also like to take this opportunity to highlight two areas
where Canada’s priorities intersect with important aspects of the World
Bank’s strategic direction.
First, the Bank’s work in fragile states, including Afghanistan,
Haiti, and Sudan reinforces our efforts in these countries. Canada is a
major supporter of the Afghanistan Reconstruction Trust Fund (ARTF)
and we believe it is a model of “best practice” for structuring and
managing trust funds in post-conflict situations. Canada also welcomes
the Bank’s recent participation at NATO meetings regarding
Afghanistan. This is a positive first step. We would encourage continued
efforts to strengthen coordination between international organizations
actively engaged in Afghanistan.
Second, Canada strongly supports the Bank’s work in the poorest
countries. The International Development Association plays a unique
role in creating a platform that supports the successful delivery of other
bilateral and vertical programs. We welcome the Bank’s recent
commitment to transfer US$3.5 billion to IDA-15. We look forward to a
successful IDA-15 replenishment.
In Canada’s view, as we move forward in our discussions on the
strategic direction of the World Bank it will be necessary to ensure that
the Bank’s governance structure evolves with changes in the
international economy. Canada has been a strong supporter of reform
efforts at the Fund and views voice and representation issues as
no less important at the Bank. However, discussions on World Bank
reform must take into account differences in the ownership structures,
as well as the differing roles played by these two institutions in the
global community.
World Bank governance reforms require a multifaceted approach
that goes beyond voting power. As an example, Canada is open to
exploring ways to ensure that clear demonstrations of members’ strong
and consistent support to the Bank, such as through IDA contributions
and other ODA spending related to the Bank, are more fully recognized
in the institution. In this respect, we encourage developing countries to
take up their full subscriptions to IDA.
More generally, there are a few basic principles should guide our
discussions on World Bank governance reform: we must ensure that all
developing members can benefit from governance reforms; we must
ensure that any adjustments to shareholdings continue to be primarily
based on each member’s weight in the global economy; and we must
preserve the IBRD’s ability to borrow at the lowest interest rate spreads
from international capital markets.
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Underlying all of our efforts is the need for solid financial
stewardship. The Bank’s business model must evolve if it is to continue
to meet the demands of its members and provide services that effectively
address a spectrum of development needs. To this end, we would urge
consideration of a full review of the Bank’s longer-term financial
situation. This should be with a view to finding significant efficiencies,
as well as a better understanding of the growing demands on net income
and the potential to leverage Bank resources to meet development needs.

STATEMENT BY THE ALTERNATE GOVERNOR OF THE BANK FOR THE
PEOPLE’S REPUBLIC OF CHINA

Li Yong
The first half of 2007 witnessed a continued buoyant growth of
global economy. The growth in the emerging markets and the developing
countries was particularly robust, making them the main engine for the
global economy. However, the growth in some major developed
countries has slowed down since the second quarter, reflecting in a
significant downside risk in the global economy. At the same time, there
is a widening gap between the North and the South, unbalanced global
economic development, resurge in trade protectionism, high oil price,
unstable exchange rates of the world major currencies and increasing
pressure of expected high inflation. All this has added to the uncertainty
in both regional and global economic growth. In addition, the unjust
international economic order and the shortage of the external financial
assistance still impede severely the development of the developing
countries whose overall unfavorable position is yet to be fundamentally
improved and whose challenges in poverty-reduction and development
remain daunting.
Colleagues, the World Bank and the International Monetary Fund
continue to play a constructive role in enhancing international
coordination and cooperation, promoting global economic growth and
reducing poverty. We appreciate their role and hope that they will
continue to play an important role in global economic governance. For
this purpose, we propose the following:
The Bretton Woods institutions (BWIs) should continue to
improve their own governance and ensure the rights of the developing
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countries to effectively participate in the decision-making of the
institutions.
We believe that the increasing share of the developing countries in
world GDP and their significant contribution to world growth should be
duly reflected in the voice and representation in the decision-making of
the BWIs. The developing countries can no longer be excluded from
major decisions or remain severely underrepresented in international
institutions such as the BWIs. Further, we support working towards a
transparent process in the selection of the heads of the BWIs, as
unanimously resolved by the G-20 meeting in Melbourne in
November 2006. We also hope that the recent consensus on IMFC
chairmanship will be honored.
Therefore, the BWIs should actively reform their own governance,
reflect the improvement of the economic positions of the developing
countries, and demonstrate in a balanced manner the interests of the
different members so as to design policies in the interest of the
developing countries and long-term global development.
On the Fund’s Quota and Voice Reform
After several rounds of discussion, preliminary agreement has been
reached on some aspects of the Fund’s quota and voice reform.
Nevertheless, it should be noted that a number of important issues have
yet to be resolved.
According to the Resolution adopted in Singapore, one of the
objectives of the Fund’s quota and voice reform is to realign quota
distribution with members’ relative position in the world economy,
which means the reform should aim at significantly raising the overall
quota shares of developing countries, particularly emerging market
economies. To achieve this, the size of the second round ad hoc quota
increase must be sufficiently large. We believe an overall increase of at
least 12.5 percent is appropriate. The overall size of the increase should
not be restricted by conventional considerations regarding whether the
Fund has ample liquidity.
The first round ad hoc quota increase agreed at the Singapore
Meeting is broadly welcome by the international community. Its positive
role should be recognized. We need to build further reform on this
achievement rather than returning to the pre-Singapore quota level to
start the reform again. It should be noted that the first round ad hoc quota
increase has only partly addressed the significant under-representation of
China, Korea, Mexico, and Turkey. These four countries remain
markedly under-represented even after the ad hoc quota increase.
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Therefore, we believe it is appropriate to adjust their quota or voting
power based on the post-Singapore quota level.
The quota formula is the focus of the reform at this stage. We agree
that the new formula should be simple, transparent and easy to
implement, and should include four variables, namely, GDP, openness,
variability and reserves. We are in favor of giving GDP the greatest
weight, using a blended GDP variable and giving the PPP GDP a weight
of at least 25 percent. At the same time, we support a slightly lower
weight for openness and a higher weight for variability, which we
believe will better reflect members’ potential demand for financial
resources from the Fund. We suggest that the staff continue to
thoroughly examine issues related to the definition, scope, and weight of
these two variables. More importantly, the Fund should enforce a
mechanism to periodically assess members’ quota and make necessary
adjustments to respond to changes in the world economy.
Based on these principles, it is our sincere desire to push forward
the process of quota and voice reform. We are always of the view that
the inclusion of PPP GDP in the quota formula is the most effective way
to increase the quota of developing countries as a whole. It is also
the simplest and most transparent way to achieve this objective.
Nevertheless, to facilitate the Fund’s reform process, we are also open
to the Troika Proposal of a PPP GDP filter approach based on the
proposal put forward by Australia. However, if MER GDP plus a PPP
GDP filter are to be adopted, we oppose the use of any compression
factor in the formula.
Another important objective of quota and voice reform is to
preserve the voting power of low-income countries. In this regard,
we call for a substantial increase in basic votes, and support efforts
to increase the resources and capacity of the African Executive
Directors’ offices.
In order to complete the reform agenda within the timeframe set in
the Singapore Resolution, we urge relevant countries to take a flexible
and pragmatic approach to push ahead with the reform. In particular, we
call on the developed nations to demonstrate their political commitment
to facilitate the smooth implementation of the quota and voice reform.
Reform of the World Bank Governance
Enhancing the Voice and Participation of developing and transition
countries (DTC) in the decision-making at the World Bank Group is a
fundamental requirement for the Bank as a multi-lateral development
agency, an important safeguard for fulfilling the Bank’s mandates of
poverty reduction and development and a major measure in promoting

©International Monetary Fund. Not for Redistribution

60

SUMMARY PROCEEDINGS, 2007

democratic global economic governance. We are of the view that overall
enhancing the voting power of the DTC is the basic principle of reform,
which should ultimately realize the allocation of 50 percent of the capital
shares to DTC. We do not advocate the Selective Capital Increase if it
only reallocates the shares among the developing countries.
We support other ways of enhancing the participation of the
developing countries in decision-making process. We encourage the
Bank to review the selection process for the head of the Bank and
increase the transparency of the selection process to include DTC
nationals. We support the increase of additional chair for the African
constituencies in the Board. We also support a higher representation of
DTC nationals in senior management positions.
It is necessary to reform the developed donors-led decision-making
process of IDA. Given the fact that the IBRD and IFC have significant
amount of net income transfers to IDA, the developing members have
become the de facto contributors to IDA. Therefore, it is necessary to
fully reflect this fact by ensuring the full participation of the developing
countries in the policy-making of IDA.
The BWIs should make use of their comparative advantages as
global multilateral financial institutions and guide the economic
globalization to the right direction.
Through multilateral coordination and technical assistance, the
BWIs should promote participation of the developing countries in the
setting of the international economic rules, facilitate the balanced and
orderly flows of capital, technology, and labor, and monitor the global
economic development in a balanced manner. They should promote the
reform of the international monetary and financial regimes, promote
South-South cooperation and regional cooperation, as well as maintain
stable global economic environment.
The World Bank Group and other multilateral development
agencies should take transfer of development resources as their core
mission.
First, it is necessary for the World Bank and other multilateral
development agencies to continue to strengthen their capital strength.
The pressing task at hand is to realize a 20 percent growth of IDA-15
over IDA14 through concrete actions by the developed countries.
Second, it is necessary to further reduce financial and operational costs,
improve and scale-up country-based model, and increase relevance and
flexibility for the client countries. Third, it is necessary to continue to
explore new development financing mechanism and actively promote
the gradual test and improvement of some specific initiatives. Fourth,
it is necessary to enhance supervision on developed countries for their
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fulfillment of the commitments to ODA, and particularly at this time, to
ensure a successful IDA-15 replenishment.
The World Bank Group and other multilateral development
agencies should adapt to the new global development trends and
adequately make strategic realignment.
We support the Bank’s principle framework for long-term
development strategy. We hope the Bank’s new long-term strategy will
play a leading role in reforming, and building a global aid architecture
based on the development need of the developing countries. We believe
that the Bank should always adhere to the following principles in the
course of developing its new strategy:
i)
maintain and strengthen the Bank’s global nature and
ensure that it provide capital and knowledge for
developing members at different development stages and
play a constructive role in the course of providing public
goods for global common development;
ii)
respect developing countries’ country-specifics and
ownership of development;
iii)
add a third pillar of “creating a favorable external
environment for development” to the Bank’s current “twin
pillar” strategy in order to reflect more comprehensively
the new situation and the new needs of the global
development;
iv)
promote overall innovation in development thinking,
business scope, products, and instruments, and establish a
new type of development partnership with the developing
countries based on equality and demand orientation.
On the basis of the above-mentioned principles, we support the
Bank’s priority areas, including sub-Saharan Africa, fragile states,
middle-income countries, global public goods, learning, and the
knowledge agenda.
The Fund should enhance its surveillance over countries issuing
major reserve currencies so as to play an effective role in promoting
financial stability and economic prosperity.
We regret that the Fund adopted in June the Decision on Bilateral
Surveillance over Members’ Policies (the 2007 Decision) in the absence
of consensus among its members. The Fund should adhere to its
consensus-based approach in the adoption of major resolutions. We
note that the application of the 2007 Decision over the past months
has given rise to some controversy due to certain less clearly defined
core concepts. This has had an adverse impact on the effective
implementation of surveillance.
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We believe that the Fund’s exchange rate surveillance should focus
on whether a member country’s exchange rate regime is consistent with
its medium term macroeconomic policies, rather than on the level of the
exchange rate. Given the apparent weakness in the concept and
measurement of the equilibrium exchange rate, its calculation can serve
only as a reference but not as the basis for assessing members’ policies.
We hope that the Fund will objectively recognize the diversity of
member countries’ situations as well as the role of exchange rates in
economic performance and the limitations of the tools used for exchange
rate analysis. We also hope that the Fund will respect the autonomy of its
members in choosing their own exchange rate regimes. Moreover, the
Fund should appropriately determine the priorities in its exchange rate
surveillance, and enhance its surveillance of countries issuing major
reserve currencies. The Fund should also take concrete steps to address
problems related to the 2007 Decision and its application. The aim of
these efforts is to enable the Fund to conduct surveillance in a prudent,
fair and effective manner and based on clear consensus so that, through
its surveillance, the Fund will contribute significantly to financial
stability and economic prosperity.
Colleagues, in view of the new opportunities and challenges, China
will continue to stick to people-centered, comprehensively balanced and
sustainable road of development. It will continue to be innovative in
mode of development and institutional mechanisms, and maintain stable
and rapid economic growth. It will accelerate the economic restructuring
and transform the way that economy grows. It will adhere to “five
balanced aspects” and realize harmonious development. It will do more
to save energy and reduce emission and develop circle economy so as to
construct resource-efficient and environment-friendly society. It will
uphold equity and justice and improve people’s livelihood. It will
resolutely push forward reform and opening up and realize sound and
rapid economic and social development.
Colleagues, in the course of national development, China has
always linked its development with the common progress of the human
beings. While persisting in its own development, China attaches great
importance to international development cooperation in an effort to seek
balanced and equitable global development. China cannot develop in
isolation from the rest of the world, nor can the world enjoy prosperity
and stability without China. The Chinese people will continue to work
unswervingly with the people of other countries to bring about a better
future for humanity.
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STATEMENT BY THE GOVERNOR OF THE BANK FOR COSTA RICA

Guillermo Zúñiga
Costa Rica is a country with a long-standing civilian tradition. It set
a stellar example for the world on December 1, 1948 when it abolished
its army. In the aftermath of a civil war, José Figueres Ferrer emerged as
the victor and decided to abolish the army. As a result, the country
stopped spending money on weapons and war and redirected its scant
resources toward the promotion of economic and social development.
I am appearing before you today to promote the Costa Rica
Consensus, an initiative unveiled by the President of Costa Rica and
recipient of the Nobel Peace Prize, Dr. Oscar Arias Sánchez, at the
United Nations General Assembly on September 20, 2006. Once again,
Costa Rica would like to bring this initiative to the attention of the
international community and to lobby for its decisive support.
A few days ago, on October 10, the President of the World Bank,
Mr. Zoellick, in delivering his address to the National Press Club here in
Washington, D.C. on Inclusive and Sustainable Globalization, identified
a number of needs that are clearly apparent around the world. He
mentioned combating malaria, which strikes some 500 million people;
the pressing need for developing countries to produce their own
electricity or to seek alternative sources of energy; the need for access to
water by 1.5 billion persons; the social improvements needed by more
than 2 billion persons; as well as the issues surrounding gender. He also
addressed infrastructure and access to education. I should point out that
the United Nations Millennium Development Goals are ambitious and
call for the contribution of aid resources by industrialized countries,
some of which have already attained the level of 0.7 percent of GDP.
Indeed, all these development efforts that we are discussing call for
money. The problem is that humankind continues to squander money on
weapons and war, instead of using those resources to better our lives.
Our spending decisions continue to be misguided.
Available figures on military spending worldwide, while not totally
reliable, are truly alarming. It is estimated that approximately 3.4 percent
of global GDP goes toward military spending, with significant variations
from one region to another, however. Furthermore, well-founded
suspicion exists regarding the possibility that assistance received by
countries for other purposes may very well end up being diverted directly
toward bankrolling wars or that funds are being siphoned off from
government budgets for purposes of killing each other. A recent study by
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Collier puts this figure at approximately 11 percent of aid received. What
is most disconcerting is that the weapons buildup by neighbors prompts
countries to seek ways to defend themselves, while these actions in no
way imply an improvement in general security conditions worldwide.
Hence, the initiative known to us as the Costa Rica Consensus seeks
to incorporate moral criteria for public expenditure into official
development assistance programs and loans from donor countries and
international financial institutions. As President Arias stated, “with this
initiative, we hope to establish mechanisms for debt forgiveness and
financial support for developing countries that are investing more in
public health, education, and housing programs, and reducing their
spending on arms and armies. It is time for the international community
to recognize not only those countries that use resources prudently but
also those that use them morally.”
To this end, the Costa Rica Consensus calls on the donor countries
to incorporate into their official development assistance programs a
selective system of incentives to reward developing countries that, in a
verifiable and sustainable manner, make genuine efforts to increase
social investment, thereby meeting the most pressing social needs and
reducing military expenditure. Costa Rica is appealing for the
incorporation of the moral criteria of the Costa Rica Consensus into
official development assistance programs and for the facilitation of the
reduction of external debt, non-reimbursable assistance, and loans with
subsidized interest rates with a view to rewarding and encouraging the
peace dividends generated by those developing countries that engage in
this type of moral spending.
The Costa Rica Consensus seeks to supplement existing
development assistance programs; it does not seek to reduce current aid
for low-income or middle-income countries, which would therefore
eliminate competition for the scant development resources. We are,
however, calling on the donor countries and the multilateral financial
organizations to ensure that a portion of the additional aid resources be
used to reward developing countries engaged in moral spending. All
developing countries have the potential to achieve this objective—it is
merely a question of political will.
The Millennium Development Goals are in the offing and we can
shift resources that are currently being spent on weapons toward the
pursuit of peace and the welfare of the people. We are faced with an
important task that we must assume.
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STATEMENT BY THE GOVERNOR OF THE BANK FOR THE
REPUBLIC OF CROATIA

Ivan Suker
It is my pleasure and privilege to address the 2007 Annual Meetings
of the Boards of Governors of the World Bank and the International
Monetary Fund here in Washington. I would like to express my warm
appreciation to Mr. de Rato for his dedicated work in the Fund and to
wish him all the best in future work. Also, I would like to greet the new
president of the World Bank, Mr. Robert B. Zoellick and to wish him
much success and wisdom in steering the institution in years to come.
In my statement, allow me first to outline the major economic
developments related to the Republic of Croatia. Croatian economy is
performing well. In the first half of 2007, we were experiencing the
highest growth rates in the last couple of years and all the other
macroeconomic indicators speak in favor of good performance of the
economy. The economy is expected to grow by 6.0 percent this year.
Inflation continues to remain low and stable at 2.5 percent in 2007. What
remains as a challenge are external imbalances, namely the current
account deficit, which is likely to reach around 8.1 percent of GDP and
the external debt, which is expected to account for roughly 86.1 percent
of GDP at end-2007, mainly as a result of the enterprise sector’s stronger
direct borrowing from abroad.
In this context, I would like to emphasize the fact that the
Government recognized the risk of external imbalances and has put a
great deal of efforts in addressing them. In 2004 we started with a strong
fiscal consolidation, which was characterised by, among other measures,
improvements in budget planning and process, and introduction of a
single Treasury account, which gave impetus for better control of public
expenditures and liquidity of the system and better collection of
revenues. Fiscal consolidation is best seen in the budget results. In only
three years, we halved our consolidated general government deficit. This
year we continued with the reduction of the fiscal deficit. When it
became clear that our first target for fiscal deficit of 2.8 percent of GDP
will be met, in the revised budget from July we set ourselves the more
ambitious target of 2.6 percent of GDP for 2007. The medium-term
perspective sees budgetary central government balanced by 2010. This
policy of fiscal adjustment and the reduction of fiscal deficit led to the
decrease of general government debt, which fell from 43.7 percent of
GDP in 2005 to 40.7 percent of GDP in 2006. Moreover, it gave an
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important contribution to addressing the external balances and so the
government reduced its share in total external debt from 33.0 percent at
the end of 2003 to 22.0 percent in June 2007.
In the context of the curbing credit growth, and alongside the
existing measures—marginal reserve requirement, special reserve
requirement and prudential measures—the Croatian National Bank
implemented a new credit control measure in 2007, which puts a strong
disincentive to commercial banks’ credit growth in excess of 12 percent
per annum. This additional measure represents the further effort of
the central bank to slow down the pace of credit growth, as well as
a contribution to overall incentives focused on reducing external
imbalances.
Turning to my second point—Croatia’s relations with the Fund and
the Bank—I want to stress first that Croatia continues to have open and
fruitful discussions with the Fund/Bank staff. In this context, besides
cooperation with the Fund through the Article IV Consultation, Croatia
will again participate in a Financial Sector Assessment Program initially
conducted and concluded in 2002. The FSAP update is planed for the
end of October 2007 and is set to cover three main fields: Basel Core
Principles, insurance, and securities. The plan is also to make a technical
overview on non-banking supervision, cross-country cooperation in
supervision, credit growth and related measures and Basel II.
Fulfilment of the EU accession criteria and successful EU
integration have been calling for intensive structural and institutional
reforms especially over the last couple of years, and the Bank’s
Programmatic Adjustment Loans (PALs) have been supporting Croatia
in that effort. The main aim of the PALs is to support Croatia in
improving its investment climate and reducing the size as well as
improving the efficiency of its public sector. In addition, Croatia has still
been benefiting from the Bank’s investment lending focused primarily
towards the improvement of social welfare, enhancement of economic
competitiveness, protection of the environment, improvement of trade
and transport infrastructure, and advancement of Croatia’s knowledgebased economy. Besides program arrangements, Croatia has been
participating in a number of the Fund/Bank initiatives aimed at
strengthening the architecture of the international financial system.
Therefore, I wish to thank both the Fund and the Bank for providing us
with expert technical assistance, which is very much appreciated.
Let me also touch on a couple of policy issues relevant for the
Fund/Bank business. First, regarding the quota reform, I have to say that
we support the general idea of making the quota formula simple and
transparent, but at the same time the new formula should aim at striking
the right balance between the size of countries and their openness. Also,
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we do see merit in using a compression factor for GDP in the formula, as
this helps alleviate the problem of getting overly large disproportions in
quota shares between advanced and other economies. In addition, care
ought to be taken about voice and participation of low-income countries.
The first step in achieving this goal should be at least doubling of basic
votes at the time of second ad hoc quota increase, while further steps
down the road should include introducing a mechanism to safeguard the
share of basic votes in total voting power, and increasing the number of
Alternate Executive Directors of especially large constituencies.
Second, I recognize the need for the Fund to develop a new income
model that will be more robust and sustainable in the long run, and
to achieve better alignment of the Fund’s income with its diverse
activities. I welcome the key recommendations made by the Committee
of Eminent Persons; however, to achieve success, the expenditure
side measures should also be taken into account in the context of a
comprehensive framework.
Finally, I would also take the opportunity to comment on the
globalization issues which bring free trade and prosperity to the countries
around the world. We are aware, however, that the universal sense of
global economy working for all is not entirely there yet. Moreover, we
are witnessing these days rising protectionism in some of the countries
previously known to promote globalization. In addition to that we
observe the continued existence of global imbalances, which remain
a key risk factor for the world economy. These lead us to a simple
conclusion—promoting international economic cooperation remains a
challenging task.
Mr. Chairman, dear guests, allow me in concluding to thank our
hosts for their warm hospitality and outstanding organization of these
meetings. I wish the Fund and the Bank well in their future undertakings
and I would like to thank them for the help provided to my country.

STATEMENT BY THE GOVERNOR OF THE BANK FOR CYPRUS

Michael Sarris
This statement comments on global economic and financial issues,
from the perspective of Cyprus as a small open economy in the European
Union, which will adopt the euro on January 1, 2008.
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Economic Situation
Against the background of buoyant global trade and economic
activity in the first part of 2007, the Cyprus economy performed
well recording real GDP growth of around 4 percent and meeting all of
the Maastricht convergence criteria. This good performance contributed
to the positive decision for Cyprus to enter the euro area on
January 1, 2008.
The recent turmoil in financial markets does not appear to have any
significant adverse effects to date on the real economy of Cyprus. What
is of more concern is the sharp rise in prices of certain internationally
traded commodities particularly oil and cereal products, which are
imparting considerable inflationary pressures on Cyprus and other, open
economies. Also, with evidence that certain major exporters of
manufactured products are experiencing increased domestic inflationary
pressures the global economy may be entering a stage where some
slowdown in economic growth will be accompanied by higher inflation.
This conjuncture of prospective economic developments adds to the
challenges of an economy like Cyprus as it enters the euro-zone.
The authorities must not only intensify policies to ensure nominal
convergence in the EU and to secure macroeconomic stability, but
must implement structural reforms with greater vigor to maintain
competitiveness and raise potential growth. In this respect, the
government deficit is expected to decline from 1.4 percent GDP in 2006
to 1.0 percent in 2007, will be further reduced to around 0.5 percent
in 2008 and attain balance in 2009. Reflecting the fiscal developments
government debt is now on a distinct downward path and is estimated to
reach under 53 percent of GDP by end-2008. It is noteworthy also that
public expenditure management reforms, including the introduction of a
medium-term budgetary framework, with the help of valuable technical
assistance from the IMF will enable the better control of government
expenditures as well as their more efficient allocation and targeting to
growth-enhancing activities.
As to relations between the larger economies, we note that recent
cyclical developments have contributed to some unwinding of global
imbalances. However, we trust that the further reduction of such
imbalances will be accompanied by orderly movements in exchange rates
of major currencies and be in line with competitiveness positions and
hope that the euro/US dollar exchange rate does not have to continue to
bear the brunt of the adjustment. Indeed, it would be preferable if
demand management policies as well as structural reforms can play a
greater role in rebalancing global economic growth and thereby phasing
out large current account deficits.
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Quotas and Voice Reforms in the IMF
Cyprus along with fellow EU members is willing to reach timely
agreement on a satisfactory outcome on the reform on quotas and voice
aimed at ensuring fair and adequate representation for all members of the
IMF. Cyprus supports a shift of actual quota shares of advanced
economies to emerging market economies, and that the voting power of
low-income countries should be enhanced. The details of proposals for
quota and voice reforms in the IMF, which Cyprus supports, were
outlined in the statement of the EU Presidency to the IMFC meeting.
And in this connection, Cyprus strongly endorses the objective of
enhancing the voice and participation of low income and transition
countries in the Fund and supports significantly increasing basic votes.
Other Governance Issues
Cyprus welcomes the appointment of Mr. Dominique Strauss-Kahn
as Managing Director of the IMF and looks forward to his leadership. As
for the IMFC chair, Cyprus along with other EU member states supports
a time-limited chairmanship and the principle of geographic diversity,
and welcomes the recent appointment of Mr. Tommaso Padoa-Schioppa
for a three-year term.
Low-Income Countries
Cyprus backs the continuing role of the Fund and the Bank under
existing facilities, in supporting low-income countries according to their
mandates. We consider that the IMF should give priority to enhancing
the effectiveness and efficiency of its work in low-income countries by
focusing on macroeconomic stability and sustainable growth that support
the achievement of the MDGs.
We welcome the initiatives of new World Bank President Robert
Zoellick in developing a strategy and pragmatic approach to enable the
Bank to better help low income members and countries emerging from
major conflicts. In particular, we welcome efforts to bring about a more
client-focused approach, to find better ways of integrating aid with
national programs, and to improve governance and the fight against
corruption. In this connection, we trust that the donors of IDA, through
the 15th replenishment can show a high degree of confidence in the
course being charted by the new World Bank President.
Combating Money Laundering and Financing of Terrorism
Cyprus backs strongly the international fight against money
laundering and against the financing of terrorism and calls action by all
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countries to implement programs according to the 40 Recommendations
and the 9 Special Recommendations of the Financial Action Task Force
(FATF) and together with other EU members calls on the IMF and the
World Bank to closely cooperate with the FATF. EU countries are
committed to the effective and timely implementation of UN Resolutions
1540, 1718, 1737, 1747 and have taken action to that effect; we call
on other countries to do likewise. Cyprus supports the recent decisions
of the FATF concerning the financing of proliferation of weapons of
mass destruction.

STATEMENT BY THE GOVERNOR OF THE FUND FOR DENMARK, ON
BEHALF OF THE NORDIC-BALTIC CONSTITUENCY

Nils Bernstein
I am honored to address the 2007 Joint Annual Meetings on behalf
of the Nordic-Baltic constituency consisting of Estonia, Finland, Iceland,
Latvia, Lithuania, Norway, Sweden, and Denmark. Let me begin by
welcoming Montenegro as a new member of the Fund.
Financial markets and the global economy are being challenged
The global economy continues to expand, powered increasingly by
major emerging market countries. Projections for global growth have
been moderately reduced in the face of the turbulence in financial
markets. But risks are firmly on the downside. Indeed, we have been
witnessing the worst credit and liquidity squeeze in world financial
markets in a decade. However, economic fundamentals seem to be strong
in many parts of the world supported by generally sound policies and
skilful liquidity management during the period of turmoil. Reappraisal of
risks following periods of very vibrant credit markets is overall sound
and good for financial stability.
The turbulence in financial markets represents the first real test of
structured finance and the related credit derivative markets. With
financial globalization, markets are increasingly intertwined, with the
effect that external events can have an immediate impact on local
markets and institutions. This underscores the importance of strong
regional and multilateral surveillance, taking into account spillovers

©International Monetary Fund. Not for Redistribution

STATEMENTS BY GOVERNORS

71

between countries as well as between financial and macroeconomic
developments.
With its global membership and unique expertise on financial and
capital markets, the IMF must take stock and draw lessons from recent
developments and integrate them into IMF surveillance. The IMF should
be a key player in advocating policies in a timely manner. This will
enable its members to harvest the significant benefits of financial
innovation and globalization, while the risks can be minimized. Sound
macroeconomic policies and developed financial sectors are fundamental
elements. Transparency and well-regulated financial markets to support
confidence deserve emphasis.
Reform of IMF Governance is a pressing issue and viable solutions call
for broadly based support
One of the political commitments made in Monterrey is solely in the
hands of the IMF, namely to enhance the participation of developing
countries and transition countries in the decision-making of the IMF.
Here, the Fund can set an example that multilateralism is working.
In Singapore, we agreed on a two-year reform of Quotas and Voice
to ensure a fair and adequate representation of all members of the Fund.
The Funds legitimacy and credibility rest on meeting the timetable and
respecting the spirit of the Singapore Resolution. The voice and
representation of dynamic economies and low-income countries must
be improved.
Prior to the 2008 Spring Meeting, we must agree on a new quota
formula. It must be simpler, more transparent and based on economically
sound principles in order to stand the test of time. We strongly support a
compression factor in the quota formula to achieve a balanced and rulesbased distribution of quotas. GDP and openness should be the main
variables in the formula.
No later than by the 2008 Annual Meetings, we must agree to a
second round of ad hoc quota increases based on the new formula. It
should benefit a broader range of the most underrepresented countries in
relative terms, and be distributed in a manner that anchors expectations
about the nature and direction of future quota increases. At the same
time, we strongly support a tripling of the basic votes and a mechanism
in the Articles of Agreement to safeguard the share of basic votes
in total voting power. We have to enhance the participation of lowincome countries.
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Reform of the Fund’s role in low-income countries is called for
Many low-income countries are now achieving much higher growth
than in the past. The success mirrors global growth but also that more
low-income countries have adopted sound macroeconomic policies
and reform.
The economic progress currently reduces the need for the Fund’s
traditional balance-of-payments financing. Against this backdrop, it is
time for the Fund to review its role. The Fund’s work in helping
countries absorb the expected increase in aid should receive increased
priority in the years to come in close cooperation with other development
partners. Also, it will be important to ensure that the countries that have
benefited from debt relief do not rebuild unsustainable debt.
We continue to believe that the Fund must concentrate its work—
also in low-income countries—on its core areas of responsibility and
expertise. That is, macroeconomic and financial stability advice and help
building institutions central to these areas. But this is often closely linked
to, inter alia, structural reforms, improved quality of public spending and
good governance. Thus, the economic challenges in low-income
countries call for a clear division of responsibilities and close
cooperation between the IMF and the World Bank and other relevant
partners in order to attain the Millennium Development Goals.
Reform of the Fund’s finances is necessary in view of the changing role
The IMF must clarify its role as set out in the Medium-Term
Strategy and in line with the fundamental changes in the global economy.
Focusing on core areas of expertise will support the Fund’s relevance and
the resource envelope must be set correspondingly. We must stay firm on
the essential need for the Fund to curb expenditures. We expect
preparations for taking decisions on proposals, including different
compositions and substantial reduction of expenditure. The Fund must
practice what it preaches.
The current financing of the IMF’s activities has a number of
shortcomings. It relies heavily on credit intermediation, it is complicated
as well as unpredictable, and it draws excessively on a small group of
debtors. We welcome the work to find a long-term sustainable financing
model for the Fund undertaken by the Committee of Eminent Persons
and IMF staff. We endorse the idea that the cost of an individual loan is
not set by the Funds overall need for revenue.
We believe that a package of measures to better align Fund income
with its activities provides a sound basis for discussing a balanced
solution. A limited sale of the Fund’s gold would provide a good
starting point. Naturally, the sale must be ring-fenced and take place in
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accordance with existing central bank agreements as suggested by the
Committee. At the same time, we support prudently enlarging the
investment mandate and look forward to study specific proposals.
We encourage further analysis of the implications, technicalities and
income-generating potential of the proposal to invest the IMF’s quota
based resources.
Reforms are essential to the Fund’s legitimacy
For the Fund to be effective and credible, its members must be
adequately represented as stipulated in Singapore one year ago. We must
clarify the role of the IMF in the 21st century globalization and find a
sustainable solution to Fund finances. It seems increasingly pressing to
instigate organizational reforms to sharpen the Fund’s work and
responsibilities—we look forward to discussing the strengthening of
governance when the IEO presents its report. A rapidly changing world
means challenging times also for the IMF. Being responsive to change is
the key to success. We welcome Mr. Strauss-Kahn as the Managing
Director and wish him success in this demanding position.
We are willing to engage in a reform of the criteria and procedure
for the selection process for leading positions in all international
financial institutions. There is a clear scope to improve openness and
transparency of the selection process.
The IMF now has 185 members, almost all sovereign countries.
This carries with it an extraordinary responsibility to reflect the world
and to provide foundation for global solutions. One area in urgent need
of global solutions is the deadlocked Doha negotiations. Let us not forget
that the IMF originally was set up to promote international trade by
securing a stable and reliable international monetary system. In this
spirit, let me use this occasion to urge all countries to bring the
negotiations to a successful conclusion.

STATEMENT BY THE GOVERNOR OF THE BANK FOR FIJI

Mahendra Pal Chaudhry
Mr. Chairman, it is indeed an honor for me to address this
distinguished forum on behalf of the delegation of the Republic of the
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Fiji Islands. I take this opportunity to offer my congratulations to you on
your appointment as Chairman of this meeting.
May I also congratulate President Robert Zoellick on his
appointment as head of the Bank, and welcome his statement on his
appointment that globalization must be founded upon inclusive growth,
opportunity, and respect for personal dignity.
I would also like to warmly welcome the new Managing Director
Mr. Dominique Strauss-Kahn, who will take over the helm of the Fund
next month. I remain confident that he will continue his known
commitment to all nations, both great and small.
Sir, it would be remiss of me not to acknowledge the significant
contribution of the outgoing Managing Director of the Fund,
Mr. Rodrigo de Rato. I pay tribute to his exemplary leadership and
dynamism in steering the Fund during a period of significant global
challenges.
Sir, let me now turn to the agenda of the World Bank Group and the
IMF. While many middle-income countries (MICs) have made progress,
for the majority, significant challenges still remain. The need for
accelerated action on these challenges is, therefore, obvious. The Bank
and Fund’s extensive experience, knowledge pool, and financial
resources can help these countries address difficult issues and take full
advantage of the opportunities arising from globalization. Accordingly,
we are pleased with the inclusion of middle-income countries agenda, as
part of the World Bank’s strategic direction.
On this note, we welcome the Bank’s commitment to develop a
competitive menu of “development solutions” that is responsive to the
diverse needs of middle-income countries. In devising these development
solutions, we call on the Bank to include in its strategic focus the plight
of small island states, like Fiji, that are unable to access the Bank’s
concessional and grant financing, but continue to face many of the
challenges confronting low-income countries.
We, therefore, encourage the Bank to include instruments for
capacity building, particularly for small and lower income MICs, as
part of its package of solutions. In the meantime, we welcome the
Bank’s recent approval to simplify and reduce the pricing of IBRD
loans. Addressing the non-financial costs associated with borrowing
from IBRD remains a fundamental part of IBRD’s loan pricing and
competitiveness.
We would also like to commend the work of the Fund in the
successful completion of its first multilateral consultation aimed at
reducing imbalances in the global economy, while maintaining robust
world growth.
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Mr. Chairman, let me now brief you on the developments in Fiji. On
the political front, the Interim Government is in effective control of the
country. Peace and stability has been maintained. Law and order is intact.
The Interim Government is pursuing roadmaps to democracy and
economic recovery. There is determination to rebuild and move the
country forward. We are deeply committed to combating corruption and
promoting good governance.
I would like to assure the Bank and Fund that necessary steps are
being taken to enable general elections to be held. We appeal, therefore,
to the international community and our development partners to
understand our situation. We are grateful to all those who have engaged
with us and are assisting us with our plans for economic recovery and
return to constitutional rule.
We have suffered costly setbacks in two of our major export sectors
in the recent years. The termination of preferential quota access to the US
market has resulted in a substantial scaling down of our garment
industry, at a cost of several thousand jobs.
Likewise, the difficulties experienced with our agricultural land
tenure system over the last decade have seen a significant reduction in
our sugar exports. However, this sector is now poised for recovery and
growth under a reform and restructure program being pursued jointly by
Government with stakeholders in the industry. Receipts from sugar
exports will, nonetheless, be at reduced levels as a consequence of price
reductions initiated by the sugar sector reforms in the European Union.
Over the last four years Fiji’s external position worsened critically
as a result of declining export earnings and rising cost of imports—
largely due to the escalation in oil prices and burgeoning budget deficits.
Despite these setbacks and challenges, we are determined to
maintain financial stability through prudent economic management.
Monetary policy has been tightened and the Ministry of Finance has
consolidated its fiscal policy. The Interim Government announced a
revised 2007 budget containing the overall fiscal deficit to 2 percent of
GDP and it intends to take further measures to reduce the level of future
fiscal deficits.
I am pleased to advise that our policies have proved successful thus
far. More importantly, the Ministry of Finance has been able to keep the
fiscal deficit in check, in spite of shortfalls in revenue collections.
However, we are not out of the woods yet. Whilst our foreign
reserves position has stabilized as a result of the policy measures in
place, the challenge going forward is to sustain a healthy balance of
payments position.
Mr. Chairman, the valuable contribution and support of our
development partners and multilateral institutions is critical to our
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development and in overcoming the challenges that we face. In this
regard, we look forward to assistance and support of the Fund and the
Bank through policy advice, financial resources, and technical assistance.
In this respect, I wish to thank the IMF for the two staff visits this year
in the lead up to the upcoming Article IV Mission towards the end
of November.
May I also state here, that Fiji was amongst the first of the small
island nations in the Pacific region to undertake the Financial Sector
Assessment Program (FSAP). However, there is need for prompt follow
up of Technical Assistance to implement the recommendations and we
look forward to this being facilitated by the Fund and the Bank. Fiji
would welcome IMF assistance in improving statistics and policy
guidance, which is essential for meaningful assessment of the exchange
rate during surveillance and to avoid dogmatic solutions.
Mr. Chairman, we support the process of reform to update the
representation of members and modernize the governance of the Fund.
Furthermore, we agree with the proposed increase in basic votes in
order to ensure that low-income countries have a greater opportunity
to participate in the Fund’s governance. We wish to express our support
for increasing the resources in the Executive Directors’ office and
the proposal to have two Alternative Executive Directors for the
larger constituencies.
We welcome discussion on the Reserve Augmentation Line, which
will be particularly useful to emerging market economies. Fiji is in an
interesting position of being subject to all the vulnerabilities of a small
island state, yet not classified as a low-income country. We have been
waiting for a framework to be developed for emerging market economies
with strong macroeconomic fundamentals and effective development
programs—these countries however, may need contingent financing at
reasonable cost to help prevent crises or reduce the costs of crises. We
recognize that there are design challenges in developing such an
instrument but we call on the IMF to accelerate its work in this area as
the need for such an instrument is sorely felt in an environment of
heightened and growing capital and financial flows.
Developing and low-income countries, therefore, need all the
assistance they can get from development partners and the multilateral
community to integrate into the world economy. In this context, we fully
support the Bank’s Aid for Trade agenda, to develop assistance programs
in support of developing countries’ trade reforms. We acknowledge the
continued involvement of the Bank and Fund in assisting countries to
mainstream trade into country strategies and we encourage further
support in areas of capacity building, technical assistance, advisory and
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analytical work as well as investment in infrastructure. We call on
development partners to scale-up their assistance in these key areas.
Mr. Chairman, climate change is a global challenge that has
tangible impact on economic growth. Overexploitation of resources and
unsustainable management practices has increased the vulnerability of
water resources, agriculture, health, and major infrastructure to climate
change. In fact, many vulnerable states have begun to experience the
adverse effects of this phenomenon on their daily lives. Fiji is no
exception. We therefore, welcome and support the Bank’s commitment
to scale-up resources devoted to combating climate change. We also
appreciate the Bank’s close cooperation with the Global Environment
Fund (GEF) and other partners to advance the implementation of the
Clean Energy for Development Investment Framework.
Fiji has been fortunate to benefit from a regional GEF funded
project aimed at financing renewable energy (electricity) supply to rural
communities. Through the Fiji Electricity Authority, we have also
embarked on a comprehensive investment program aimed at full
renewable energy supply by 2011. Given the Bank’s technical expertise
and experience, Fiji has sought its assistance in the implementation of
this investment program.
Mr. Chairman, we commend the Fund and the Bank for their
support towards the Pacific Financial Technical Assistance Centre in Fiji.
The centre has the potential to play a useful role in assisting the Pacific
Island nations in their capacity building programs. We therefore, request
that the centre be adequately resourced and welcome the Bank’s
proposed contribution to its operations.
Finally, I would also like to express our appreciation to the
management and staff of the Fund and Bank, as well as, the host
government for the excellent arrangements made for these meetings. Fiji
is grateful for the assistance provided by the Bank and Fund and we look
forward to deepening our country’s engagement with both institutions.

STATEMENT BY THE ALTERNATE GOVERNOR OF THE FUND FOR FRANCE

Christian Noyer
The year 2007 is a pivotal year for the Bretton Woods institutions. It
is a pivotal year, of course, because of the election of Robert Zoellick as
head of the World Bank, the departure of Rodrigo de Rato—to whom I
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would like to pay tribute here and thank for the reforms launched during
his mandate—and the arrival of Dominique Strauss-Kahn. However, it is
also a pivotal year owing to the fresh impetus that must be given to
enable the International Monetary Fund and the World Bank to remain,
jointly, the guarantors of growth, international financial stability, and
poverty reduction.
The Fund and the Bank are in fact faced with three demands: for
leadership, legitimacy, and efficiency.
The demand for leadership requires the IMF and the World Bank to
mobilize their shareholders in favor of reform.
At the IMF, considerable progress has been made since 2005, such
as the radical reform of surveillance. I hope that the future Managing
Director benefits to the full from the choices already made, that he
continues the efforts made in each area in which reforms have been
initiated, and that he implements the priorities adopted. I am convinced
that he will be able to modernize and adapt the institution to allow it to
respond to the criticisms leveled at it.
At the World Bank, the election of President Zoellick has made it
possible to overcome a very difficult period for the institution. That is
now behind us. The Bank is now in full working order, ready to complete
the negotiations on the IDA-15 replenishment and to conduct the
strategic review that has been launched in the Development Committee.
Encouraging signals have already been given in an especially important
area of work. I am referring to the transfer of earnings from the World
Bank and the IFC to IDA. However, there is still a long way to go, and
the personal commitment of the President will certainly be a determining
factor in the success of the reforms that the institution needs.
The demand for legitimacy implies continuing to adapt the governance of
the Bretton Woods institutions to world economic reality.
Enhancing the legitimacy and governance of the IMF requires quota
reform. An important first step was taken in Singapore last year. It
defined the framework for the current negotiations. The IMFC and Board
discussions have highlighted the basis for compromise.
There is consensus on the principle of a single, simple, and
transparent formula. The objective is to increase the share of dynamic
economies, many of which are emerging countries, without
marginalizing the developing countries. The clock is ticking toward
September 2008.
Europe and France, for their part, have entered into these
negotiations in an open manner. We have, of course, consistently recalled
that this reform should not disregard the principles that underlie the
IMF’s mission and the role of its quotas; but we have also shown
flexibility by agreeing, in a spirit of compromise, to drop some of our
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demands, in the context of an overall compromise. All of the elements
are interrelated. Among the options suggested by IMF staff, the filter
approach is the best suited to achieved the objectives of this reform.
I would like to add that, in any event, the reform will succeed only
if the poorest countries also gain from it. That is why France supports the
option to triple the basic votes. This is a matter of justice, and thus of
legitimacy.
The Bank’s shareholders cannot disregard the reforms that they are
undertaking at the IMF. What is appropriate for the IMF is not
necessarily appropriate for the Bank, because the two institutions have
their own cultures and carry out distinct missions. However, there is no
need to wait for the reform of the IMF to be completed before
undertaking a reform of the Bank.
Finally, the demand for efficiency requires that the instruments of the
IMF and the World Bank be strengthened.
Surveillance is a core mission of the IMF. Indeed, the Fund should
be a contributor to crisis resolution only after it has first exercised its
preventive role by identifying economic and financial vulnerabilities
nationally, regionally, and internationally.
The positive international economic and financial context should
not lead us to conclude that balance of payments crises have been
permanently consigned to the past. For this reason, France is promoting
the development of an insurance instrument, and wishes therefore that
discussions regarding its implementation move forward quickly.
The efficiency of the IMF also presupposes a reform of its
financing. The current model has reached its limits. The IMF’s income
should be diversified so as to make it less dependent on economic cycles.
The Crockett Report has laid the foundation for a thorough reform, and
France supports the underlying principles. Rapid progress must now be
made on these issues.
Efforts to streamline the IMF’s budget, which necessarily entail
more efficient expenditure, are also required. However, the institution’s
operational capacity must be maintained. All member countries,
including the poorest, must continue to benefit from the advice and
support—including financial support—of the IMF.
At the World Bank, the strategic review launched in the
Development Committee should redefine the institution’s priorities and
enhance the effectiveness of its actions and instruments.
Negotiations regarding the IDA replenishment have already allowed
this work to begin and the initial results are encouraging, with greater
priority placed on support for fragile states, support for regional
integration, and greater responsibilities relating to the fight against
climate change.
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Moreover, the Bank’s competitive environment has changed greatly
in recent years, and we must draw the consequences from this: the Bank
must be more selective in its operations and coordinate more closely with
the other donors and lenders; it must listen more closely to its clients, be
more flexible in defining its country strategies, and more responsive in
preparing its projects.
Finally, as at the IMF, the strategic review of the Bank should also
examine its financing model. Recent efforts regarding loan fees are one
part of the answer. However, more must be done. This will involve
innovation and internal reform efforts and strengthening certain
synergies among the different institutions in the group.
Now more than ever, therefore, the IMF and the World Bank have
an urgent responsibility to reform. To move forward together, thanks to
the impetus that their new leaders will bring, is now an opportunity that
the Fund and the Bank must seize, for the aim of the two reform efforts is
to strengthen both institutions and to sustain the political process that is
necessary for reaching compromise and formulating new ideas.

STATEMENT BY THE GOVERNOR OF THE FUND FOR GERMANY
Axel A. Weber
At the outset, I would like to join previous speakers in welcoming
Robert Zoellick as the new President of the World Bank. I also would
like to thank Rodrigo de Rato for his excellent work as the IMF’s
Managing Director. We look forward to working with his successor,
Dominique Strauss-Kahn.
The global economy continues to grow strongly, despite the
problems in the US housing and mortgage markets and the related recent
financial market turbulence. However, the downside risks have
increased.
For Germany, while the international financial market turbulence
has increased uncertainty and has required some corrections to our
economic forecasts, our expectations for economic growth next year
remain positive. Not only the continued robust global growth but also
strong industrial activity in Germany and the improving German labor
market—which should also stimulate private consumption—contribute to
this positive assessment.
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Regarding global financial stability, it will now be important to
jointly search, in particular, for ways to make the securitisation process
more transparent. We welcome the contribution by the IMF and the
World Bank to the development of local bond markets in emerging
market economies and developing countries.
Moreover, economic policy should continue to support the orderly
unwinding of global imbalances without losing sight of the challenges of
demographic change and global warming.
Trade liberalisation on a non-discriminatory basis is one of the most
important elements in ensuring sustainable growth. I therefore urge all
member countries to continue and redouble their efforts to achieve a
successful and development-friendly conclusion of Doha Round
negotiations.
Ongoing IMF reform should contribute to strengthening the IMF’s
position as a global forum for international monetary cooperation:
x Adapting quotas and voting rights to reflect the new economic
realities will be an essential element in strengthening the IMF’s
legitimacy. It should create appropriate incentives for countries
to pursue sound policies, promote openness and global
integration while taking into account the Fund’s role and its
contribution to global financial stability as well as to growth and
development. I hope that consensus on a new quota formula can
be found soon. The key to this central element of the reform lies
in finding a sustainable solution which is consistent with the
IMF’s core principles of uniformity of treatment and fair burden
sharing among members. Safeguarding the voice of low-income
countries will also be essential. Germany remains committed to
reaching an agreement on the reform within the timeframe
provided by the Singapore resolution. All parties need to show
flexibility and act in a spirit of compromise.
x Surveillance is the Fund’s most important task. To make it
stronger, surveillance should be focused, in future, more on
aspects of global financial stability, exchange rate analysis, and
the impact of national and unified supranational economic and
monetary policies on other countries and regions. It is of critical
importance for the Fund to apply the New Decision on Bilateral
Surveillance Over Members’ Policies consistently and to ensure
that for members of the European Monetary Union “the
principles for the guidance of members’ exchange rate policies
and the associated indicators … are only applied at the level of
the currency union” as a whole.
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As regards the financing of the Fund, I explicitly welcome the
Crockett report as an excellent basis for developing a new reliable
income mechanism. However, considering the Fund’s financing gap, it
will be crucial to look at both income and expenditure in tandem. Not
least in view of the changing focus of the Fund’s mission, more
ambitious real expenditure restraint seems warranted.
We are looking forward to discussing and refining the strategic
themes of the World Bank Group presented to the public by Robert
Zoellick last week.
x In low-income countries, assistance to reduce poverty and foster
development has to be focussed better. In particular, resources
should be more selectively channelled towards reform-oriented
and turnaround situations. In fragile states, peace-building and
state-building are at the frontier of the development agenda.
x In middle-income countries, the World Bank’s strong
engagement continues to be important for achieving the
Millennium Development Goals and for the cooperative
accomplishment of global future tasks.
x We support the World Bank’s new focus on global and regional
public goods and on social and environmental sustainability. The
essential challenge and opportunity for the World Bank Group is
to integrate its global public goods priority into all aspects of its
work, in particular into its country program.
Let me conclude by saying that achieving the Millennium
Development Goals (MDGs) will require a substantial scaling up of
Official Development Aid (ODA). Germany will fulfil its international
commitments and contribute its fair share. The International
Development Association (IDA) has a key role to play in the increasing
global aid architecture and should more actively address the challenge of
climate change in its work.
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STATEMENT BY THE GOVERNOR OF THE BANK FOR GREECE

George Alogoskoufis

The Global Outlook
The global economy continues to grow strongly, although downside
risks have clearly increased. The recent financial market turbulence that
originated in the U.S. credit market potentially could slow the pace of the
global expansion. Financial market conditions have improved since midAugust but a full recovery will require time. The widening of credit
spreads has a positive aspect, insofar as it better reflects underlying risks.
However, it creates downside risks to near-term growth. Rising oil
prices, inflation concerns, and trade protectionism also constitute key
risks to the global outlook. Climate change and clean energy needs
should also be taken into consideration.
The speed at which the recent credit crunch spread from the U.S. to
Europe and other parts of the world provides a powerful illustration of
the systemic risks associated with financial globalization. Enhancing
transparency in financial markets is key to avoiding unexpected events
that create uncertainty and impair market liquidity. The recent turbulence
calls for improvements in the practices of market participants regarding
the disclosure of information on exposure to risks. There is also a need to
strengthen cross-border regulation and supervision. Given its global
membership and financial stability mandate, the Fund has a key role to
play in identifying spillover risks and working with national regulators
and other relevant bodies to help avoid or contain them.
Quotas and Voice
Reform of the Bretton Woods institutions is progressing. The ad hoc
quota increases agreed last year are only a first step towards achieving a
redistribution of quotas in favor of the most dynamic economies and the
low-income countries. It is imperative that we reach agreement and
complete the quota and voice reform by the fall 2008 deadline. The new
formula must be simple and transparent, and give a primary role to GDP
at market rates. A compression factor would clearly help towards a more
equitable redistribution of voting power. We look forward to further
progress in enhancing the credibility and effectiveness of the Fund.

©International Monetary Fund. Not for Redistribution

84

SUMMARY PROCEEDINGS, 2007

World Bank
These Annual Meetings take place at a time of increased financial
flows to developing countries. The World Bank Group has retained a key
role in financing the least developed countries, where private capital
inflows have remained limited. ODA and IDA in particular have a
prominent role to play in sub-Saharan Africa. In this connection, we
support the pledge of the World Bank Group to allocate an amount of
3.5 billion dollars from its earnings to IDA-15. We support the IFC’s
commitment to increase its engagement in IDA countries.
Greece is actively participating in the IDA-15 replenishment round
with a view of increasing its IDA share.
Greece’s Economic Performance
Greece plays a key role in the development of Southeast Europe
through trade and direct investment. Southeast Europe is becoming one
of the fastest growing regions in Europe and Greece is committed to
facilitate the integration of these countries in the global economy and the
European Union.
Greece’s growth performance has been quite strong over the past
three years, exceeding the Euro-area’s average by a significant margin.
Growth has been underpinned by private investment and exports, while
tourism and shipping services also are a contributing factor. GDP growth
reached 4.3 percent in 2006 and is expected to be sustained around
4 percent in 2007–08. The Greek economy can do even better in the
medium term, as structural reforms are being pursued to make the
economy more competitive and to tackle the perennial weaknesses of the
public sector.
Fiscal consolidation advanced significantly in the past three years,
as the general government deficit was slashed below the 3 percent EMU
threshold from 8 percent in 2004. The general government deficit is
estimated to reach a 10-year low of 2.5 percent of GDP in 2007. Greece’s
adjustment record demonstrates that fiscal consolidation is compatible
with sustained growth if accompanied by supply-side reforms that help
redirect resources toward private investment. Looking forward, the
Greek government remains committed to continuing structural reforms,
including the pension reform, while pursuing fiscal consolidation efforts
to achieve balanced budgets by 2010.
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STATEMENT BY THE GOVERNOR OF THE BANK FOR HAITI

Daniel Dorsainvil
On behalf of the Haitian delegation, I would like to begin by
conveying my heartfelt appreciation to the Joint Secretariat of the Bank
and Fund for the excellent organization of the 2007 Annual Meetings
of Governors.
I am also pleased to congratulate Mr. Rodrigo de Rato, who will
leave his position at the end of this month, on the work that he has
accomplished. I would also like to extend a cordial welcome to
Mr. Dominique Strauss-Kahn, who will take up the reins at the IMF. We
eagerly await the expeditious implementation, under his leadership, of
reforms that impact the role of the IMF in low-income countries and
enhance the representation of member countries through quota reform
and staff diversity.
The Republic of Haiti warmly welcomes the decision of the World
Bank Group, under the leadership of its President, Mr. Robert Zoellick,
to allocate US$3.5 billion to the poorest countries. We also avail
ourselves of this opportunity to laud the initiative of the World Bank to
undertake a critical review of the conditionalities associated with
the disbursement of external aid. It would also be helpful to review
the basis for the allocation of resources to post-conflict countries. For
such countries, access to Bank resources remains inadequate, given that
the allocation of IDA funding based on past performance puts them at
a disadvantage.
The Bank should also be commended for the leadership shown in
instituting an insurance program to cover disaster-related risks in the
Caribbean. However, the recent damage suffered by Jamaica as a result
of Hurricane Dean demonstrated the existence of technicalities that
impede disbursement of funding under this program.
In Haiti, institutions are becoming stronger, dialogue is deepening,
and insecurity has been considerably reduced. In this context, we
commend the work done by the Haitian National Police, with assistance
from the United Nations Stabilization Mission in Haiti [Mission des
Nations Unies pour la stabilization en Haiti—MINUSTAH] through the
contingents from several of the countries represented there. We thank
them for their steadfast support.
The Government of Haiti has made a commitment to address
several challenges and is confident that, with the support of friendly
countries and partner institutions, it will manage to achieve the objectives
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set. A number of important steps have already been taken. Maintaining
political stability, a climate of security, and sound macroeconomic
management have facilitated the resumption of growth of the Haitian
economy, which stood at 1.8 percent in 2005 and 2.3 percent in 2006,
with the rate for 2007, under the worst case scenario, being projected at
2.5 percent. It is important to compare three consecutive years of GDP
growth with the 3.5 percent contraction posted in 2004. Inflation has
fallen from approximately 8 percent in February 2007 to 7.9 percent in
September 2007, as compared to 12.4 percent in 2006 after reaching
37.8 percent in September 2003. The gourde/dollar exchange rate has
been stabilized.
At the moment, we not only have to build on the gains made in the
area of economic and political stabilization, but also to accelerate the
growth rate. Rapid and sustained growth of the Haitian economy is
essential for poverty reduction in Haiti. Also, in order to ensure rapid
growth, the Government is according special importance to improving
the business climate, strengthening democratic institutions, combating
corruption, enhancing access to basic social services, and repairing and
building economic infrastructure.
Determined to bolster the progress made in the areas of stabilization
and good economic governance, the Government will complete the
second review of the first year of the Poverty Reduction and Growth
Facility (PRGF) with the IMF. Next fall, Haiti will reach the decision
point under the HIPC Initiative, a milestone that will make it eligible for
the Multilateral Debt Relief Initiative (MDRI).
Efforts to boost domestic resources have already yielded decisive
results and are continuing apace, with emphasis being placed on
combating smuggling and tax fraud. However, we are also counting
on the assistance of our external partners with implementation of
our PRSP that we have just completed with input from all sectors of
Haitian society.
We would like to express our profound gratitude for the support of
the countries in this room that are friends of Haiti. The Haitian
Government harbors the hope that it will be able to count on the
assistance of all of you with the implementation of its poverty reduction
and economic growth promotion program.
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STATEMENT BY THE GOVERNOR OF THE BANK AND THE FUND
FOR INDIA

P. Chidambaram
This plenary is very special in one respect: we have with us a new
President of the World Bank Group and we will, in a few days, welcome
the new Managing Director of the International Monetary Fund. Both
Mr. Robert Zoellick and Mr. Dominique Strauss-Kahn are exceptionally
qualified individuals, we are sure they will provide wise leadership to the
two institutions, and we wish them success. If the two institutions had
launched a worldwide talent search for persons to head the institutions,
these two names would have figured in any short list; such a process
would have also enhanced the credibility of the two bodies as truly
global institutions. Fellow Governors, I think this is the day and the hour
when we should declare our intention to uphold the principles of
corporate governance and state in unambiguous terms that the next
President and the next Managing Director will be selected through a
transparent process from among the best talent available in any part of
the world.
Global Macroeconomic Situation
The global economy has registered sustained growth in recent years.
The world GDP growth is projected to cross 5 percent this year. China
and India continue to remain the engines of global growth. Latin
America and sub-Saharan Africa have also recorded strong growth.
However, with financial market turbulence spreading from its epicenter
in the U.S. to Europe, the downside risks have increased. Financial
market risks continue to unfold and the prospects for 2008 are somewhat
uncertain. We urge the advanced economies to take appropriate measures
to restore full normalcy in financial markets and share with the world
what they intend to do.
Global imbalances, supply-side inflationary pressures, and
protectionism continue to pose risks to growth. Oil and food prices have
spiraled. As food comprises a large share of the consumption basket in
developing countries, high food prices have political and social
ramifications, apart from triggering inflation. These risks call for greater
vigil on the part of all countries and a state of readiness to respond with
both short and medium term measures.
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Strategic Direction of the World Bank Group
We welcome the step taken by the Bank to reposition itself as an aid
institution and a knowledge bank. With different products on its menu,
the Bank would be attractive in different ways to different countries: the
poorest will be more inclined towards the financial products while the
middle-income countries will be attracted to, besides financial products,
to the knowledge and research products.
Strengthening the World Bank’s Engagement with IBRD
Partner Countries
We welcome the steps taken to strengthen IBRD’s engagement with
partner countries, especially on pricing reforms. These should facilitate
financing of infrastructure that is integral to the attainment of MDGs.
However, further action is needed to reduce IBRD’s non-financial costs.
I propose that the Bank should commit itself to greater use of country
systems and take concrete action to ensure that this commitment
percolates to operational levels.
Global Public Goods
The Bank’s work on GPGs should sub-serve the core of its mandate
of poverty reduction. While supporting the idea of a “special focus on
climate change,” we urge the Bank to be mindful of issues relating to
legacy of carbon emissions, energy equity, and the principle of “common
but differentiated responsibilities.”
Besides, the special focus should not distort the hierarchy of
developmental needs of low-income countries. Orderly international
labor mobility; technology transfer; intellectual property rights;
affordable medicines; stolen assets recovery; and portability of social
security are some GPGs that are more relevant for developing countries,
and should not be crowded out.
India is committed to addressing climate change. We have made
considerable progress in de-linking economic growth and energy use,
and in reducing our CO2 emission-intensity. We have offered that our per
capita GHG emissions will not be allowed to increase beyond the per
capita GHG emissions of industrialized countries, and we have urged the
industrialized countries to reduce their per capita GHG emissions. While
welcoming the Bank’s initiatives on clean energy, we need to remind
ourselves that access to affordable energy is a major challenge:
675 million South Asians live without such access.
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Voice and Participation
The Singapore resolution on Quota and Voice Reform in the IMF
called for a formula that should provide a simpler and more transparent
means of capturing members’ relative positions in the world economy.
We are disappointed with the progress made until date. While there is an
appearance of progress in identifying the elements of a new formula, a
new formula itself is not yet on the table. The new formula must result in
a meaningful transfer of shares from developed to developing countries.
We believe that this is possible only if GDP is computed on PPP terms.
We are willing to consider a blended GDP as a measure of compromise,
so long as the outcome meets our basic objectives. Other elements should
be part of the formula only to the extent that they are useful to identify
those who would need to draw from the Fund and those who have the
capacity to contribute to the Fund. The time between now and the Annual
Meeting of 2008 is short. We must therefore redouble our efforts and
agree on a formula that will redeem the pledge made in Singapore.
Governance structure and voting shares of developing countries are
at the core of the Voice reforms’ issue in the Bank. We maintain that any
discussion on the structural options without a review of the fundamental
formula for IBRD shares would be superficial. While GDP would remain
a variable, we also need to include other variables, such as poverty
numbers and infrastructure deficit, to correctly reflect the demand side.
Scaling Up and the Role of IDA
We believe that the coordinating role of IDA can be more effective
with increased IDA funding. We endorse the recommendation that IDA
support should reach a “critical mass” and this support should keep pace
with the increasing absorptive capacity of its clients.
We are constrained to note that the supply side of aid, both in
quality and quantity, is not keeping pace with the demand. IDA’s real
growth has been flat for over two decades. The slow and uneven global
aid spread contrasts with the Monterrey and Gleneagles resolves on
scaling up. The predictability of aid also continues to be low. We urge
the donor countries to honor their commitments.
Mr. Chairman, the world community looks up to us to deliver on
our promises. Let us match our words with action for a world free
of poverty.
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STATEMENT BY THE GOVERNOR OF THE BANK FOR INDONESIA

Sri Mulyani Indrawati
On behalf of the Indonesian delegation, I would like to express my
sincere appreciation to the American people for their gracious hospitality
and warm welcome to your nation’s capital. Allow me also to
congratulate President Zoellick and Managing Director Strauss-Kahn on
their recent appointments. We are confident that their good leadership
will prove crucial in the coming years as the need for the Bank and the
Fund to reform and position itself in meeting the demands and
development challenges of eradicating poverty in an ever-increasing
complex world.
In this context, we greatly welcome the Bank’s Long-Term
Strategic Direction. We consider this will provide a better mechanism for
aligning aid with national development strategies, for reducing
transaction costs, as well as maximizing the Bank’s expertise in client
countries. On the matter of project disbursement, we continue to
experience difficulty with the Bank’s slow and antiquated process. We
therefore encourage the Board of Executive Directors to seek ways for
streamlining the Bank’s disbursement procedures so that it can remain
competitive, including adopting national standards and best practices.
Looking ahead, we note that the Bank’s strategic direction appears
to have expanded to include regions that continue to enjoy the benefits of
record oil prices and higher economic growth. We are concerned that
this expanded scope will affect deployment of the Bank’s limited
resources for addressing the most relevant and highest priorities in
accordance with its original mandate and focus; that is poverty reduction
and development issues.
Also, given the universal consensus that climate change poses real
risks and challenges with our existing approach toward sustainable
development, we feel that the Bank should direct and intensify its efforts
in addressing the challenges that this new reality creates for us all.
To this end, Indonesia will host the 13th Conference of Parties
(COP) meeting of the United Nations Convention on Climate Change
in Bali, December 3 to 14, 2007. As part of the Bali’s UNFCCC
conference, Indonesia will also host the ‘first-of-its kind’ High Level
Event on Climate Change for Finance Ministers, December 10 to
11, 2007. Climate change is not only an environmental issue; it is
becoming a development and investment issue, with these new
responsibilities falling on the shoulders of finance ministers. The overall
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purpose of the meeting is to raise awareness among finance ministers on
climate change, with particular attention to fiscal instruments related to
climate change mitigation and adaptation.
We believe that finance ministers can and should be assuming
a leading role on this issue. Finance ministers have all the policy
instruments needed to make a difference on the global outcome
of climate change. These instruments include fiscal policy, risk
management, insurance, finance policies, and the power in directing
the flow of funds and investments. Indonesia is now taking steps to
reduce emissions from deforestation and promote cleaner future energy
initiatives. Other countries are expected to take more promising
actions. We must not wait, but take action now in addressing the
problem together.
Let me now turn to the theme of governance
We believe that good governance and the fight against corruption are
critical to achieving our development goals. Our experiences show that
building good governance and fighting corruption is a long and difficult
endeavor. It requires patience, perseverance, and consistency in both
policy and action. More important, it requires courage and commitment to
eradicate a deep-seated structural problem. Therefore, we welcome the
World Bank’s Stolen Asset Recovery (StAR) Initiative and wish to record
our very strong commitment in dealing vigorously with the theft of public
assets. As we have experienced, sometimes you are forced to lose a few
battles in order to win the war. And our conviction to win every battle is
unwavering and steadfast if we wish to move forward. More specifically,
we aim to tackle corruption by reforming our bureaucracy and introducing
new systems to manage public funds, eliminate cumbersome regulations,
and by promoting public-private partnerships based on open and
transparent competition. We strongly endorse collective efforts and global
partnerships for investigating, tracing, and repatriating stolen assets. We
also wish to send a clear message to prospective investors that bribery
poses serious risks and severe sanctions. Collectively, we all also need to
send a clear message as to the risks and ultimate consequences for
countries that harbor stolen assets.
I would now like to briefly touch on the reforms of the
Bretton Woods institutions
In the interest of building mutual accountability, credibility, and
effectiveness, we are expecting the Bank and the Fund to undertake
structural reforms and continue their efforts to increase the voice and role
of developing countries. We believe it is important to rigorously pursue
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structural improvements in the form of introducing special majorities,
extending Executive Directors’ terms, and increasing member shares.
Efforts should also be intensified to improve the non-structural
operations of the Bank, including increased representation of qualified
staff from developing countries in the Bank’s senior management ranks
and empowering all member countries to participate in the leadership
selection process.
Let me close my remarks by reaffirming Indonesia’s commitment as
a solid and reliable partner of the Bank and the Fund. I would also like to
wish President Zoellick, Managing Director Strauss-Kahn, and their
management teams every success as they press ahead with their very
important and challenging reform agendas.

STATEMENT BY THE GOVERNOR OF THE BANK FOR THE
ISLAMIC REPUBLIC OF IRAN

Davoud Danesh-Jafari
I am very much delighted to have the opportunity to attend this
august meeting and to be able to express my views.
The economic gap between rich and other countries is increasing.
The current rigid structure and mechanism governing the world economy
is designed in such a way that even the most optimistic intellectuals in
the field of development do not see the decrease in this gap at sight.
Although the rapid world economic growth in 2006 has provided a
favorable ground for making progress in achieving the Millennium
Development Goals (MDGs), but the expected programs pertaining to
poverty alleviation throughout the world has not yet been met. World
Bank as one of the most important international organizations should
pursue its main goals as comprehensive development and poverty
reduction mission in member countries. But, it seems that, unfortunately
there has been some dualism between words and actions of the Bank.
On the issue of enhancing the voice and participation of developing
and transition countries in decision making at the World Bank and IMF,
while we welcome the overall increase of the shares and voting rights of
these countries as a whole, we would like again to emphasize on the
principle, that any increase in the shares and voting rights of a given
group of countries should not be at the expense of some other developing
countries. This should be formulated in a way that leads to the increase
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of the voting power of developing countries as a whole without
reallocation among them. This should be the crucial objective to be
considered in the changes. Furthermore, we believe that the overarching
aim has to be bringing the total voting power shares of Part II countries
to the level of 50 percent in order to observe the equity and equal voice
between developed and developing countries.
In this direction we believe that restoring the basic votes to their
original level or at least tripling them should be considered as a way,
among other things, in closing the gap between voting power of Part I
and Part II countries. The voice of developing countries can also be
enhanced by providing level playing field for the selection of the World
Bank president and IMF Managing Director in future. We believe that a
transparent, open and merit based selection procedure without the
consideration of the country of origin should be established as the
principle framework for the section.
Middle-income countries are vital stakeholders and shareholders of
the Bank. They are the main source of income and demand for World
Bank loans and home for 70 percent of the poor living with less than 2
dollars a day. There are huge needs for development loans in these
countries. Despite this fact, we observe negative net transfer to these
countries from the Bank. Also, the loan portfolio of the Bank has been
shrinking which is a matter of concern. We believe that the Bank should
be more forthcoming and active in simplifying and modifying its
procedures in doing its business in an efficient and effective manner.
And last but not least, as it is also stipulated in the Articles of
Agreement of the World Bank, it should analyze and consider
implementing projects in different countries only on the basis of the
economic merits of the respective projects. The political considerations
under no circumstances should undermine or bias the position of the
World Bank management in making the right economic decisions in
cooperation with member countries on any program or project.
The performance of the Iranian economy in recent years
demonstrates its resilience and vibrancy despite the strong enmity of an
unreasonable and willful power that, over the last three decades, has
unilaterally used all means to force the Islamic Republic of Iran to
submit to its will. Having failed in all threats and intimidation, this power
has resorted to subverting the international economic and monetary
system to damage the integrity of Iran’s financial system. It abuses its
power in all international fora to weaken my country’s financial system.
It uses misinformation, disinformation, and outright lies in its fearcreating efforts. While we are confident that it will fail in its attempt to
intimidate the global financial system to isolate Iran, the actions of this
power is a warning to all nations that rely on the global economic system
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for orderly trade and finance. This power has used unilateral economic
sanctions against some 55 countries in the last five decades and can
victimize any country. This is a very unsound policy. If allowed to carry
out its very wrong intents by subverting the integrity of the international
economic and monetary order and to deprive Iran of its rights of trade
and finance, no country will be safe in relying and trusting the global
financial system. International community should not remain silent in
face of this phenomenon, which could be called “financial terrorism.”

STATEMENT BY THE GOVERNOR OF THE FUND FOR IRAQ

Barham Ahmed Salih
I would like to take the opportunity of addressing you on the
occasion of the Annual Meeting. I want to thank the World Bank team in
Washington, the country team in the region and especially the team in
Baghdad with whom I am in regular contact.
It is undeniable that for Iraqis, and friends of Iraq, the continued
violence and the pace of progress has been a source of deep frustration.
But while acknowledging the setbacks and the challenges, we must also
recognize the important progress that has been achieved. In recent times,
the security environment has improved in tangible ways. Of course we
still have a long way to go before attaining the stability and security we
need, but the progress is undeniable. Levels of violence are way down
compared to a year ago. A year ago, entire areas such the Anbar province
were deemed lost to Al Qaeda—now these regions have become denied
territory to Al Qaeda terrorists. These changes in the security dynamics
affirm that success is possible in Iraq.
In terms of economic performance, we are still not living up to the
potential a country with such an abundance of natural and human
resources should be showing. Security challenges have been a primary
impediment to improving our economic performance at a faster pace. But
also bureaucratic inertia, the overbearing legacy of a socialist command
economy and corruption—and indeed political instability have proven
serious impediments to accomplishing the reforms needed to unleash
Iraqi’s economic potential.
These are no easy challenges for a state emerging from decades of
tyranny, wars and sanctions—but we are committed to an ambitious
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agenda of reform manifested in the International Compact with Iraq—
this was an initiative launched by the government of Iraq with the
UN, and with the help of the World Bank, aimed realizing our National
Vision in establishing a stable unified, federal democratic state with
a prosperous economy with a diverse production base capable of
providing the requirements of sustainable development based on the
market factors and opened to the world and integrated with it and with
the regional economies.
The Compact aims to create a mutually reinforcing dynamic of
national consensus and international support. Domestically the aim is to
build a national Compact around the government’s political and
economic program and to restore the Iraqi people’s trust in the state and
its ability to protect them and meet their basic needs—it includes a far
reaching agenda of economic reform at unlocking Iraq’s development
and economic potential.
The Compact reaffirms the commitment of the Government of Iraq
to good governance and fighting corruption. Achieving prosperity is a
key part of the Vision. We know that sustainable growth in employment
and living standards has to be driven by a strong, diversified private
sector. The Government has a key regulatory and legal function—but the
real source of sustainable prosperity has to be the private sector.
Since the launch of the compact earlier in the year, we can report
progress on many of the bench marks defined in the socioeconomic
arena.
In public resource management, the government can reports
continued progress in improving budget execution performance. In
particular, execution of its investment budget is 35 percent (around Iraqi
Dinars (ID) 4.5 trillion) as at July 2007. For perspective, the investment
budget execution result for the full year in 2006 was around 26 percent.
The Government’s joint Public Expenditure and Institutional
Assessment being conducted in partnership with the World Bank
continues to be on track for completion by the end of the year.
Good progress is being achieved in economic reform. A generally
positive outcome has been achieved following meetings between the
Government and the IMF on Article IV consultations and the fifth review
under the Stand-By Arrangement (SBA). The Government is currently
implementing measures to reenergize efforts to meet certain structural
performance criterion under the SBA and is preparing for a third program
in support of the final phase of debt forgiveness under the agreement
with the Paris Club.
The SBA is important because of the close relationship between
its implementation and the process of debt reduction. The Paris Club
agreement postulated that 80 percent of the debt owed to Paris Club
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countries is to be cancelled. The agreement also states that other creditors
(public and private) should treat Iraq in a comparable way. Without
going into the details of the matter almost $70 billion dollars of
debt (amounting to about $130 billion) has been written off. The
implementation of the new SBA due to end by the end of 2008 will
make it possible for Iraq to get the final 20 percent reduction of the Paris
Club debt.
The Government’s efforts to control inflation are beginning to
deliver tangible results. Annual Consumer Price Inflation (CPI) reached
around 65 percent for 2006, up from 32 percent for the preceding year.
The Government targeted the primary causes of inflation by addressing
areas such as fuel supply bottlenecks as well as implementing new IMF
supported monetary policy. Core inflation (excluding fuel and
transportation) has consequently been reduced from 32 percent in 2006
to 14 percent, and it is hoped that the CPI will decline to 12 percent
in 2008.
The Government has approved up to US$1 billion for micro-credit
lending. This decision was made on the basis of the successful
US$50 million micro-credit pilot program for Baghdad.
The Government has also provided funding for the development of
economic free zones. Funds are earmarked for the rehabilitation of new
and existing zones. Work with the Governorates continues with a focus
on investment promotion, but also involves work on improving budget
execution for regional economic development. Particular achievements
in the investment area include the appointment of the Chairman of the
National Investment Board.
Progress has been achieved in increasing electricity supply with
record levels of generation being reached. For example, in a day in
September around 120,000 mw was produced. Attacks by terrorists on
the electric networks hamper the effective distribution of current and
future generation capacity. To this end, the Ministry of Electricity, with
the help of security ministries, will continue efforts to increase
sustainable electricity generation capacity and improve distribution
networks; the Ministry is also in process of enhancing its strategic plan
for the sector.
From the declining rates of production experienced during 2006, oil
production and export volumes have increased though not to levels
initially forecast for 2007. Improved prospects for oil production and
economic growth will be contingent on the completion of planned
investments in the oil sector.
We are working to bring the negotiations on the hydrocarbon law to
closure—if and when enacted, this law will cause the restructuring of the
oil sector and will provide a conducive investment environment to
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unlock Iraq’s real potential as an oil producer. I am hoping that
year 2008 will witness major improvement in our production and export
levels.
We are also making progress with the restructuring of the banking
sector and are looking to increase the possibilities of Foreign Direct
Investment. As our capacity to implement projects increases, there will
be a need for the participation of international financial institutions,
including the World Bank and IMF. In many cases we are only just
beginning to re-engage with the international community through trade
and financial services. I do believe that as we restructure our economy
we will need high quality advisory services.
With some of the World Bank–funded projects there have been
some difficulties in implementation. These are being taken seriously
and I am already in touch with the senior ministers involved to resolve
these issues.
For the future, we need to examine how the engagement between
the Government of Iraq and the international financial institutions will
deliver results. One of the main advantages of the International Compact
with Iraq is that it enables us to examine the main economic priorities of
the Government and assess how we are performing.
When there are difficulties, we are trying to find Iraqi solutions.
When we identify a need for expertise or finance we have a way of
involving other partners. When we make progress, we need to look at the
lessons learned and apply these to future priority areas.
The World Bank’s role in helping to launch and establish the
International Compact with Iraq is very much appreciated by our
Government. The roles that the IMF and World Bank have played in
ensuring debt forgiveness, has taken a great burden away from the Iraqi
people. We now have to invest in improving infrastructure and
developing many different sectors to ensure that wealth created in Iraq is
distributed more fairly. We have to help people who were unable to reach
their full potential under Saddam to fulfill their dreams and build a stable
and prosperous Iraq.
We need to recognize that ultimately it is up to us Iraqi politicians
and people to resolve our problems. Outsiders cannot deliver for us. The
Iraqi leadership must assume responsibility and deal with these
challenges and turn the tide. This can be done by Iraqis and by Iraqis
alone, but undoubtedly we will need sustained support from the
international community.
For us failure is not an option, success will be difficult—it will take
time—there will be no easy nor quick fixes—but it is possible—we must
succeed.
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STATEMENT BY THE ALTERNATE GOVERNOR OF THE FUND FOR IRELAND

John Hurley
I am pleased to speak on behalf of Ireland. Firstly, I would like to
welcome Mr. Zoellick as the new President and Mr. Strauss-Kahn as the
incoming Managing Director of the IMF. I wish them both every success
in their new roles. I would also like to thank their predecessors,
Mr. Wolfowitz and Mr. de Rato, for their contributions and to wish them
well in the future.
We welcome the continued focus on the future roles of the Bank
and the IMF and the progress made to date. There are challenges ahead
that need to be met in tandem with supporting the global economy.
The six strategic themes President Zoellick has highlighted are an
important contribution to the work of the Board to ensure the finalization
and implementation of the long-term strategy for the Bank.
The IMF faces many challenges to ensure it remains a relevant and
useful institution and I will mention some of these.
Surveillance
We welcome the emphasis on strengthening the role of the IMF in
multilateral surveillance; it is an appropriate role for the organisation in
light of increased regional and global linkages in financial markets and
economies. We too welcome the adoption and prompt implementation of
the 2007 Decision on Bilateral surveillance over Members’ Policies,
which should enhance the focus and candor of the Fund’s bilateral
surveillance, in particular, of exchange rates.
The Executive Board decision to prepare a Statement of Priorities
and Responsibilities for IMF Surveillance should help improve the focus,
prioritization, and coordination of surveillance work across the Fund.
IMF Finances
We also welcome the work on developing a new income model for
the Fund. The Committee of Eminent Persons earlier this year outlined a
good basis for further work towards developing an income model
that can ensure the IMF can carry outs its activities in an efficient,
accountable and sustainable manner. We share the views of EU
member states that the proposals in the paper should be treated as a
comprehensive package.
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We also agree with our EU colleagues that new income measures
cannot be considered in isolation from what the shareholders countries
view as the Fund’s mission and the expenditure incurred in carrying it
out. As proposals emerge for the continuing role and mission of the
Fund, it is essential that an integrated income and expenditure framework
should be developed.
Crisis Prevention and Resolution
We welcome the work the Fund has already done on the design of a
new liquidity instrument—the reserve augmentation line (RAL)—
for market access countries, and look forward to further clarification on
its design.
Quota
Ireland welcomes the efforts being made to reach an agreement on
quota and voice reform that may be acceptable to the whole IMF
membership. We recognize that this is an important but difficult issue to
resolve. Along with our EU colleagues, we remain committed to working
towards a fair and equitable solution. Given the importance of this
reform agenda, I would hope that progress could be as soon as possible.
IDA
IDA is crucial to the attainment of the Millennium Development
Goals. However, the trend towards grant financing has called into
question the longer-term security of funding for IDA when coupled with
some of the contributions being made. Ireland has voiced concern about
this in the past. It is imperative that in future IDA replenishments
appropriate steps are taken and all donors step up to the mark. While the
level of grants may have increased, we must ensure that IDA will be in a
position to continue to also provide interest-free loans to the poorest of
developing countries.
We welcome the World Bank’s commitment to contribute
$3.5 billion from its income to provide grants and credits for the world’s
poorest countries through the 15th replenishment of the International
Development Association.
Finally, I would like to thank you for your attention and to conclude
by saying that the Government of Ireland look forward to advancing our
shared agenda with our fellow members in the IMF and the Bank. We
also look forward to seeing some of you again in Dublin shortly when we
host a meeting of the IDA Deputies in Ireland next month.
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STATEMENT BY THE GOVERNOR OF THE BANK FOR ISRAEL

Stanley Fischer
These meetings take place not only at a challenging time in the
international economy, but also at a time of unexpected changes in the
leadership of both the Bank and the Fund. I will use this opportunity to
discuss the futures of each of these two great institutions. But let me start
with recent developments in the Israeli economy.
The Israeli Economy
The Israeli economy has been growing at an average annual rate of
more than 5 percent, since 2004. In 2007, inflation is expected to be
within the target range of 1–3 percent a year. The budget should end the
year close to balance. The balance of payments is in a surplus of between
4 and 5 percent of GDP, and foreign direct and financial investments
continue to flow into the economy. Controls on capital flows have been
removed progressively over the last fifteen years, and the capital account
is essentially totally liberalized. The exchange rate floats freely and the
Bank of Israel has not intervened in the foreign exchange markets
since 1997.
Fiscal discipline has reduced the share of government spending in
GDP from 52 percent in 2003 to 44 percent this year. Fiscal discipline,
together with privatizations and sustained growth, has reduced the debt to
GDP ratio from more than 100 percent in 2003 to a level expected to be
about 82 percent at the end of this year—a level that is still too high but
that is expected to continue to decline. Growth has reduced the
unemployment rate, from more than 11 percent in 2003 to about
7.5 percent at present. This has been accompanied by an increase in the
participation rate, which is very low in Israel. The poverty rate—
a relative measure in Israel—is beginning to decline but more needs to
be done to improve the standard of living of the poorest members of
the population.
The impressive achievements of the Israeli economy are due in part
to the global boom, but also to improved economic policies based on the
understanding that the only way to sustainable growth, particularly for a
small economy, is to pursue market-based policies and to embrace the
possibilities that globalization offers. At present, we are working on a
new and modern central bank law that will clearly define the
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independence of the Bank of Israel, while increasing its accountability
and transparency.
The problems of our economy can be solved only with continuing
growth and policy discipline, mutually reinforcing elements of success.
They are also more likely to be solved in an environment in which the
prospects for peace with our neighbors continue to improve.
The Fund
As Managing Director de Rato steps down, we thank him for his
many contributions that will bear fruit in the coming years, including the
Strategic Review of last year, the work summarized in this year’s Policy
Agenda Report, and the ongoing work on representation and voice. This
agenda defines the major challenges that face incoming Managing
Director Dominique Strauss-Kahn.
A great deal has been written about the problems confronting the
Fund as it reassesses its role in the rapidly changing global economy of
the twenty first century. The problems are there, but we need to remind
ourselves that they are the problems of success, not failure. As many here
can testify, it was very interesting to be at the Fund when it was at
the center of the global financial storm of the 1990s and early in this
century. It may be less interesting, but it is certainly more impressive, to
be present in an era of unprecedented global growth—growth based
on the Fund’s approach of integration into the global economy—as
the increasing economic weight of developing countries, especially of
China and India, transforms both economic and political relations among
nations.
What will be the role of the Fund in the future? Article I (i) of the
Articles of Agreement, states as the first purpose of the Fund, “To
promote international monetary cooperation through a permanent
institution which provides the machinery for consultation and
collaboration on international monetary problems.” This is the essential
role of the Fund. Even if on some imagined far-distant day, financial
crises become only a historical memory, this function will remain central
to the Fund, for there is no other organization with the legitimacy of the
Fund, with its global membership, with both finance ministries and
central banks involved, that can fulfill that role. No less important, time
and again the superb staff of this institution has risen to the challenge of
implementing the wishes of its member countries.
That is to say: the Fund’s fundamental strength is that it is the
central global financial institution for consultation on international
monetary (and financial and economic) problems, with the capacity to
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implement the conclusions of those consultations among its member
countries.
Second, firm surveillance over the global economy and over its
member countries is vital to the Fund’s role. The new Decision on
Bilateral Surveillance adopted in June this year emphasizes surveillance
over policies—particularly exchange rate policies—that influence the
stability of a country’s external accounts, and the need to deepen further
the integration of financial sector issues in surveillance. In the words of
the Managing Director’s policy agenda report for this meeting,
surveillance needs to be “characterized by greater clarity, candor,
evenhandedness, and accountability” with the concept of external
stability serving as an organizing principle. The emphasis on candor
and evenhandedness is particularly to be welcomed: surveillance will not
be successful in influencing a country’s policies if it is not seen to
be applied candidly and equally to all countries, large and small, rich
and poor.
In addition, surveillance needs to be timely. Surveillance matters
not only because it helps member governments improve their policies,
but no less because it informs a wider public. Therefore, publication
should be speeded up. In the age of emails and the internet, there is no
good reason why Article IV reports should not appear within a month of
the conclusion of the staff’s visit to the country. It is also desirable that
the Fund increase its use of interim reports, as has been done in the
publication of quarterly WEO forecasts.
Third, the Fund needs to maintain its financial capacity to help
members deal with financial crises. A decade ago, we may have thought
that financial crises among the industrialized countries were a thing of
the past. After the events of this summer, we can no longer think that.
We should all be grateful that improvements in economic management
and the strengthening of financial systems in emerging market and
developing countries have kept this crisis away from them. But we
cannot rule out the possibility that the Fund will once again have to lend
to member countries facing the threat of serious economic instability, as
a result either of their own actions or of contagion. The owners of the
Fund need to ensure that it will be in a position to help when needed.
Fourth: if the Fund is to retain its legitimacy, it needs to reform its
governance to give the rising nations a greater share. The problem with
percentage shares is that they have to add up to 100. This means that if
the emerging and developing nations are to have a larger role, the
industrialized nations have to have a lesser role in determining its
decisions. It is that simple. It is also clear that the governance/quota
problem will not be solved without resolving difficult issues about the
representation of Europe in the Fund.
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For lack of time, I pass over quickly two other issues: the income of
the Fund, and the Fund’s role in poorer member countries. As
emphasized in a recent paper by Jack Boorman, the Fund’s income needs
to be fitted to its role, and not vice versa. With regard to poorer member
countries, the Fund, in close collaboration with the World Bank, needs to
continue to be involved in working with them. After all, its claim to
legitimacy depends on its being and being seen as a global institution. In
this regard, it will probably be necessary to increase the basic vote by
more than agreed upon at least year’s Singapore meeting.
There is much to be done, and we wish incoming Managing Director
Strauss-Kahn every success as he takes over leadership of the Fund.
The Bank
President Zoellick has set out his vision for the Bank in his
October 10 speech at the National Press Club and his October 21 Note to
the Development Committee. The vision is appropriately ambitious. It
deserves the strong support of the membership.
The overall vision is to contribute to an inclusive and sustainable
globalization—to overcome poverty, enhance growth with care for the
environment, and create individual opportunity and hope. To do that, the
President sets out six key strategic themes:
x Overcoming poverty and spurring sustained growth in the
poorest countries, especially in Africa;
x Helping rebuild post-conflict and failing states;
x Producing an appropriate business model to help middle income
countries meet their development goals;
x Fostering regional and global public goods;
x Promoting development and economic opportunities in the Arab
world;
x Developing the role of the Bank as “the knowledge bank,” a
brains trust of applied experience.
As they should, these themes clearly reflect the needs and wishes of
a wide range of the developing and emerging market member countries
of the Bank, and they should be applauded both because they are the
right themes, and for how they were developed. The goals implied by the
themes will not be achieved easily. Indeed, it is fashionable to emphasize
the failures of development over the past fifty years, the many countries
where per capita income has declined, the persistence of poverty and of
hunger. It is right to emphasize the problems that remain to be solved.
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But we should also from time to time recognize that this has been a
remarkably successful decade for the developing countries, that many
African countries are now growing at rapid rates, and that in Asia, nearly
40 percent of the world’s population is seeing sustained growth at
unprecedented rates. In the process, the world is being transformed.
We wish President Zoellick success in achieving the goals he has
set out for the World Bank—goals that as they are attained will help
bring the fruits of economic development to people and to nations who
are not yet sharing in the historic global transformation now under way.

STATEMENT BY THE GOVERNOR OF THE FUND FOR ITALY

Tommaso Padoa-Schioppa

The Global Economy and Recent Developments
The current projections about the global economy remain largely
positive, but short-term risks have substantially increased on the
downside. The recent financial turmoil will affect the growth pace of the
global economy, but to what extent remains unclear. Though a more
severe and prolonged slowdown than currently assumed cannot be ruled
out, the strong fundamentals of the global economy should contribute to
contain any further deterioration of financial conditions.
The US and European economies have been the most exposed to
credit risks. Policymakers’ responses have been swift and largely
effective in containing the spreading of the financial turbulence. Recent
events highlight the need for closer international cooperation in
monitoring financial markets and in improving the disclosure of
information.
Despite the recent turmoil, financial flows to emerging markets
have not suffered any substantial setback. Given the export-led nature of
most of these economies, a weakening of the US and EU economies
might ease the very intense growth enjoyed by some Asian economies in
recent years, notably China and India. Domestic demand needs to play a
greater role in sustaining growth while helping insulate the economy
from spillovers. Strengthening social safety nets and allowing the
exchange rate to respond to fundamentals will be essential to underpin
domestic consumption.

©International Monetary Fund. Not for Redistribution

STATEMENTS BY GOVERNORS

105

Improved economic management and accelerated implementation
of structural reforms have contributed to foster growth in almost all
developing countries. Nonetheless, a number of weaknesses, including
high external debt and a substantial current account deficit, have been
addressed only marginally. A prudent fiscal stance and a more effective
monetary and exchange rate policy to better respond to the rising global
integration challenges are key to cope with any significant liquidity
shortages and a slowdown of the global economy.
The Implementation of the Medium-Term Strategy Is
Moving Forward
Additional efforts are needed to find a new quota formula that is
acceptable to the whole membership. The new formula should better
capture the relative weight of the members’ respective economies and
thus enhance the representation of the most dynamic economies, most of
them developing ones. The choice of countries eligible for the second
round quota increase should not discriminate among underrepresented
countries and should ensure equal treatment to all members. The ongoing
deterioration of the voting power of the low-income countries should be
reversed through a sizable increase in basic votes, which should be at
least doubled.
The adoption of the new surveillance framework will give a
substantial boost to the effectiveness of surveillance. However, a full
cooperation of the membership and a renewed commitment to the
institution remain the key ingredients for stepping up its influence.
Introducing a triennial statement of surveillance priorities and
responsibilities will help sharpen and make operational the broad
surveillance agenda. Setting a limited number of priorities, to be
periodically updated, will contribute to focus staff’s analysis and their
recommendations. While identifying and setting surveillance priorities
are key responsibilities of the Board, subsequent endorsement by the
International Monetary and Financial Committee (IMFC) would enhance
the membership’s commitment.
Developing a sustainable financing model based on a broader
income base is a key responsibility of the IMF’s membership. At the
same time, more efforts are needed to further strengthen the cost analysis
and its effectiveness in order to achieve a better prioritization of activities
and closer alignment with financing resources.
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Low-Income Countries: The Role Played by the IMF and the
World Bank
The role of the International Monetary Fund
The Fund has an essential role to play in assisting its low-income
members to achieve the Millennium Development Goals (MDGs),
through the design of consistent, stability-oriented policy frameworks
and macro-critical structural reforms. In the context of the Medium-Term
Strategy, the role of the Fund in low-income countries (LICs) is being
refined with a view to make it more focused on the Fund’s core areas of
expertise, and hence more relevant and effective while keeping a close
and constructive engagement with LICs through surveillance, technical
assistance and financial support. The Fund should continue to sharpen its
policy advice to LICs, in particular, by helping them successfully
manage the fiscal and balance of payment space created by debt relief
and scaled-up aid, including through the preparation of alternative
scenarios, when necessary to ensure consistency with macroeconomic
and debt sustainability. The Fund should also continue to advocate more
predictable and effective aid, but without actively engaging in aid
mobilization and coordination, nor should it attempt to assess the
resource requirements for reaching the MDGs, as this falls outside its
core expertise.
The Highly Indebted Poor Countries (HIPC) and Multilateral Debt
Relief (MDRI) Initiatives have greatly contributed to improve LICs’
financial position and to free resources for poverty reduction. While we
welcome the progress made by several LICs through the Initiative, we
are concerned that long-term debt sustainability remains a challenge,
even for countries that have benefited from significant debt cancellation.
To avoid the re-accumulation of unsustainable debt, the Debt
Sustainability Framework (DSF) provides an essential tool to guide
borrowers and creditors alike in making wise borrowing and lending
decisions in an environment where new creditors are emerging and
domestic debt is gaining prominence as a source of financing. In
this domain, the Fund has a key responsibility to: (i) strengthen LICs’
capacity in the area of public financial management, and of debt
management in particular, through the definition of a sound MediumTerm Debt Strategy (MTDS) consistent with a sustainable debt
trajectory, and (ii) foster the use of the DSF by both debtors and
creditors, including through promoting creditor cooperation,
transparency and information sharing on debt-related issues.
Now that there is agreement on the modalities for implementing a
financing package for Liberia, we urge all members, especially those

©International Monetary Fund. Not for Redistribution

STATEMENTS BY GOVERNORS

107

with a strong external position, to contribute to the financing of Liberia’s
debt relief under the HIPC Initiative.
The role of the World Bank Group
The World Bank Group (WBG) should remain focused on the
achievement of the Millennium Development Goals (MDGs),
particularly by promoting policies aimed at fostering economic growth
and reducing poverty. This framework remains appropriate in our effort
to spread the benefits of globalization, and should stand at the core of the
WBG’s new long-term strategy by providing a concrete focal point for
international cooperation, as well as ensuring specific monitoring of
responsibilities and assessment of results.
Effectiveness imposes selectivity. In particular, greater efforts are
needed to clarify the comparative advantages of the WBG, with respect
to both the private sector and other global public institutions. We believe
that the comparative advantages of this institution are its knowledge of
poverty reduction and development, and its experience in project design
and implementation. Therefore, the WBG should concentrate its attention
on important areas like low-income regions, fragile states, and
inclusiveness in middle-income countries.
Within the WBG, IDA has a particularly critical role to play at the
global, regional, and national levels. The global aid architecture is
increasingly characterized by fragmentation, verticalization, and
earmarking, and IDA could provide an effective platform for the delivery
of aid. However, its country level effectiveness needs to be thoroughly
assessed.
Bank-Fund collaboration
A clarification of the mandate and responsibilities of both
institutions is necessary for a successful refocusing of their respective
roles. At the same time, the Bank and the Fund cannot and should not
operate in isolation: they need to collaborate closely, and to rely on each
other’s work and expertise in line with their mandates. Against this
background, we reiterate our full support for developing a culture of
mutual trust and collaboration, and we welcome the concrete measures
envisaged in the Joint Management Action Plan to make BankFund collaboration more effective, and hence the work of both
institutions more relevant and beneficial to their memberships, and to
LICs in particular.
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STATEMENT BY THE TEMPORARY ALTERNATE GOVERNOR OF THE
BANK AND THE FUND FOR JAPAN

Otohiko Endo
It is my great privilege to have this opportunity today to address the
World Bank-IMF Annual Meetings, representing the Government of
Japan.
At the outset, I would like to express my sincere appreciation to the
Managing Director, Mr. Rodrigo de Rato, who will be leaving the IMF at
the end of this month, for his services in his office. I would also like to
offer a warm welcome to Mr. Robert B. Zoellick, who is here for the first
time after assuming the important responsibility of President of the
World Bank, and to Mr. Dominique Strauss-Kahn, who has just been
elected as the next Managing Director of the IMF.
Changing Environment Surrounding the IMF and Its Implications
In the past few years, the world economy has enjoyed a so-called
era of “Great Moderation,” where business cycles appear to have all but
disappeared. This phenomenon has been accompanied by a looser market
discipline, such as excessive risk-taking lured by abundant liquidity.
Governments did not, or could not, take effective counter-measures to
address this problem. Indeed, only now have we begun to discuss what
can be done to minimize the damage already inflicted, and how to
improve the future situation.
If we are to enhance an ex ante response to the budding problem, it
should be the IMF that stands in the forefront, sounding the alarm, and
leading global discussions. In this sense, the IMF could have played a
more active role in the run-up to this summer’s market turbulence. It is
true that the main function of the IMF lies in its expertise in
macroeconomic policies, but the IMF has also strengthened its capacity
to deal with issues related to financial markets and financial oversight.
Thus, I look forward to a more pro-active response from the IMF in
future occasions.
To be fair, prior to the recent market turbulence, the IMF did make
some efforts: the Fund pointed out potential risks and rung the alarm in
various reports issued before the summer. However, these reports did not
attract much attention in the capitals or in the markets. In reality,
nowadays the IMF does not command the same authoritative position
that it used to enjoy. Things were different in the past. Close attention
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was always paid to the analyses or recommendations of the IMF, when
balance of payments crises were frequent and the IMF was tasked with
ensuring the stability of each economy and of the international financial
markets, through its programs with policy conditionality attached.
However, now that private capital can easily finance global imbalances,
it appears that incentives to revere the IMF’s opinion have declined.
Considering that the fundamental goals of the IMF are to ensure the
sustainable development of the global economy and to stabilize the
international monetary system, one can even argue that the absence of
a balance of payments crisis indicates that the IMF has accomplished
its mission.
Where Should the IMF Go?
Does this, then, mean that the IMF no longer has a raison d’être? I
do not subscribe to this point of view.
First and foremost, the IMF should still deal with financial crises. It
is too optimistic to think that, from now on, there will be no financial
crisis anywhere in the world. The role of the IMF as a central player in
an international effort to supply liquidity at times of financial crisis will
remain indispensable. It is expected that future crises will be triggered by
the movement of private capital as it flows freely across borders. In
response, the IMF should establish a new crisis-resolution strategy built
upon the responses to these capital movements
Second, the IMF should continue its efforts to prevent financial
crises. It is regrettable that, despite the long time spent on deliberations,
the Executive Board still has not agreed to a detailed design of the new
crisis-prevention instrument for emerging market economies. The IMF
should make further efforts to establish a user-friendly preventive
instrument as soon as possible, taking into consideration the views of
major emerging market economies.
Effective surveillance is the first step toward preventing a financial
crisis. Surveillance practices have been enhanced through recent reforms.
However, IMF staff and member countries do not necessarily share a
unified view about how to implement the new principles. Such confusion
will damage the credibility of the IMF. I strongly call for the prompt
adoption of clear and detailed guidelines that all members can agree to.
As for the method of surveillance, the IMF should shift its emphasis
from a static analysis of the current situation toward a dynamic analysis
of the risk of financial crises over a medium-term horizon. At the same
time, the IMF should pay attention, not only to the specific country in
question, but also to conditions surrounding the country, and the region,
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including the confluence of international capital flows and developments
in international financial markets.
Third, I would like to stress the importance of thoroughly
investigating, from a new angle, issues that the world economy will
likely face over the medium- or long-term, and advocating these findings
in a most straightforward manner. I would like to list a few examples
regarding such issues.
x What makes excess liquidity start to shrink? A trigger may be,
for instance, a change in the monetary policy stance in advanced
countries, a decrease in the large current account surplus in some
countries including oil-exporting countries, or a decline in
leverage in the credit markets. And, should international
liquidity rapidly shrink, how would this affect emerging market
economies?
x As economic growth in emerging market economies raises their
per capita income, how would this affect the prices of
commodity goods and manufactured exports? Would central
banks in the advanced countries have to adjust their monetary
policy framework to this new situation?
x How will the rapid ageing of the population, observed in several
of the advanced countries, affect their public finance over the
long-term? How should these countries prepare for it?
In my view, the IMF should offer candid policy recommendations
on these and other challenges. In doing so, there may be some room for
better communications with the press and the markets. Euphoric markets
may not listen to a message that they do not want to hear. Still, the IMF
must play the role of ‘ruthless truth teller’ more effectively, building
upon improved dialogue with the authorities of its member countries.
It is fortunate that the current turmoil occurred while the
fundamentals of the world economy remained stable. According to the
World Economic Outlook published recently, the global economy is
forecast to expand vigorously in 2007 and 2008, albeit a little lower than
the July update thanks to the expected effects of the financial
market turbulence. This is partly due to solid economic fundamentals
in advanced countries such as the United States, the EU, and Japan;
but, more so, to strong domestic demand in emerging market economies.
Emerging market economies are expected to continue to support
the world economy in the future. Needless to say, there is much
uncertainty regarding developments in the financial markets; thus, we
need to remain vigilant.
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As for the Japanese economy, the new Fukuda cabinet continues to
promote both structural reforms and stable economic growth. With both
stable economic growth and stringent spending cuts, the integrated fiscal
reform, addressing both expenditures and revenue, will be vigorously
pursued, aimed at achieving, without fail, a surplus in the primary
balance of the central and local governments combined in FY 2011.
Against such a background, I strongly hope that the IMF will adopt
a new way of thinking, in order to further solidify the foundation of the
world economy, building upon lessons learned from the recent turmoil.
Governance Reform and Sustainable Financing of the IMF
It is the exchange of diverse values that will foster a new way of
thinking. However, since the Bretton Woods Conference held 60 years
ago, the IMF has failed to properly reflect the changes observed in the
global economy. To enhance the legitimacy of the IMF, it is necessary
that the composition of the Executive Board and the staff, including
senior staff, reflect the reality of the global economy of 2007, not that
of 1944. The operations of the IMF should be based on a flexible
philosophy that represents the broader views of its membership.
The first step is the reform of the voting shares. Japan has insisted,
since its affiliation more than 50 years ago, that all members who are
under-represented be allowed to eliminate their under-representation so
that the voting shares of the IMF properly reflect members’ relative
positions in the world economy. This is because Japan believes these
reforms are indispensable in order to produce international benefits by
means of contrasting and amalgamating various values of the time. It is
regrettable that, before this Annual Meetings, we could not agree on a
concrete package for the second round quota reform, but it is important
to overcome our existing differences to advance the discussions in a
constructive manner. Based on last year’s Resolution of the Board of
Governors, Japan continues to participate pro-actively in the ongoing
discussions to complete the quota and voice reform by the
Spring Meetings of 2008, and no later than the next Annual Meetings.
New ways of thinking give rise to the redefinition of core
competencies and priorities. The income of the IMF, which relies on
interest generated by lending, is decreasing against the background of the
stabilization of the global financial markets and the reduction in the
number of countries borrowing from the IMF. As a consequence, the
IMF has been in the red since FY 2007, and its deficits are forecast to
expand rapidly.
In this critical situation, the Fund’s measures to increase income are
currently being examined, based on the recommendations by the
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Crockett committee. However, it is obvious that increasing income alone
is not at all sufficient to put the IMF’s finances in order. Japan strongly
requests that the IMF initiate significant spending cuts by shedding noncore operations, organization, and staff, based on a re-appraisal of its
core competencies and priorities. The IMF must realize that its credibility
is at stake if it simply aims at an uncritical, supply-driven maintenance of
operations and personnel through increased income without any progress
on spending cuts. It is indispensable that reforms on both the income side
and the expenditure side be pursued simultaneously.
I am confident that the new Managing Director, Mr. Strauss-Kahn,
is as passionate about the IMF reforms as Mr. de Rato. As the world
economy undergoes dramatic transformation at a speed much faster than
we expected, I strongly hope that, at the earliest opportunity, Mr. StraussKahn will present his views about what the IMF should look like in the
new era, after conducting thorough discussions with the Executive Board
and staff.
Development Issues and the Expected Role of the World Bank
Globalization has enabled many developing countries to achieve
strong economic growth, contributing to the reduction of world poverty.
A number of emerging economies have gained stable access to capital
markets. Total aid volume has been increasing. These are encouraging
signs. I welcome the long-term strategic exercise of the World Bank
Group, taking advantage of these favorable developments toward selfsustained growth in developing countries.
In providing aid to low income countries, we should continue to
focus on policies and projects that aim directly at reducing poverty and
achieving the Millennium Development Goals. In doing so, we should
incorporate growth and private sector development as much as possible
into their development strategies. We are encouraged by the fact that
South Asia, with the largest population living under poverty, is on the
path toward winning the war against poverty through economic growth.
The World Bank should strive to extend such trend.
A number of middle-income countries have gained stable access to
capital markets, enabling them to raise capital for economic development
on their own. These countries, however, still have a substantial number
of people living under poverty. New challenges such as energy and
environmental issues have emerged. The World Bank should support
these countries address such issues using their own financial resources by
providing technical advice in formulating appropriate policies and
institutions. To meet these needs, the World Bank must improve the
quality of its knowledge services.
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With the advance of globalization, it has become increasingly
important how to deal with global public goods. In particular, climate
change issue requires urgent attention and collective action of the
international community. The World Bank should play a leading role in
providing technical advice, using its expertise in wide-ranging sectors
gained through development activities over the years As addressing the
challenge of climate change requires substantial amount of financial
resources, we urge the World Bank to seriously explore ways to mobilize
private capital, including innovative financing mechanisms using
insurance and guarantees.
I welcome the recent trend of increase in total aid volume as well as
the number of aid channels including emerging donors. By taking
advantage of these encouraging trends, we need to strengthen our efforts
to enhance aid effectiveness. Donor coordination should be improved
with IDA serving as the platform. The development support of all doors
needs to be aligned with the poverty reduction strategies formulated by
recipient countries. We must make sure that all donors take debt
sustainability of recipient countries into account in providing loans.
These are tough challenges. However, the success of IDA, as well as the
success of our effort to achieve the Millennium Development Goals
hinges crucially on our ability to coordinate the donors’ activities, using
IDA as a common platform. We urge the World Bank to intensify its
work in this area and provide concrete results.
The structure and environment of the world economy has
dramatically changed, as the emerging market economies achieve fast
growth. In order to be able to respond to these changes in a timely
manner, the World Bank and the IMF need to clarify their respective
roles, to reinforce their capability in their core operations and to improve
their respective governance structure so as to facilitate such a response.
Japan hopes that the two Bretton Woods institutions will avoid a pitfall
of inertia and continue to reform themselves with a sense of urgency. The
reform efforts of the World Bank and the IMF need to be fully supported,
from a long-term perspective, by their respective Executive Board and
their member countries. This will not only prepare the groundwork for
each country’s stable and sustained economic growth, but also represent
our clear responsibility toward future generations.
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STATEMENT BY THE GOVERNOR OF THE FUND FOR THE
REPUBLIC OF KOREA

Okyu Kwon
It is my great honor and privilege to address you today on behalf of
the Korean government. And I thank the US government for the
excellent arrangements of this meeting. Let me join my fellow governors
in welcoming Mr. Zoellick as the new head of the World Bank. His
forward-looking vision and leadership will surely add new momentum to
the Bank’s continued progress, as a leading development institution.
I also take this opportunity to pay my tribute to Mr. de Rato for his
outstanding commitment and progress he made in advancing the IMF
reform agenda for the past three years.
Comments on the Stability of the Global Economy
The global economy has exhibited solid growth for the past few
years. Also, the international financial market showed exceptionally
strong performance.
However, the recent sub-prime mortgage crisis has brought about
significant turbulence and uncertainties in the global financial market.
Following the outbreak of the crisis, major central banks exerted
immediate efforts to relieve liquidity shortages. Nevertheless, the adverse
effects of the recent market turmoil are expected to affect the real
economy. Prospects for global economic growth of next year are also
likely to deteriorate.
The crisis was mainly triggered by weakened credit discipline in the
recent past. Universally low interest rates and financial innovation led to
excessive lending and complacency about risks.
The latest episode of turbulence presents an opportunity for us to
revisit some fundamental principles that we should bear in mind.
First, the importance of financial market transparency cannot be
emphasized enough in all circumstances.
The market’s failure to properly detect and assess risks of structured
financial products such as CDO was one major factor behind this crisis.
In this sense, improving transparency in credit derivatives and its offbalance sheet exposures should be our top priority. Only greater
transparency can restore investors’ trust in financial products and
institutions.
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Second, I see more room for improvement in the current credit
ratings system. This is the same problem that was brought to global
attention ten years ago during the Asian financial crisis. The credit
ratings system should be improved in a way that it stimulates competition
among credit rating agencies and eliminate moral hazard.
Also, separating assessment and advisory functions of these entities
will minimize conflict of interests and help sharpen the expertise of
individual agency.
Third, I welcome the healthy and open discussion on the possible
impact of sovereign wealth funds. I think it is important to base our
discussion on principles such as transparency, accountability, and
reciprocity. However, it is also necessary that we take a balanced view
from all countries involved.
For one thing, we should not forget that many sovereign wealth
funds play a stabilizing role in financial markets.
As for national security concerns, its concept needs to be more
clearly defined and evenly applied to all investment funds weather they
are public or private.
Comments on IMF Reform Agenda
The past sixty years have seen the Bretton Woods system contribute
greatly to global economic growth and stability.
However, in the face of ever-changing global economic context, the
IMF and the World Bank are under constant pressures to take up new
roles and priorities. In this sense, I highly welcome the ongoing reform
efforts of these two institutions. But these two agencies need to seek
broader consensus of member countries in fleshing out its reform
initiatives.
Let me first talk about the reform of the IMF.
First and foremost, the IMF should accelerate its consensus-building
efforts for the second-round ad hoc quota increase.
Emerging members with a large gap between their relative positions
in the world economy and existing quota shares should be given
significant quota increase.
And I call upon strong support of advanced member countries
including the G-7 members, which is crucial in this matter. Successful
quota reform is a prerequisite for the Fund’s enhanced legitimacy and a
source of further momentum to pursue remaining reform initiatives.
Also, the Fund’s recent efforts to strengthen its surveillance role
can be pursued with due legitimacy with a fairer governance structure
in place.
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I believe the latest financial turmoil also reflects demand for more
accurate analytical and predictive skills of the IMF staff.
In principle, Korea supports the Fund’s continued development
of new income model in order to ensure its fiscal sustainability. But
expenditure reform is another area that the management’s keen interest
is needed.
At this important juncture, we welcome the appointment of
Mr. Strauss-Kahn, who is highly respected for extensive knowledge,
experience, and insightful vision. I am confident that the Fund’s reform
efforts will further accelerate under the leadership of the new Managing
Director.

STATEMENT BY THE GOVERNOR OF THE BANK FOR THE
LAO PEOPLE’S DEMOCRATIC REPUBLIC

Somdy Douangdy
It is an honor and a great pleasure for me to represent the
Government of the Lao People’s Democratic Republic at the 2007
Annual Meetings of the Boards of Governors of the World Bank and
International Monetary Fund. Let me join my fellow Governors in
congratulating Mr. Chairman, the President of the World Bank, the
Managing Director of the IMF, and the Government and people of the
United States of America for the excellent arrangements made for this
important meeting.
I would also like to take this opportunity to express my
congratulations to President Zoellick for being elected as a new President
of the World Bank Group. I believe that the Bank under Mr. President’s
leadership will further enhance its role in supporting the poverty
reduction of all regions in the world.
I would like to take this opportunity to inform the meeting on the
Lao PDR’s economic performance for the fiscal year 2006–07; our
macroeconomic situation was stable, inflation has been reduced to
historical low about 4 percent, the exchange rate was stable, and there
has also been an increase in private domestic and foreign investment
from US$1,249 million in 2005 to an estimated US$2,600 million
in 2006. The economic growth for 2006–07 is estimated to be about
7.6 percent; this growth will be partly contributed by the expansions of
hydropower and mining sectors.
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The Government has continued to conduct the prudent fiscal
policies with the aim of increasing domestic revenue and strengthening
expenditure controls in order to maintain the budget deficit at target
level. As the result, in last two fiscal years, the domestic revenue has
exceeded the target by 6 to 8 percent and the budget deficit has
maintained below 3 percent. The monetary policy continues to be carried
out in a caution manner. The external position has significantly
improved. A surge in mining export, strong tourism receipts, and high
flow in foreign direct investment has boosted the foreign earning.
In order to fulfill the socioeconomic development plans setting for
the coming years, the Government of Lao PDR has initiated major
reforms, including the continued focus of effort on stronger improvement
of business environment, more enhancement of investment efficiency,
higher progress in public financial management reform particularly
centralization of revenue administration and treasury and redesign the
inter-government fiscal relationship, accelerating the banking sector
form. On the economic integration into the world, the government has
continued to reduce the tariff under AFTA commitment and push up the
preparation for WTO accession.
We highly value the support from the international community
including the bi-lateral and multi-lateral organizations, the international
financial institutions. The Fund and the Bank have continued to provide
vigorous support and assistant to the Lao PDR in term of policy advice,
infrastructure and economic projects and programs, and technical
assistances. This support has played an important role in helping
Lao PDR in recovering from the crisis and achieving the high economic
growth and stable macroeconomic condition in recent year. The Poverty
Reduction Support Operations (PRSO) which lead by the World Bank
has remarkably support the structural reform to more market-oriented
economy, particularly the improvement in the legal framework,
which will form a fundament for sound and efficient development in the
key sector.
We would like to take this opportunity to urge the World Bank
Group to put more afford in supporting the socioeconomic development
and poverty reduction of the poor countries of our region as the Bank
does with other regions of the world. Official Development Assistance
is an important factor in supporting the poor countries of this region
to achieve their poverty reduction agenda and Millennium Development
Goals.
In conclusion, in the name of the Government of Lao PDR, I would
like to express my sincere appreciation to the managements and staffs of
the Bank and the Fund, and fellow member countries for the support
given to the Lao PDR. I wish the meetings a great success.
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STATEMENT BY THE GOVERNOR OF THE BANK FOR THE
REPUBLIC OF LITHUANIA, ON BEHALF OF THE REPUBLIC OF ESTONIA,
THE REPUBLIC OF LATVIA, AND THE REPUBLIC OF LITHUANIA

Rimantas Sadzius
I am honored to speak on behalf of the three Baltic countries—
Estonia, Latvia, and Lithuania. Let me take this opportunity to welcome
the new World Bank President Mr. Robert Zoellick and wish him every
success in his new capacity as a leader of this prominent international
development institution. I also want to give many thanks to the IMF
Managing Director, Mr. Rodrigo de Rato, and wish him great success in
his new endeavors.
For Estonia, Latvia, and Lithuania, since regaining independence
in 1991, integration into the international system has been our overriding
objective. We have implemented major economic and social
restructuring in the process of integration to the European Union. The
membership in the European Union has brought new responsibilities
and commitments, including those in the area of development
cooperation in our region and beyond. Having received assistance
ourselves, today we appreciate and understand that it is equally important
to give as to receive.
The Baltic countries are already contributing to the development
bilaterally and through the EU mechanisms and are committed to further
increase their official development assistance in line with the
commitments made by the new EU Member States. Estonia, Latvia, and
Lithuania have already graduated from the IBRD’s borrower status and
are on the way to join International Development Association donor
countries and to contribute to the ongoing IDA-15 replenishment. We
are taking our international obligations and responsibilities seriously
and we do believe that multilateral organizations, such as International
Development Association, are well placed to provide development
assistance to the poorest countries.
This year’s Annual Meeting is of particular importance as it focuses
on the issues that need urgent actions and consolidated response by
the international community, if we are to achieve the Millennium
Development Goals. Challenges of sustainable development still remain:
global imbalances and inequalities in opportunities within and among
countries and regions. The new daunting challenges are climate change
and global warming. Therefore, both countries themselves and the
international community should address these challenges. A successful
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and effective response to climate change requires considerable and
urgent increase of our efforts. In light of that, the World Bank needs to
adopt its strategies and actions, including the self-reform of the
institution with the aim to make it more relevant and enhance its
development impact.
Let me continue with the issues related to the World Bank’s longterm strategy. We concur with the six strategic themes identified by the
President for the Bank’s future work in support of inclusive and
sustainable development. Along with the new strategic directions, a
corresponding review of the World Bank’s internal organizational
structure could be considered to make it more efficient and effective.
I would like to emphasize the importance of the World Bank’s
strategy in the middle-income countries. Although many middle-income
countries have achieved economic development, many challenges still
remain that distance these countries from the attainment of the
Millennium Development Goals. The Baltic countries do believe that the
World Bank can play an important role in the development of the
middle-income countries by being more proactive and engaging more
closely with these countries since its involvement in these countries is
central to the Bank’s development mandate. The disbursement levels to
the middle-income countries and prepayments of the Bank loans show
that the Bank lending in these countries is loosing its competitiveness.
Given that, the Bank should try to reduce the non-financial costs of doing
business through increasing use of country systems and enhancing the
Bank’s knowledge services business model.
In our view, the Bank’s value added for the middle-income
countries rests within the Bank’s flexibility, responsiveness, and ability
to provide cutting edge knowledge. Knowledge services appear as a
unique product, which constitutes the Bank’s comparative advantage.
The Bank should give more attention to transferring reform experiences
from more advanced middle-income countries to those lagging behind.
With regard to this, we encourage the Bank to apply the best practice
activities from the Bank’s cooperation with Estonia, Latvia, and
Lithuania in other countries and I confirm that we are ready to share our
experts and knowledge with the Bank and its clients.
Not long ago, Estonia, Latvia, and Lithuania were recipients of the
World Bank’s financial assistance and were considered middle-income
countries. Now, as EU members, we strive to reach the development
level of the old EU members and to be among the most developed
countries in the world. Our progress over a rather short period of time
has been remarkable. The World Bank and other international financial
institutions have made an important contribution to this transformation
process by helping with the financial resources as well as with
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high quality technical assistance, advisory and analytical services. Over
the past five years, the GDP growth in the Baltic countries has averaged
8 to 9 percent, and our macroeconomic policies are geared towards
accession to the euro zone: to reduce inflation and maintain sustainable
growth by minimizing the risks of economic overheating. Improvement
of the business environment continues to be our priority to ensure the
flow of foreign investments that supports growth and helps to reduce
economic imbalances.
We would like to thank the World Bank’s management, its staff,
and the Board of Directors for their valuable cooperation and partnership,
and look forward to continuing our fruitful collaboration in a different
status—as we assume greater responsibility as donors—aiming to
contribute to the achievement of global goals of reducing poverty and
promoting economic development.

STATEMENT BY THE GOVERNOR OF THE FUND AND THE BANK FOR
MALAYSIA

Tan Sri Nor Mohamed Yakcop

Global Economic Outlook
Amidst the turbulence in financial markets that has clouded
prospects for global economic growth, we are indeed heartened by the
WEO’s assessment that a solid global growth remains achievable. We are
even further encouraged to hear that growth would be supported by
generally sound fundamentals and strong momentum in emerging market
economies. This reflects the success of reform measures by the national
authorities as well as closer economic and financial cooperation at the
regional level. However, we remain concerned with the fact that risks to
the outlook are firmly on the downside, centered on the concern that
financial market strains could deepen and trigger more pronounced
global slowdown. We share the view that we need to remain vigilant and
be prepared with appropriate strategies in the event the global growth
momentum falters. The possibility of oil prices scaling heights barely
conceivable a few years ago, rising inflation and interests rates, as well
as increasing protectionism cannot be totally sidelined.
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Malaysian Economy
Last August, Malaysia celebrated 50 years of nationhood. At the
time of independence in 1957, the economy relied heavily on rubber and
tin and more than half of our population was in poverty. It has since been
transformed into a broad-based and diversified economy, with total
external trade in excess of RM1 trillion and continues to enjoy political
stability with a diverse yet united population. Per capita income has
increased 26 times to RM20,841 and the incidence of poverty has been
reduced to less than 6.0 percent.
Malaysia’s economy expanded faster than expected in the second
quarter of this year, growing 5.7 percent from a year earlier, with the
services, construction and mining providing the impetus. The expansion
exceeds the 5.5 percent growth rate forecast by many economists
and takes first-half growth to 5.6 percent. The average GDP growth
rate for the 50 years was 6.3 percent per annum. Notwithstanding
the downside risks, we remain confident of achieving our 2007 growth
target of 6 percent. The services sector expanded 9.7 percent from a
year earlier compared with 9.2 percent growth in the first quarter,
boosted by financial services, tourism, transport, and communications.
Manufacturing, the other pillar of our economy, moderated to 1.5 percent
compared with 2 percent in the first quarter, and below the 8.4 percent a
year earlier, partly because of weaker exports. Unlike other economies
in the region and many advanced economies that have raised interest
rates, Malaysia has paused on interest rate since April 2006. Our
banking sector, continues to strengthen further and remained robust in
the first six months of 2007, supported by strong capitalization (RWCR:
13.1 percent), higher profitability (pre-tax profit: RM8.3 billion) and
improved asset quality (NPL: 4.1 percent). In the capital market, gross
funds raised grew strongly by 53.3 percent to RM56.1 billion (Jan.–June
2006: 5.1 percent; RM36.6 billion). The momentum of strong growth
will be sustained going into 2008 with GDP growth forecast at between
6.0 percent and 6.5 percent, supported by policy measures to promote
domestic consumption and investment. The Government continues to
push for reform in its delivery system with the view to making Malaysia
an attractive and competitive destination to invest and conduct business.
Removing red tapes and streamlines rules and regulations are among
the key initiatives undertaken to reduce cost of doing business and to
improve investment climate.
IMF Surveillance
Malaysia would like to reiterate the call for IMF to focus it
surveillance to issues that are central to its mandate and to improve the
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quality of policy dialogue with member countries by making better use of
cross-country experiences. Achieving a more balanced global growth and
greater stability in the global financial system requires greater
understanding of the issues from the perspective of the emerging and
developing economies. We also share the view that the Fund should not
focus on transparency at the expense of its role as a confidential advisor
to members. We remains concerned that the emphasis of the IFIs is still
skewed towards enhancing transparency of the public sector, with limited
progress for the private sector. As recent events in financial markets have
revealed, more concerted efforts are required to ensure that the checks
and balances are in place to make the private sector more accountable
for disclosing timely and accurate information. At the same time, it
should be recognized that enhanced transparency and disclosure is not an
end in itself. Transparency does not guarantee stability, nor does it
prevent a crisis. While we support the Fund’s initiative for greater
transparency, we should caution that this initiative must strike a balance
between the need for transparency and the need to maintain the
confidentiality of the dialogue between the Fund and its member
countries. When undertaking surveillance, Malaysia also believes that the
issue of exchange rates should not be analyzed in isolation and must be
viewed in the context of overall external stability. Further, the external
economic factors should be considered in terms of consistency with the
domestic macroeconomic policies.
Strategic Direction of the World Bank Group—Engagement with Middle
Income Countries
Malaysia welcomes the appointment of Mr. Robert Zoellick as the
President of the World Bank and congratulates him for committing to a
new business plan for the Bank on his 100th days in office. “An Inclusive
and Sustainable Globalization” gives us a sense of the direction in which
the Bank’s financial and human capitals will be focused.
We welcome the special focus given to the middle-income countries
(MICs) in the new Strategic Direction since MICs account for two-thirds
of the world population and home to 70 percent of the world’s poor.
While poverty may be the most important issue for low-income
countries, it also remains one of major concerns for MICs, especially for
those that have problems with income inequalities and which lacks
access to private financing. We note the finding that the Bank’s overall
country programs in MICs have been moderately satisfactory and we
believe this is because the Bank has not been aggressive enough in the
promotion and implementation of new products for this group of
countries. Considering that some MICs have graduated from the
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agriculture sector and are now services sector driven, the Bank should be
more innovative and responsive as well as has a more differentiated
business model for the MICs. For the Bank to make its presence felt and
needed by MICs, it must also ensure that its in-house capability in
the services sector is upgraded and enhanced. Even in the agriculture
sector, the Bank should continuously add value into niche areas that
can contribute to economic growth in MICs. As such, the Bank will
have to focus on strengthening four key activities, namely, integrated
development solution, strategy and coordination services, financial
services, as well as knowledge and capacity building services.
At the same time, the MICs can play a crucial role in strategizing
with regard to the World Bank Group. Drawing on MICs own capacity,
we contend that MICs have assets with regard to institutional capacity
and knowledge that could be drawn upon by the Bank and disseminated
among other MICs or low-income countries through collaboration,
cooperation or partnership with these countries. In this regard, Malaysia
has been sharing its development experiences with fellow developing
countries through our bilateral Malaysian Technical Cooperation
Program (MTCP) as well as through the various collaborative efforts
with other development partners, including the World Bank
Quota and Voice Reform
The Bank and Fund’s work program has evolved with the changing
need of member countries since the historic meeting in Bretton Woods
60 years ago, whereas its structure remains the same. While the
economic status of member countries, have changed drastically and
many countries, in particular the Asian economies are now playing a
greater role in the global economy, the same cannot be said when it
comes to the Bank and Fund decision making process.
We hope that time and resources are committed to complete the
entire reform agenda by the 2008 deadline. The credibility and
effectiveness of any institution hinges on the degree to which its
representation reflects the relative significance of its respective
membership. While the Fund has made some progress, the Bank has so
far taken only modest steps to enhance its legitimacy. In this regard,
Malaysia welcomes Mr. Zoellick’s strong message to this year’s
Annual Meetings, which read “… inclusive development also means
greater voice for those most affected by our decisions…” We need to
move beyond communiqués and progress report or measures that merely
tinker with the existing system when a fundamental and complete
overhaul is required. Only then, “inclusive and sustainable globalization”
has real meaning.
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STATEMENT BY THE GOVERNOR OF THE FUND FOR MALTA

Michael Bonello
It is a pleasure and honor to address the Annual Meetings of the
International Monetary Fund (IMF) and the World Bank.
We take this opportunity to welcome the Republic of Montenegro
as a member of the IMF and the World Bank Group, as well as Djibouti
and Liberia as new members of the Multilateral Investment Guarantee
Agency. We also note with satisfaction that, since the 2006 meetings, the
Republic of Serbia has joined the International Centre for Settlement of
Investment Disputes.
A remark of appreciation goes to Mr. Rodrigo de Rato y Figaredo
for the direction he has given to the ongoing discussions on the mediumterm strategy of the IMF and look forward to work with his newly
appointed successor Mr. Dominique Strauss-Kahn. We are confident that
Mr. Strauss-Kahn’s academic and professional background will help to
ensure that the pace of reform will maintain momentum as the
discussions shift from the technical to the negotiation phase. We also
welcome the nomination of Mr. Tommaso Padoa-Schioppa as chairman
of the International Monetary and Financial Committee.
In this regard we would also like to show our appreciation of
the positive work undertaken by the former World Bank President
Mr. Paul Wolfowitz during his tenure at the Bank and stand ready to
cooperate fully with his successor Mr. Robert B. Zoellick in taking this
institution forward.
These meetings take place against the background of relatively
favorable growth prospects. It is encouraging that while second round
effects from the recent financial market turmoil represent a further
downside risk, and some downward revisions to growth, global
expansion is expected to remain in the range of 5 percent. Furthermore,
growth appears to be coming from diverse regions. The vigorous pace of
activity in emerging economies, in particular, has assumed an important
role in alleviating the potential negative multiplier effects of softer
conditions in the United States. In the euro area, growth is also expected
to remain robust.
Although inflation is generally under control in industrialized
countries, the narrowing of output gaps in many emerging economies,
posits an upside risk to the inflation outlook. Another factor is the
demand for energy products that is pushing the price of oil to higher
levels. In an environment like this, some countries might be pressed to
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take preventive measures in the form of higher interest rates. Concurrent,
with the potentially disorderly unwinding of global imbalances and the
continuing protectionist sentiment, this presents a downside risk to the
growth outlook.
Moreover, financial vulnerabilities persist, particularly in emerging
countries, where financial institutions and corporations have been
accumulating debt that is partly denominated in foreign currency.
More generally, although the recent instability, which originated in the
US sub-prime mortgage market is not expected to have a significant
impact on global economic activity, and many central banks have
responded appropriately through liquidity injections, the situation in
financial markets is still unfolding and this continues to present a source
of uncertainty.
Against this background, the prompt implementation of reforms
aimed at addressing structural rigidities and macroeconomic imbalances
assumes further importance, as it signals policymakers’ commitment to
sound economic management and thereby helps restore business
confidence. Cognizant of this fact, EU Member States remain committed
to a faster pace of implementation of structural reforms, although in this
case, this Endeavour is made even more urgent in view of the policy
constraints associated with Economic and Monetary Union.
The Maltese authorities concur with this view. While 2007 is
expected to mark the second year in which the fiscal deficit ratio will
have been below the 3 percent limit defined in the EU Treaty, and the
annual inflation rate has been below 2 percent since 2006, it is
acknowledged that a successful existence as a euro area Member State
from 1 January 2008 requires further progress on the path of reform. Of
utmost importance in this regard, will be a more expenditure-led fiscal
adjustment which takes due account of the future costs of ageing, wage
growth that takes into account productivity growth and cost
developments in other countries, and enhanced competition in product
and resource markets.
Since the IMF was established, the world has undergone an
economic development that has seen the balance of economic power shift
to a different set of countries. Many emerging economies have seen an
increase in their share in trade and financial flows, while others have
correspondingly seen a drop in their role in the global economy. This
shift, however, has not been reflected in the distribution of quotas and
voting power in the IMF. In this regard, we support the work that is
being undertaken to bring the quota share of emerging market economies
and the voting power of low-income countries closer to their relative
weight and role in the world economy. In particular, we fully support the
idea of at least a doubling of basic votes and are prepared to consider
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also a tripling. We also look forward to a mechanism that safeguards the
share of basic votes in total votes.
While the emergence of new economic powers in the world stage
has implications for the governance of the Fund, it also has implications
for the surveillance framework of the IMF, not least because the diversity
of the economic players which today exert the greatest influence on
financial markets has not only facilitated risk transfer opportunities, but it
may also have created new channels of contagion and created incentives
to trade in more complex financial products. Furthermore, the benefits of
greater market integration that go to emerging economies can only
spillover to less developed countries if these can draw on a stable
international financial system. We thus welcome the 2007 Decision on
Bilateral Surveillance. We consider that with this revision, the IMF is in
a better position to deliver focused and even-handed messages to its
members, while providing a better framework than the 1977 Decision in
avoiding the misuse of exchange rate policies to disguise underlying
macroeconomic imbalances and to postpone reforms. This should reduce
the potential negative effects that such practices often entail, while also
facilitating a more orderly unwinding of global imbalances.
We also welcome the decision of the Executive Board to set a
statement of surveillance priorities and responsibilities. By clarifying the
channels through which the different parties involved in surveillance are
held accountable, this should strengthen the effectiveness of surveillance.
In this sense, it would complement the new surveillance decision. While
we encourage the IMF to continue to work on an appropriate text that
could make up this remit, we emphasize that this statement of priorities
and responsibilities should steer clear from introducing new
administrative burdens. Moreover, to ensure that this statement achieves
the purposes it is meant to achieve, surveillance practices and results
should be regularly monitored against previously agreed priorities.
The continuation of benign economic conditions and progress with
macroeconomic stabilization in many borrowing members have in the
meantime reinforced the pattern of early repayments, thus depriving the
IMF from what is effectively its most important source of income. The
report from the Committee of Eminent Persons includes a number of
suggestions that could be activated to address this situation, although
these measures differ in terms of their technical and political feasibility.
We encourage the IMF to use this Report as a basis for a comprehensive
package that builds on different approaches. Although we recognized
that expenditure-led solutions were not included in the terms of reference
of the Committee, we consider that a durable income model must include
both income and expenditure measures.
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Given the implementation lag associated with such measures, we
encourage the IMF to start considering these issues without delay.
On the expenditure side, one aspect that might warrant closer
examination are the potential savings that could be achieved through
better collaboration between the IMF and the World Bank, as this has the
potential to reduce significantly the duplication of resources. In
particular, the appropriate role of the two institutions in low-income
countries needs to be addressed.
A more effective deployment of resources to combat poverty would
not only benefit directly the citizens of low-income countries but is also
of interest to countries, which like Malta have to deal with an overflow
of immigrants who leave their country of origin in search of a better life
overseas. Improved economic conditions in these countries, especially in
Africa, would reduce incentives for illegal migration to recipient
countries, and thus avoid further pressures on the infrastructure and
financial resources of the latter.
Although there remains scope for Fund involvement in low-income
countries under existing facilities, the involvement of the Fund in these
countries should not overstep its mandate. Focus should remain on
macroeconomic stabilization and financial sector work, including
participation in the Financial Sector Assessment Program and the
implementation of the recommendations of the Financial Action Task
Force (FATF) against money laundering and the financing of terrorism.
Generating a stable and transparent macroeconomic environment
conducive to private sector initiative, in our view, is the best way in
which the IMF can be of added value.
In this regard, Malta continues to support initiatives administered
by the IMF and the World Bank, which seek to avoid the re-emergence
of unsustainable external debt problems, and has taken note of
the recommendations made in the Report on Applying the Debt
Sustainability Framework for Low-Income Countries post debt relief.
Although Malta plays a very minor role compared to other creditors,
it has always stood ready to make contributions to the clearance of
arrears or to the pledging of financial resources under initiatives
benefiting low-income countries. This commitment is also reflected in
recent decision to pledge our contribution in the Special Contingent
Account-1 to help secure a financing package for Liberia. Moreover, the
Maltese authorities remain committed to adhere to the expected
benchmarks in terms of Overseas Development Assistance.
I conclude by stating that we keep the work of the Fund and the
Bank in high regard and thank the Boards of the two institutions,
management, and staff for their continued efforts in engendering an
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environment conducive to international financial stability and poverty
reduction. We wish them continued success in these endeavors.

STATEMENT BY THE GOVERNOR OF THE FUND FOR THE ISLAMIC
REPUBLIC OF MAURITANIA, ON BEHALF OF THE AFRICAN CAUCUS

Ousmane Kane
Over the recent years, macroeconomic performance has been strong
in African countries. Economic growth rates have reached levels unseen
before, supported by prudent policies and sustained macroeconomic
stability. At the same time, it has become common perception that many
African countries will not achieve any of the Millennium Development
Goals, while others will at best meet only a few of them.
In order to improve the prospects for attaining the MDGs, these
countries certainly need to register higher growth rates. Yet, the repeated
efforts that our countries make to accelerate growth are often undermined
by the poor quality of infrastructure, which is perpetuated by the
difficulty of mobilizing the necessary financing. To fill the gap, the
Bretton Woods institutions must be more supportive of efforts to
implement innovative financing mechanisms and to improve access
to concessional resources and international capital markets. In parallel,
we see ample scope for more flexibility in their policies pertaining
to low-income countries’ access to non-concessional financing, provided
that the returns and viability of related infrastructure investments are
appropriate.
Improving the prospects for meeting the MDGs will also require
that additional resources be made available to these countries. In this
connection, it is regrettable that, despite the strong commitments made
by the donor community, notably at the Gleneagles Summit held in
July 2005, the scaling-up of aid has yet to materialize. On the contrary,
aid flows, in particular official development assistance, appear to follow
a declining trend.
We call on development partners—particularly the Bretton Woods
institutions—to assist our countries more actively in their efforts to
mobilize the financial resources needed for attaining the MDGs. We
expect these institutions, and particularly the World Bank, to play a
leading role in supporting these efforts, which requires, among other
actions, the replenishment of IDA resources, the expansion of the IDA’s
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Regional Pilot Program, active involvement in the coordination of donor
aid, and the streamlining of modalities for existing funds such as the
Africa Catalytic Fund and the Africa Infrastructure Fund.
Ultimately, we see a major role for the Bretton Woods institutions
in support of the efforts that we are making to graduate our countries
from aid dependence and increase their access to market-based financing.
Let me now turn to the issues of quota, voice, and representation:
African members remain very concerned that the decision- and policymaking processes as well as the legitimacy and effectiveness of the
Bretton Woods institutions have been weakened by the continued erosion
of the voice and representation of African countries, as well as by the
lack of diversity in their staffing.
To ensure ownership of these institutions by all members, and thus
enhance their credibility and effectiveness—beginning with the Fund,
which has undertaken a package of reforms approved by its Board of
Governors in Singapore—it is essential to reverse the current trend by
substantially increasing basic votes, which best protect the voting power
of small member countries. Furthermore, the relative importance of the
basic votes ought to be protected from shrinking at all times, by ensuring
that any further re-alignment of quotas is synchronized with a
commensurate increase in basic votes. This is precisely the spirit and the
letter of the Singapore Resolution.
On the quota formula, the ongoing work at the Fund should not
aim at maximizing the benefits of some individual countries, and we
stress the need for a give-and-take spirit in reaching a consensus. A new
quota formula should not aim at maintaining the status quo either, nor
should it be skewed towards raising the quota shares of developed
countries from their current level. Such moves would compound
the current imbalance in voice created by the very formula we intend
to change.
Good representation of the membership also implies that the Offices
of Executive Directors representing a large number of countries can
effectively fulfill their mandate. We call upon the Executive Board of
the Fund to implement a more meaningful increase in the staffing
of those offices as agreed by the Board of Governors. It is also important
to expedite the amendment of the Fund’s Articles of Agreement to enable
those Executive Directors to appoint more than one Alternate Executive
Director.
As for the World Bank, this institution should, in due course,
engage in similar reforms. In addition, we advocate better representation
of the African borrower countries in the IDA negotiations.
Last, but not least, let me add a few words on the issue of diversity
within the staffs of the Bank and the Fund. Promoting staff diversity is an
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integral part of the mandates of the management of the Bank and the
Fund. It is regrettable that meaningful progress is yet to be seen on this
front. In particular, Africans are being left out when it comes to
recruitment and even career promotion. We urge the two institutions to
draw up effective action plans to increase the number of African staff at
all levels, including the highest managerial positions, and to carefully
monitor promotions and career streams, with a view to ensuring fairness
and evenhandedness.

STATEMENT BY THE GOVERNOR OF THE BANK FOR MYANMAR

Hla Tun
It is indeed a great pleasure as well as a privilege for me to address
these 2007 Annual Meetings, on behalf of the Myanmar Delegation. At
the outset, I would like to congratulate you, Mr. Chairman, on your
election to chair these prestigious meetings.
I would now like to take this opportunity, along with my colleagues,
to welcome Mr. Zoellick on taking over the responsibilities as the
president of the World Bank. I wish him all the best in stewarding the
World Bank effectively. With his vast experience I am confident that he
will be able to work for the benefit of the developing countries and look
forward to working closely with him.
I would like to express our regret at Mr. Rodrigo de Rato leaving
the Fund after these Meetings. At the same time, I would also like to
congratulate and welcome Mr. Dominique Strauss-Kahn for being
elected as Managing Director of the International Monetary Fund.
We meet here today at a time when global growth has been good.
Especially, our region’s developing countries are expected to maintain
their growth momentum in the coming year and to be able to overcome
any turmoil or disturbances that may occur. Geopolitical tensions and
inflationary pressures still remain while some economies, especially the
ones in our region, are repeatedly facing natural disasters. However, I
am confident that the Asian economies with concentrated efforts will be
able to weather these risks and challenges and continue to contribute to
global growth.
I would like to take this opportunity to inform the Meeting, briefly,
of Myanmar’s economic performance. Since 1992–93 successive shortterm plans have been formulated and implemented with emphasis placed
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on agriculture as a base and development of the other sectors as
well. 2006–2007 is the first year of the fourth five-year short-term plan,
and Myanmar has been able to maintain its growth momentum.
Economic growth of our country is attributable to accelerated growth in
all sectors of the economy.
Inflation has remained moderate. However, it is on the rising trend
due to the raise of the salaries of civil servants last year and increase in
energy prices this year. FDI has been increasing yearly and we have a
favorable balance of payments position in recent years.
Measures have been taken to strengthen the Central Bank’s
supervisory and regulatory power. Necessary instructions and guidelines
have been issued in order to maintain the stability of the banking sector.
At present our banking sector is strong and stable.
With regard to the fiscal front, on the revenue side, the government
has continued its efforts at increasing revenue income by broadening the
tax base, improving tax administration and reducing tax evasions. On the
other hand, on the expenditure side, efforts have been made to prioritize
spending and cut unproductive expenditures. Despite the steps taken,
Myanmar’s budget is still in deficit due to continuation of developing the
infrastructure as well as developing the social sectors by mainly
depending on its own resources.
Myanmar is making its utmost efforts to achieve the MDGs through
its own national plans. The MDG indicators are good. Therefore, I am
pleased to inform the meetings that Myanmar has been able to make
much progress in attaining some of the MDG targets. However, there is
no denying that there still remain some challenges that need to be
overcome for Myanmar to be able to meet all the MDG targets by 2015.
At this point, as have been done in previous years, I would like to
point out that Myanmar has been able to attain the above-mentioned
achievements by mainly relying on its own resources as multinational
institutions have suspended their financial assistance to Myanmar for
nearly two decades.
Needless to say much more would have been achieved if we have
had some financial assistance from the multilateral financial institutions.
Although continued efforts for maintaining our growth momentum, and
achieving the MDGs in time would be taken, we do wish that normal
relations with the Fund and the Bank could be resumed in the near future
so that our national objectives could be achieved faster and be more
robust.
In this globalized world a country should not be left alone to stand
on its feet only. Much better and healthier growth, for the benefit of the
region and subsequently the world, could be achieved if our efforts have
been combined together with that of the international community.
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We would like to give credit to where it is due. Therefore, we would
like to express our gratitude to the international institutions and donors
concerned for their assistance through the UN, for the prevention of
avian flu in Myanmar. We would also like to thank the Bank and the
Fund for their efforts to give technical assistance (TA) to Myanmar, for
the enhancement of its AML/CFT framework. We look forward to
receiving TA for the AML/CFT from the institutions by 2007.
There has been absence of financial assistance from international
financial institutions to Myanmar for nearly two decades. We are of
the view that we have been cut off from having normal relations with
them based on non-economic factors. We do not think that a member of
these prestigious constitutions should be treated on a different level
from that of other members. We do look forward to resuming normal
relations in the near future. In the time being, we will continue to take
steps to further maintain our growth momentum, and achieve the MDG
targets in time, by giving priority to the development of the social sectors
and also to human resource development, which is essential to attain our
main objectives.
Last month the 2007 IMF Article IV Consultation mission came to
Myanmar on its regular yearly mission. We have always emphasized
for continuity in the composition of the yearly Article IV mission
members and we are very much happy to note that our request have been
noted and taken seriously. We think that both sides would benefit from
this practice and therefore request the Fund to continue this practice in
the coming years.
I will now conclude by thanking the managements and staffs of the
Bank and the Fund for the excellent arrangements made for the success
of this Meeting.

STATEMENT BY THE GOVERNOR OF THE BANK FOR NEPAL

Ram Sharan Mahat
I congratulate President Mr. Zoellick and offer best wishes for your
success. Your observation at the National Press Club in Washington, DC
on October 10, 2007 that poverty breeds instability is quite appropriate. I
would like to express my heart-felt thanks to the Managing Director
Mr. de Rato for leading the Fund with great competence. I appreciate
your program of reform to ensure that the IMF remained attuned to the
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needs of its members in a globalized economy. I also congratulate and
welcome Mr. Dominique Strauss-Kahn, who is taking over as the
Managing Director on November 1, 2007. I take this opportunity to offer
Mr. Strauss-Kahn best wishes for his success.
My sincere appreciation goes to the government and the people of
the United States for the warm hospitality extended to us.
Despite the recent volatilities, uncertainties and defaults that marked
the functioning of the financial markets, it is heartening to note that the
immediate impact of the market turbulence would be modest and the
world economic growth would remain solid, buoyed by strong growth in
emerging market and developing countries. However, we need to be
constantly vigilant about the occasional dangers and risks inherent in the
financial markets and make utmost efforts toward strengthening the
international financial infrastructure and addressing the weaknesses in
the global financial and economic system.
We noted with appreciation the theme of the World Development
Report 2008—Agriculture for Development. The report covers the major
features underlying the economic structure and performance as well as
the development prospects and priorities in the developing economies.
Agriculture and the agriculture-linked industry account for a significant
share of GDP in majority of these economies. It is disheartening to note
that such an important sector of the economy in these countries is still
suffering from a very low level of productivity. In my country Nepal, the
dominant role of this sector is reflected in its contribution to GDP,
employment, livelihoods and interlinkages with the other sectors.
However, its productivity is very low and the country has turned to a net
food-importing country from its past position of a food-exporting
country. We strongly support the Report’s conclusion that the agriculture
has a special role in reducing poverty and that GDP growth originating
from agriculture would have a far greater income impact than the growth
generated outside the agriculture.
We have also taken note of the World Bank Group’s Report entitled
Doing Business 2008. The Report mentions that, in South Asia, the cost
of employing and laying off workers, registering property, getting credit,
trading across borders, and closing a business is high. These problems
need to be addressed for making the individual country systems less
burdensome, less time-consuming and less costly. We would, therefore,
like to urge the Bank, especially the IFC, to substantially enhance its
efforts to help countries like Nepal in creating a favorable investment
climate and reducing the cost of doing business.
Achieving Millennium Development Goals remains a continued
challenge for many of us. Nepal is making sincere efforts toward meeting
these goals, especially halving the number of people below the poverty
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line by 2015. However, goals on primary education and HIV/AIDS
would be hard to achieve primarily because of the resource constraint. I
would, therefore, like to urge the development partners to enhance their
support level as per the agreed commitments.
Focus on clean energy by the Bank is a welcome step. Nepal has
huge potential of hydropower, which is a prime source of clean,
renewable energy. This resource could be harnessed for the benefit not
only of Nepal but also of the neighboring countries. I encourage and
welcome both, the official development assistance and the private
investments, and domestic and foreign, for tapping this potential.
As mentioned in the communiqués of both the DC and the IMFC in
their 2006 Annual Meetings, Nepal would like to see a successful
conclusion of the Doha Round after its unfortunate suspension last year.
We continue to encourage the Bank to engage in Aid for Trade with the
focus on trade-related infrastructure development so as to help
developing countries in a meaningful way in the expanding global trade.
I support the Bank’s initiative in the field of Global Public Goods
through policy support, advocacy, financing, and technical assistance.
Countries are facing a severe risk of climate change, flooding,
pandemics, conflicts, civil strife, etc. These risks need urgent and
collective global action with particular focus on risk mitigating strategies
at the regional and national level.
I also support the country-based scaling up of efforts by the Bank
and acknowledge the progress made so far. Certainly, scaling up should
be based on the country performance. However, special consideration
needs to be given to the specific country contexts where, despite
persistent efforts, the performance level has not been met for reasons of
natural calamities, conflicts, and so on.
We have observed that much of the rise in aid has been for debt
relief. We are supportive of debt relief measures as a financing
instrument, but we firmly believe that this should be treated as a
supplement rather than a substitute to the ODA.
Now, allow me to briefly mention Nepal’s current situation. The
country is in the midst of political transition after more-than-a-decadelong insurgency. Our imminent task is to hold free and fair elections for
the Constituent Assembly that would pave the way for building a truly
democratic and inclusive Nepal. Though the election slated for
November 22 this year has been postponed because of some new
political developments, we are holding consultations with the concerned
parties for a new date. The march toward sustained peace, democracy
and development is not without hiccups and challenges, but we are clear
about the direction to take and the goal to achieve. Our commitment to
the evolving peace process remains unequivocal and unfaltering, and we
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are particularly grateful to the international community for their support
at our difficult times.
Nepal’s development efforts in recent years have been severely
constrained due to violent insurgency. This is reflected particularly in the
slower rate of economic growth, which averaged 2.8 percent a year
during the last three years. Nepal’s merchandise exports/GDP ratio also
fell from 10 percent in FY 2004/05 to 8.4 percent in FY 2006/07. Nepal’s
macroeconomic management has remained under control. The
government revenue increased by 20.8 percent in FY 2006/07, which
pushed the revenue/GDP ratio to 12.1 percent from 11.2 percent in the
preceding year. The government has also been able to maintain the fiscal
deficit/GDP ratio below 4 percent. The monetary expansion has been
contained at the targeted levels and the treasury operations resulted in the
surplus situation. The rate of inflation has come down to 6 percent.
The fourth PRGF Review Report on Nepal mentions that economic
outcomes have been in line with the program, macroeconomic policies
have remained sound, the PRGF-supported program is broadly on
track, and Nepal’s economic prospects have improved despite some
risks. According to the Report, the authorities’ efforts and achievements
as reflected in the continued macroeconomic stability and further
progress in structural reforms under trying circumstances merit
international support. I assure that the government would not at any cost
let the reform measures be weakened. I request the international
community to adequately support Nepal in these endeavors in this period
of difficult transition.
Nepal needs immediate resources for reconstruction, rehabilitation
and reform. People displaced due to the conflict need immediate support
to return home and lead a normal life. Problems of hunger, deprivation,
disease and unemployment, which provided fertile ground for violent
insurgency, need to be addressed with utmost urgency. International
community has been supportive, but additional and timely support is
crucial.
Before I close, I would like to reaffirm our commitment to
consolidating gains achieved to date in stabilizing political and economic
situation in the country. Our journey to peace, democracy and
development will continue until we reach the goal of building a just,
prosperous and democratic Nepal.
Finally, I would like to thank the Bank and the Fund for their
continued support for Nepal’s overall development in the past and hope
for the enhanced support in the future.
I wish the Annual Meetings a grand success!
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STATEMENT BY THE GOVERNOR OF THE WORLD BANK FOR
THE NETHERLANDS

Wouter Bos
I would like to discuss three issues. First, I will shortly reflect on the
quota discussion. After that, I will address the turmoil that financial
markets have recently experienced. Finally, I will outline my views on
the World Bank strategy.
The debate on the distribution of quota and voting shares goes to the
heart of the Fund. A proper governance structure is eminent to any
organization, and especially to a multilateral. This is why I am very
pleased by the progress made this weekend.
As we have discussed this issue at length, I will not further delve
into it or the Dutch position now and will turn to the other issues.
The past several months have been an eventful period for financial
markets. The international financial markets were severely tested by
spillover effects from the US subprime housing market. I do not want to
delve into the origins as by now these are reasonably clear. What I feel is
most striking is that no one had foreseen the contagion effects of the
slump in the US housing market. The baseline scenarios of all major
forecast institutions assumed that the problems would be confined to the
US. Have we underestimated the likelihood of contagion? Or has an
unlikely risk manifested itself? These are the questions that we should be
asking ourselves.
An important feature of the recent turbulence has been the lack of
information. First of all, this raises the issue of transparency of complex
products. Furthermore, questions arise on how these products are valued,
monitored and treated within the framework of prudential regulation and
supervision. Recent events also underscore the importance of better
insight into the incentive structures faced by credit rating agencies,
including possible conflicts of interest. In addition, excessive reliance on
credit ratings by investors without carrying own risk assessments has to
be dealt with.
Fortunately, the financial system has proven its resilience and
central banks have prevented a vicious circle from developing. The latest
projections of the Fund show that the turmoil will have a moderate
impact on the real economy.
Then, the World Bank Strategy.
I very much welcome President Zoellick’s vision as laid out in his
100-day speech. We support his idea of the World Bank as a “catalyst for
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market dynamism that seizes the opportunities of globalization,
inclusively and sustainably.”
We also broadly agree with the six themes he has identified.
Nevertheless, there is a risk that the goal of inclusive and
sustainable globalization could overburden the Bank’s agenda, where it
tries to do “everything everywhere.” The following criteria are crucial in
determining what the Bank should do and where.
First and foremost, strategic priorities should be in line with the
Bank’s mandate, which is to reduce poverty and promote sustainable
economic growth.
Second, we should keep in mind that the Bank is a financial and not
a political institution, it should have a solid capital base, necessary to
carry out its mandate.
And finally, the Bank should focus on areas where it has valueadded and comparative advantage vis-à-vis the market and other
partners.
Within this context, let me elaborate on the specific role of the Bank
in middle and low-income countries.
In my eyes, it is essential that the Bank remain relevant to all its
clients—middle-income as well as low-income countries. In order to
remain relevant to MICs the Bank must respond to their wishes,
for example by developing new and innovative products. The Bank
should also adapt its engagement to the specific characteristics of each
country. Some countries require financing; in others, advice is the more
appropriate instrument.
In low-income countries, the Bank should primarily focus on
building a basis for sustainable development. It can thereby provide the
“glue” in the international aid architecture. In the specific case of fragile
states, the Bank should focus on strengthening institutional capacity. This
should take place in close coordination with the UN and bilateral donors
and in line with the ongoing policy dialogue with these countries. Only
then will the Bank be able to effectively help countries coming out of
conflict or seeking to avoid a possible breakdown of their economies.
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STATEMENT BY THE GOVERNOR OF THE BANK AND THE FUND FOR
NEW ZEALAND

Michael Cullen

Strategic Direction of the World Bank Group
This year the strategic direction of the World Bank Group is a
primary area of focus. New Zealand supports the energy being put into
the review of the Bank’s strategic direction, and we particularly
appreciate President Zoellick’s efforts to move this important issue
forward.
The Bank’s core role—poverty reduction—should strongly guide
the development of the strategy, with the Bank focusing in those areas
where it has the comparative advantage. We see the Bank’s support of
long-term sustainable growth as a key element in reducing poverty.
We also consider it important that the strategy adopt a thematic or
sector, rather than a client group, approach. This should be firmly based
on the Bank’s areas of experience and expertise, thus helping to define
the Bank’s mandate and focus in assisting its client members. Reference
in the strategy to strengthening partnerships in pursuit of the
implementation of the Paris Declaration would complement such
operational focus.
There is reason to be concerned by what appears to be an expansion
of the Bank’s business into the area of global public goods. Our view is
that any moves in this direction should be determined by the poverty
reduction and comparative advantage tests.
An effective strategy needs to have a clear focus. Deciding what is
not done can be as important as identifying what is to be done. New
Zealand would advocate the development of a crisp, clear strategy
supported by results (specified in advance), with the strategy able to be
modified according to the achievement of those results.
We would specifically emphasize the need for the establishment
of clear governance and management arrangements. The strategy should
not only reflect the Banks’ poverty reduction goal based on its
comparative advantage, but also ensure the conditions are set for its
effective implementation. From New Zealand’s shareholding
perspective, setting the right conditions to implement the strategy
effectively may be as important as getting the content of the strategy
broadly right.
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It is highly important to achieve real progress in the development
of the strategic direction. New Zealand wishes to know when and
how the strategy is to be further developed and finalized, and to what
extent the Board and the Development Committee will be involved in
this process.
Appointments of World Bank President and IMF Managing Director
New Zealand congratulates Robert Zoellick and Dominique StraussKahn on their recent appointments to these positions.
We wish to note that New Zealand has supported and continues to
support an open and transparent process for the appointment of these
positions, which must be open to candidates from all regions of the world
based on merit. Remarks made by Dominique Strauss-Kahn that support
this direction have been very welcome. The fact that these appointments
are now in sync creates an opportunity for change. It will be important to
get agreement on the new process in the next two years.
World Bank-IMF Collaboration
New Zealand is pleased to see the development of a Joint
Management Action Plan (JMAP) following the Malan report. The Plan
should form a good foundation for working together effectively into
the future.
While the JMAP focuses currently on procedural issues, there is
scope for evolution. As the Bank progresses with its long-term strategy
and Dominique Strauss-Kahn settles in as IMF Managing Director, there
should be opportunity for a more strategic stocktaking of the roles,
expertise, and comparative advantages of the two institutions.
New Zealand expects to see early and concrete results arising from
the JMAP in the Pacific. These should emerge especially in the area of
technical assistance, including through an expanded mandate and scope
of operations for the Pacific Financial Technical Assistance Centre.
IMF Quota and Voice Reform
The commitment to complete IMF Quota and Voice reform by
the 2008 annual meeting has New Zealand’s full support. We are
concerned that if the progress made to date is not consolidated, the
process will unravel. Given the inherently political nature of the process,
we are looking for leadership from Dominique Strauss-Kahn.
New Zealand accepts that compromise and flexibility are needed if
the necessary consensus is to be reached, and urges all parties to
approach the debate in the same spirit. Any solution has to be open and
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transparent in order to be fair and durable. In addition, an increase in the
stake of lesser developed countries and emerging market economies is
needed if the Fund is to retain its legitimacy.
Global Public Goods
The development of a framework for the Bank’s work on Global
Public Goods is to be encouraged. Going forward it will be necessary
that the Bank build or maintain strong partnerships with the relevant
international organizations that might have primary responsibility for
each of the areas suggested for its work on global public goods. The
Bank should also focus the applicability of its work on the relevant
development aspects of global public goods, particularly in the context of
its work in developing countries, and in alignment with client country
priorities.
Scaling Up the Role of IDA
New Zealand generally supports the directions taken in the paper on
the Role of the International Development Agency (IDA) and the broad
parameters being set as to where the IDA should be positioned in the
international aid architecture. However, generally donors, including New
Zealand, have doubts that the IDA has yet achieved a satisfactory level of
either development effectiveness or country presence.
The Bank has very actively advocated an “ambitious” outcome for
the negotiations for the IDA-15 replenishment. New Zealand considers
the Bank must demonstrate a high level of development effectiveness in
order to attract financial support, noting that development agencies
generally find it easier to attract stakeholder (parliaments, publics)
support for bilateral and issues-focused (such as HIV/AIDS) work than
for multilateral support.
We expect that enhanced development effectiveness will be based
on a strengthened management for results focus by the Bank, full
alignment with client country strategies and priorities and strengthened
partnerships with other development partners. New Zealand is also
particularly concerned that access to IDA by small Pacific Island states
should be protected.
Global Economy and Financial Market— Outlook and Risks
The global economy is currently experiencing a generalised
tightening in credit conditions triggered by losses in the United States
sub-prime mortgage market. From small beginnings, these losses
triggered pressures that spread quickly around the world. It is still
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unclear how large the lasting effects will be, but this event has again
highlighted the increasingly interconnected nature of national economies
and financial markets and the way in which financial strains can
(potentially) affect each of our economies.
Looking ahead, the continued integration of emerging markets into
the global economy, coupled with financial globalization, will no doubt
serve to underline the importance of economic externalities in general,
and economic contagion in particular. The IMF has a key role in
analysing the implications for the global economy in a macro-prudential
sense of such phenomena, as well as articulating appropriate policy
responses. The IMF has a vital part to play in promoting international
policy debate and effective policy responses, which fully recognize the
international implications of national choices.
In this regard, New Zealand welcomes efforts to strengthen the
bilateral and multilateral surveillance regime as part of the MediumTerm Strategy.

STATEMENT BY THE GOVERNOR OF THE BANK FOR PAKISTAN

Salman Shah
It is a great honor, Mr. Chairman, to address this Annual Meeting of
the Boards of Governors of the Bank and the Fund. First, let me
congratulate you, Mr. Chairmen, on your election as Chair of the 2007
Annual Meetings of the Board of Governors.
Global Economic Outlook
We note the recent financial market turbulence and revised IMF
forecast on the prospects of global growth. Although, the foundations of
global economy appear strong, recent events have forced a reassessment
of the outlook on growth. Open economies in the developing world may
face serious challenges in a more difficult global trading and worsening
external environment; especially those oil importing and export
dependent countries with significant current account deficits that are
currently being financed by external resources. The implications of
downside risks to global growth and our poverty reduction mission will
be serious and the poor and most vulnerable will suffer the most.
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Scaling Up Assistance
Fellow Governors, as we reach the halfway mark for the realization
of the Millennium Development Goals, we share the concern that at the
present slow rate of progress millions in the developing world will be left
behind, and more than 23 countries in sub-Saharan Africa would not
meet the MDGs. We also note that official development assistance to low
income countries has not increased, despite renewed pledges by
international community. Assisting through IDA, the World Bank Group
(WBG) has brought about notable successes in poverty reduction as IDA
grants and credits are critical to the attainment of MDG, especially for
the poorest and the weakest of our membership. We, therefore, cannot
emphasize enough that success in achieving MDGs will require a
significant scaling up of resources and an ambitious replenishment of
IDA-15 to spur pro poor growth and scale up human development. By
pledging $3.5 billion, the WBG has set an example of doubling its
commitments to IDA. We urge all donors to also commit generously to
IDA-15.
Inclusive and Sustainable Globalization
Global challenges are our shared responsibility and require global
solutions, global resources, and leadership. To meet the major challenges
of our times, our international institutions have also to reform, improve
their internal governance, adjust their business model and strategies to
remain relevant and deliver effective results. In this context, we fully
support the strategic directions set out for the WBG by President Zoellick
in his vision for an inclusive and sustainable globalization. The
underlining principles and the framework clearly articulate the value
proposition the WBG can offer to its diverse client segments through a
more differentiated menu of products, services, and support. We also
welcome the reaffirmation to integrate group-wide services to bring
synergy within all the institutions of WBG, improve internal governance,
address issues of voice and under representation of the developing
countries, and develop closer cooperation with other multilaterals to
foster regional and global public goods in pursuance of its poverty
reduction and development mandate. However, to be operationally
successful and responsive to the differentiated and evolving demands
across its membership, the strategy must retain flexibility, promote
use of country ownership and country systems, scale up access to banks
financial resources and knowledge services, reduce non-financial costs of
doing business with the Bank and, strengthen countries’ institutional
capacities.
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Climate Change and Clean Energy
We welcome the initial progress made by the WBG in
implementing its Clean Energy Investment Framework. While
implementing this Agenda, we would urge the Bank to strive for the right
balance between access to modern energy services for the poor and the
promotion of low carbon emission economy without in any way
compromising its developmental and poverty reduction mission. The
urgency and the scale of challenge in addressing the causes and impact of
Climate Change are enormous. All of us, therefore, need to work
together on the basis of principles of “common but differentiated
responsibilities” to meet the challenge of adaptation and mitigation and
pursue a responsible development strategy for a low carbon growth. We
would also encourage the WBG to develop a strategic framework of
engagement to assist developing countries in their efforts to reduce
vulnerability to climate change, fighting deforestation and drought, and
take a lead role in mobilizing additional public and private resources
including confessional resources in achieving low carbon growth.
Pakistan Economy
Mr. Chairman, I am happy to state that Pakistan’s economy
continues to gain traction as it experiences the longest spell of its strong
growth in years. Economic growth accelerated to 7.0 percent last year
and most importantly, Pakistan has sustained this rate of growth for the
last five years in a row, and as such, it has positioned itself as one of the
fastest growing economies in the Asian region. The good performance
has resulted from a combination of generally sound macroeconomic
policies, ongoing structural reforms, and maintenance of consistency and
continuity in policies. Other major achievements include a sharp pick up
in domestic and foreign investment; continuously improving debt profile;
build up in foreign exchange reserves and the country’s exchange rate
remains stable.
Mr. Chairman, strong economic growth on sustained basis coupled
with large inflows of workers’ remittances and massive spending on
social sector and poverty-related programs have resulted in sharp
reduction in poverty and improvement in key living standards indicators.
To sustain the ongoing growth momentum within a stable
macroeconomic environment is the biggest challenge going forward.
Linked with this are the challenges of job creation, further reducing
poverty and meeting the MDGs targets, strengthening the country’s
physical infrastructure to support 7–8 percent growth in the medium
term. Mr. Chairman, Pakistan is the sixth largest country with a
population of 160 million of which, 100 million is less than 25 years old.
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Over the years, as Pakistan’s population growth has slowed and
dependency ratio has declined. The country is currently witnessing
demographic transition with rising share of working age population.
Going forward, our challenges include turning the large proportion
of young people into a sustainable economic boom; converting
demographic transition into demographic dividend; managing domestic
demand and expansion of domestic markets; improving competitiveness
for exports growth; increasing savings and investment to support growth
momentum to create job opportunities for the young generation. The
challenges are enormous but we have a clear road map to meet these
challenges. We have undertaken second-generation reforms with the
view to enhancing our global competitiveness we are spending enormous
amount of resources on strengthening and expanding the country’s
physical infrastructure. We are also investing heavily on people, that is,
on education, health, skill development and training, and re-training of
our work force.
Pakistan greatly values its partnership and engagement with the
Fund and the WBG. We look forward to continuing to work together to
achieve our shared goal of reducing global poverty and promoting
inclusive and sustainable development.

STATEMENT BY THE GOVERNOR OF THE BANK FOR PAPUA NEW GUINEA

Wilson Kamit
I would like to thank the President of the World Bank Group, the
Managing Director of the IMF, and the United States Government for
hosting the 2007 Annual Board of Governors Meeting and for the warm
welcome and hospitality given to us. We look forward to a fruitful round
of meetings, sharing and discussing experiences and issues relevant to all
of us.
I also convey my country’s congratulations to Mr. Robert B.
Zoellick on his appointment as the new President of the World Bank
Group and to the in-coming IMF Managing Director, Mr. Dominique
Strauss-Kahn. We thank the out-going IMF Managing Director,
Mr. Rodrigo de Rato, in this, his last Annual Meetings, for his support,
guidance, and stewardship during his tenure. The new leaders bring to
our institutions a wealth of experience and I am confident they will
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continue to carry on the good working relationship with all member
countries.
Papua New Guinea’s macroeconomic performance has improved in
recent years. This year (2007) will mark the fifth year in a row of
economic growth, with growth now expected at 5.4 percent. While
economic growth is at its highest rate in over a decade, we now face the
challenge of sustaining and further improving our performance, as well
as translating these gains into tangible benefits for our people. A strong
and sustainable economic growth is also required to make a noticeable
improvement in income per capita growth, given our population growth
rate of 2.7 percent per annum.
Political stability has also improved over recent years, and this year,
we held our first general elections using the Limited Preferential Voting
system. The same Government, which held power for a full term (20022007), was returned to office in August 2007. With enhanced political
stability, we now aim to sustain and grow the economy through
removing impediments to growth and investment, and improving our
physical infrastructure. The Government has continued with its medium
term strategies—the Medium-Term Fiscal Strategy, the Medium-Term
Development Strategy, and the Medium-Term Debt Strategy—which
provides a coherent medium term policy framework, maps out our future
plans and builds on the gains achieved to date.
Papua New Guinea has benefited from the favorable global
economic conditions and high international commodity prices. The
country has pursued prudent economic, financial and fiscal management
which have together, resulted in improved consumer and investor
confidence in the economy. Recently, the international credit rating
agency, Standard and Poor’s upgraded its long-term foreign currency
rating on Papua New Guinea to B+ and long-term local currency rating
to BB-. Our long-term growth prospects are also favorable.
Inflation has remained low, with the outcome in 2006 of 2.6 percent
on a year-on-year average. Interest rates also remained low by historical
standards while the exchange rate has remained relatively stable, with a
slight appreciation against the United States dollar, although it has
depreciated against the Australian dollar over 2006 and 2007. Foreign
exchange reserves continued to increase to historical levels. We will
continue to maintain the floating exchange rate regime, with intervention
only to smoothen out short-term exchange rate volatility. The Bank of
Papua New Guinea has been liberalizing exchange control regulations
since September 2004, mainly to encourage an easy flow of funds and
improve investment in the country.
Papua New Guinea as a small, open and developing economy still
faces several risks to our economic outlook. These risks include any
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downturn in the global economy; fall in major export commodity prices;
depreciation of our currency, especially against the Australian dollar; or
natural disasters such as pests, frosts, floods, landslides, cyclones and
volcanic eruptions.
In the fiscal area, expenditure controls and higher-than-expected
revenues have resulted in continued budget surpluses since 2004. Public
sector debt has declined from a high of 72 percent of GDP in 2002 to
39 percent of GDP in 2006 and should continue to decline. The
Government plans to use the windfall revenues this year to repay
outstanding debts and other liabilities, fund district improvement
programs, as well as invest in priority infrastructure projects and
maintenance aimed at boosting the productive capacity of the economy.
Despite these achievements, our challenges remain daunting. The
increasing HIV/AIDS pandemic represents a threat to our population,
while public health and education facilities need improving, and our
transport infrastructure needs rehabilitating. We continue to face the
challenge of raising the efficiency of public utilities to provide vital
services to businesses and the population at large. We acknowledge that
there is still more to be done in the years ahead to bring these utilities up
to acceptable standards and performance, which are needed to provide
affordable, reliable, and efficient service to support private sector
development in Papua New Guinea.
The Government of Papua New Guinea is making efforts to
improve the delivery of public services, and is continuing with its reform
agenda it started in 2003 under its broader public sector reform. The
Public Expenditure Review and Rationalization process and
implementation of its recommendations has had solid donor support
including from the World Bank. The financial sector liberalization and
reforms have contributed to reducing business impediments, enhance
competition, and supported private sector growth. Reform work is also
continuing in the trade and the public utilities.
We acknowledge our limitations and are therefore grateful to the
continued assistance of our development partners. As we work towards
building on our gains and growing the economy further, we seek the
support, understanding, and counsel of the World Bank Group and the
IMF. By working together as partners, we can ensure that our efforts
complement each other and are directed in the most effective way for the
benefit of all of us. I therefore look forward to the discussions at this
meeting and the insights of the participants.
To conclude, I would like to acknowledge and express my country’s
sincere gratitude to the management and staff of the World Bank and the
Fund for their continuous support in Papua New Guinea’s development
efforts.
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STATEMENT BY THE GOVERNOR OF THE BANK FOR THE PHILIPPINES

Margarito B. Teves
First, please allow me to welcome the new President of the World
Bank, Mr. Robert Zoellick and assure him of our confidence in his
leadership and support for his stewardship of the Bank.
Fellow Governors, at a time when its constituents are seeking to
reexamine the Bank’s role and relevance, the Philippines welcomes the
Bank’s strategic framework to seize opportunities from globalization and
achieve inclusive and sustainable globalization. We highlight the thrust
to develop an appropriate business model for middle-income countries
(MICs) that would be more responsive to its diverse development
challenges. In particular, we support the approach that envisions
providing financial support and customized services to MICs designed to
cater to specific country needs and conditions. Learning form the past,
there is no “one size fits all” formula in the Bank’s engagement with its
developing member countries.
Likewise, we very much welcome the Bank’s recognition that there
is a need for the World Bank Group to play a more active role in
fostering regional and global public goods. The Bank must again refocus
its resources and efforts on its core development roles. Accordingly,
the Bank should continuously adapt and innovate in order for it to
more effectively respond to new global as well as country specific
challenges. The inventory of knowledge it has accumulated from its
development work, if shared and harnessed effectively, can be a
tremendous tool in enabling its developing members to successfully
overcome its challenges.
Mr. Chairman, the Bank has made the global challenge of reducing
poverty, its challenge as well. We look forward for the Bank to face this
challenge by increasing its relevance to the middle-income countries. We
note the continued strong growth of the global economy, driven to a large
extent by the dynamism of emerging economies. Still 70 percent of the
poor still live in India, China, and middle-income countries (MICs). The
Bank, with its limited resources, would have to adopt new paradigms on
how it can, effectively and efficiently serve as a catalyst in generating
and mobilizing resources to address the development demands arising
from the high poverty incidence in many middle income countries.
The move of the Bank to cut its lending cost to pre-1999 levels and
adopt a simplified process is a positive signal on the Bank’s engagement
in the middle-income countries. These are significant steps in the right
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direction. However, we still need to see how the Bank’s articulated
strategy, including streamlined procedures, is going to be implemented
with indicative timeline, for more effective and timely response to the
countries’ demands.
We also await the specific innovative financial products and
services of the Bank that will help enhance the capacity of middleincome countries mobilize financial resources.
During the Annual Meeting in Singapore last year, we talked about
promoting greater use of country systems given its importance in
reducing the non-financial costs of doing business with the Bank and in
strengthening the countries’ institutional capacities. We acknowledge the
efforts of the Bank in meeting this expectation with increased lending
activities on national program support operations.
We welcome the Bank’s active collaboration and harmonization
with member countries and other development partners for aid
effectiveness. However, we strongly advocate a more proactive
harmonization process converging towards adoption of country systems
so that recipient countries are not unduly burdened with varying
conditions and practices imposed by development partners in availing of
funding assistance.
We take this opportunity to echo our full support for stronger
partnership and collaboration among the agencies of the World Bank
Group. The strong economic growth of middle-income countries during
the past decade has brought with it greater demands to upgrade
competitiveness and productivity. Growing requirements for
infrastructure development and social service delivery call for better
complementation among development agencies of the Bank in providing
technical expertise, advisory services and financing. For the Philippines,
more effective partnership between the IBRD and IFC in their
engagement with the country would optimize the benefits of their
assistance. We appreciate IFC’s engagement in the promotion of private
sector participation in the country. However, we strongly believe that
given increased allocation of resources to the country, IFC can do more
beyond its advisory services, in the underserved areas and sectors, such
as local power, water, health, and education. A higher resource allocation
to the country, complemented by a better balance between big volume
and smaller but high impact transactions will be more effective in
enabling the Philippines face its challenge in providing more and better
infrastructure and social services. We believe the IFC remains well
equipped to meet the increasing requirements of the private sector and
local government in contributing to infrastructure development and
provision of social services.

©International Monetary Fund. Not for Redistribution

STATEMENTS BY GOVERNORS

149

A key factor in sustaining economic growth is a well-developed
financial system. The World Bank Group is well positioned to share its
expertise in developing the financial sector of the country, particularly in
deepening the domestic capital market and the insurance industry. We
would welcome the World Bank to be forthcoming in this effort.
In closing Mr. Chairman and Governors, allow me to update you on
the recent performance of the Philippine economy, which has been
encouraging.
Our macroeconomic environment has been improving. This is
providing a strong platform for the economy to move to a higher growth
path in the near term. In the first half of the year, GDP accelerated by an
average of 7.4 percent, the highest in 20 years and outperforming the
high-end of our projections. Inflation has been benign at 2.6 percent and
interest rates remain at relatively low levels. The national currency
continues to strengthen as a result of sustained capital inflows and
foreign remittances. We are on track with our fiscal consolidation
program and the fiscal deficit is projected to go down to 0.9 percent of
GDP this year from 1.1 percent of GDP in 2006. While most
macroeconomic indicators register healthy levels, our main challenge is
to improve tax effort to which Government is committed to vigorously
pursue through tax administration reforms.
As the Philippines implements key reforms to enhance productivity
and competitiveness, boost the investment climate, sustain
macroeconomic stability, and ensure increasing growth over the medium
term, we look forward to the World Bank Group’s active engagement in
pursuing its mission of poverty reduction and sustained growth for the
developing countries.

STATEMENT BY THE ALTERNATE GOVERNOR OF THE FUND FOR THE
REPUBLIC OF POLAND

Arkadiusz Huzarek
For a relatively long period, the global economy has been
experiencing a sustained, strong growth, accompanied by moderate
inflation and robust growth of international trade. It is also worth
emphasizing that the geographic base of the world growth has broadened
and its volatility has visibly declined.
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Growth pattern rebalancing is among the prominent features of the
performance of the global economy over the 2000s. The driving forces of
global growth have been shifting towards emerging market and
developing countries, with many of these economies participating in the
process. They now account for a substantial share of the world growth.
Several most dynamic emerging economies are increasingly playing a
systemic role in the global economy. The rebalancing process also shows
the capability of Central European economies to use the opportunities
and to cope with the challenges of economic integration and
globalization.
Since the April WEO, the balance of risks to the global economy
has clearly shifted to the downside. Recent turbulence in the financial
markets, which originated from the US sub-prime mortgage market, is a
major downside risk to the global growth. The tightening of financial
conditions, prompted by re-pricing of risk, can be seen as restoration of
more sustainable price levels and more discipline to the credit markets.
However, the risk of a protracted financial markets adjustment may lead
to a visible slowing down of the global growth. This perspective might
be reinforced by a set of other risks, such as volatile oil markets,
disorderly unwinding of global imbalances, protectionist sentiments or
geopolitical conflicts.
Against this background, Central European countries are a strong
component in the growth pattern of emerging economies. The robust
growth is the outcome of substantial structural and macro-policy
improvements as well as of strengthening integration with the European
Union. The main risk for Central Europe would be a slowdown in the
Euro area whereas in case of the risk from the financial markets, a big
and sudden shift in sentiment producing a flight to safety would disturb
the growth of emerging European economies. In this context, a
responsible fiscal policy, sizeable foreign exchange reserves in relation
to gross external financing requirements and an appropriate exchange
rate regime are helpful in cushioning the real economy from financial
volatility. Improving prudential and banking supervision and the visible
progress in the soundness of the banking sector are significant as well.
Recent developments in the global economy call for a clear and
determined IMF action. It has to be emphasized that the Fund has been
and is responding to those challenges, including by an adoption and
implementation of the Medium- Term Strategy. However, further action
by the IMF is necessary.
The Fund’s surveillance has to cope with strong challenges. A
thorough analysis of the role of the financial sector and its closer
integration with the macroeconomic assessments is a step in the right
direction. More emphasis could be put by the Fund on the issues of
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complex financial instruments and institutions that deal with them. It is
also highly relevant to strengthen surveillance of systemically important
economies and exchange rates which helps better integrate bilateral with
multilateral surveillance. In this respect, Poland welcomes the adoption
of the 2007 Decision on Bilateral Surveillance over Members’ Policies. It
is instrumental in upgrading the principles of the Fund’s bilateral
surveillance. The 2007 Decision should help to reduce misalignments in
exchange rates more effectively and thus positively contribute to
international stability.
We also acknowledge the conclusion of the first round of
multilateral consultations on global imbalances. This new procedure well
complements other instruments of the IMF multilateral surveillance. The
main players involved in the global imbalances have agreed on policy
responses necessary for the orderly unwinding of imbalances. A
significant issue that lies ahead for the Fund is the monitoring and
assessment of the implementation of country plans.
Quota and voice is a prominent issue among the IMF governance
reforms. These reforms should strengthen the credibility of the Fund as a
global financial institution. It is very significant to timely agree on the
reform of quota and voice, aiming at ensuring fair and adequate
representation for all IMF members. Simultaneously, the reform should
set adequate incentives to pursue policies consistent with the IMF
principles. Poland is in favor of a transparent, principle-based quota
formula, with a clear and strong rationale in economic terms. We
consider compression as a useful instrument of rebalancing the quota
distribution between advanced and emerging economies as well as we
see an adequate increase in basic votes as a way of enhancing
representation of low-income countries.
Efforts aimed at developing a new income model for the IMF are
needed to provide medium term sustainability of the Fund’s financing.
Whereas we consider the proposals of the Crockett report as correctly
diversifying IMF sources of income, we also believe that they should be
integrated with the analysis of Fund’s expenditures.
Profound changes in the global economy and in the architecture of
aid flows call for refocusing and enhancing the IMF–World Bank
collaboration. Whereas we support procedural recommendations of the
Joint Management Action Plan, we also see as reasonable going beyond
these recommendations and focusing on a clearer division of labor
between the two institutions. In that regard, it is important that the Fund
is involved in tasks that fall within its core competences.
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STATEMENT BY THE GOVERNOR OF THE BANK FOR PORTUGAL

Fernando Teixeira dos Santos
It is a great pleasure for me to be here and I would like to start by
thanking the Bank and Fund staff for their efforts in organizing this
year’s Annual Meetings.
World economic activity remains robust, despite some cooling
down of the pace of economic growth due to the financial market
turmoil. Therefore, these recent developments lead to downward
revisions in expected economic growth for global economy.
Portuguese economy will likely be influenced by these events.
Nevertheless, the gradual recovery of the Portuguese economy will
continue in the next years, and the gap vis-à-vis European average is
expected to be reduced in coming years.
The acceleration of economic growth for the next year will be the
result of an investment recovery, both on entrepreneurial investment and
public investment and of the continued good performance of exports.
In a context of increasing globalization, competitive pressure is
growing, and consequently important efforts have been put in place in
Portugal to increase competitiveness and productivity growth.
Structural reforms have been implemented in areas such as social
security, public administration, in raising the workers skill level, in
promoting innovation and technological development and in developing
a more favorable environment for investment.
A rigorous implementation of the budgetary consolidation strategy
has also been a priority. In 2007 the deficit is going to be 3 percent of
GDP, ending the excessive deficit situation one year earlier than initially
expected. In sum, the Portuguese macroeconomic fundamentals are
strong, which should have positive spillovers on the fight against social
exclusion, poverty, and inequality.
Portugal remains fully committed to the global fight against
poverty.
The partnership between developed and developing countries
established during the Monterrey, Johannesburg and Doha summits and
reaffirmed in New York in 2005 remains the only way to make further
progress towards the achievement of the Millennium Development
Goals. These are not only objectives but also a means to measure
progress in this quest. The first of these goals, poverty reduction, has
been the World Bank’s overarching objective for many years and it is a
priority of the Portuguese cooperation.
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Portugal welcomes the new President of the World Bank,
Mr. Robert Zoellick and wishes him success in this challenging but very
important mission. We very much support the concept of an inclusive
and sustainable globalization, presented by President Zoellick, as the
vision underlying the Bank’s work. We believe multilateralism remains
the best means to achieve this daunting task. We urge the Bank to
continue working closely with its multilateral partners—the UN, the
IMF, the WTO and regional development banks. In this context, we
welcome the six strategic themes proposed by President Zoellick as a
framework for the future work of this important Institution.
This is a particularly challenging year for Portugal—as we currently
hold the Presidency of the European Union—and I would say it is also a
challenging year for the World Bank Group as it prepares, together with
the international donor community, to mobilize crucial resources for
development through IDA-15 replenishment. IDA remains the most
important multilateral development institution, especially in Africa.
Portugal will make its best to help create an atmosphere conducive to a
successful IDA replenishment.
We welcome the Bank’s work in addressing the special needs of
fragile states. These countries are the least likely to attain the MDGs and
should not be left behind. To engage more effectively in these difficult
environments, the international community needs to develop an
integrated approach that takes into account security, political and
developmental concerns. Portugal thinks the World Bank is well
positioned to play a key role in these countries and to make a difference
due to its adaptability character and by making quick disbursements.
The Bank should continue working closely with other development
partners and relevant institutions, both public and private, in order to help
build capable, accountable, and responsive states, reflecting each other’s
mandate and comparative advantages.
In its 60 years of existence, the World Bank has been a driving
force for development in middle-income countries by providing
financing, technical assistance and knowledge services. The Bank needs
to remain engaged and competitive in middle-income countries in order
to fulfill its mandate, but it must also continue to use its development
knowledge and expertise for the benefit of other developing countries,
such as IDA countries.
Global and regional public goods should clearly be on top of the
World Bank’s agenda. Climate change and global warming concerns are
a paradigmatic example. In this area, where there are clear market
failures, a global institution like the World Bank has a key role to play in
fostering country and regional strategies for the promotion of
environmentally sustainable low-carbon economic development, while
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maintaining countries’ growth rate and their path towards poverty
eradication.
We recognize that developed countries need to provide stronger
support to the least developed countries through increased market access.
Portugal urges the international community to make a renewed effort to
achieve a successful closing of the Doha Development Round. We also
strongly support World Bank and IMF efforts to step up the Aid for
Trade agenda and commend their advocacy role in seeking a positive
outcome of the negotiations.
Portugal believes that the private sector development plays a crucial
role in the fight against poverty. We, therefore, encourage the World
Bank Group to continue, through IFC, to promote private sector ventures
in developing countries and frontier markets. The ambitious IFC strategy
that includes a sensible increase in its activity goes, in our opinion, in
the right direction. In this context, let me share with you that the
Portuguese Government, in collaboration with private partners, has
recently established a new financial instrument—International Financing
Corporation for Development (SOFID)—with the aim of supporting
private sector development through partnerships in least developed
countries.
The establishment of this Institution was formally announced at the
International Conference on Promoting of Investment Partnerships for
Sustainable Development in Africa, an Initiative organized jointly by the
Portuguese Government, the European Investment Bank, and the
International Finance Corporation, which took place in Lisbon, on
October 11.
I would like to finish by thanking the Bank and Fund Staff and
management for their excellent work and the Boards of Directors for
their strategic view and guidance. I would like to thank Managing
Director Rodrigo Rato for his excellent work in the time spent leading
the IMF and wish him well in his future endeavors.
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STATEMENT BY THE GOVERNOR OF THE BANK AND THE FUND FOR THE
RUSSIAN FEDERATION

Aleksei L. Kudrin

Developments in the Global Economy and Financial Markets
Since the spring meeting of the IMFC there have been some
changes in the global economy due primarily to turbulence in financial
markets in August–September. After many years of very rapid global
growth, there is now increasing doubt that this trend will continue.
Although the latest World Economic Outlook (WEO) predicts only a
minor slowdown in global growth over this year and in 2008, the existing
risks, if realized, may cause more pronounced deceleration.
The situation in financial markets remains the key source of
uncertainty. Currently it is hard to foresee how quickly the re-pricing of
financial assets will occur, the magnitude of losses that leading financial
institutions will have to recognize, and whether there will be a significant
increase in interest rates. However, we can already derive some
preliminary conclusions about the necessary policy measures. For
example, there is undoubtedly a need to have more transparency in the
trading of complex financial instruments. Additional measures will likely
be required with respect to regulating the banking sector.
There is also a considerable risk that the housing market correction
in the U.S. may turn out to be deeper and more prolonged than
previously expected. Combined with a tighter lending environment this
may negatively affect both consumer demand and investments.
For the emerging market countries, the main risk is associated with
the deterioration in external financing conditions. A sudden stop in
capital inflows may significantly increase the likelihood of a “hard
landing” for countries running large current account deficits and/or
relying on large external borrowings to finance domestic credit booms.
Finally, there also remains substantial uncertainty regarding world
oil prices. At the same time, even the quadrupling of oil prices that
occurred over the last several years has not resulted in any significant
increase in inflation. A great deal of credit for this undoubtedly goes to
the central banks, whose monetary policy has prevented higher energy
costs from translating into higher prices for end consumers. On the other
hand, throughout all those years the work of the monetary authorities has
been made easier by the fact that wage increases have lagged
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substantially behind the fast growth of labor productivity. Currently labor
productivity growth is slowing in the developed countries, which will
make the task of containing inflation more difficult.
According to the latest WEO, the decline in growth will be
observed primarily in the developed countries and especially in the
U.S. At the same time, it is expected that high growth rates will be
preserved in the large emerging market countries, which will help
compensate to some extent for the slower growth in the developed
economies. These developments should contribute to a gradual reduction
of global imbalances. Specifically, the lower growth in the U.S. economy
may result in some reduction in the current account deficit. At the same
time, rapid growth in the emerging market countries will increasingly
rely on domestic demand.
The situation in Russia is illustrative in this context. In 2007,
growth is expected to be about 7.5 percent. In the last couple of years, the
contribution of net exports to GDP growth has been negative, even
despite continued high oil prices. At the same time, private consumption
and investments, including foreign direct investments, are growing very
rapidly.
Reform of the IMF
Reforming quota and voice at the Fund in line with a changing
structure of the global economy is a necessary condition for restoring the
weakening legitimacy of the Fund. New realities should be duly reflected
in the way that country quotas are calculated.
We believe that a blended GDP variable should play a dominant
role in a new formula. The weight of PPP-measured GDP in the blended
GDP variable should be substantial. We also think that the quota formula
should stand on its own merits and be convincing and publicly defensible
from the point of view of both its design and outcomes.
We believe that new ways to finance the Fund’s administrative
budget should be found as soon as possible. A prolonged period of
uncertainty is having a negative effect on the morale of Fund’s staff and
is hampering the recruitment of new highly qualified staff. In this regard,
we are prepared to discuss all proposals of the Crockett report, including
the use of a portion of members’ quota resources for investment purposes
and the sale of a part of the Fund’s gold.
We do not support a rigid link between the adoption of a new
income model for the Fund and a reduction in its expenditures. The Fund
needs a new income model regardless of the level of its expenditures. At
the same time, we do not object to considering different options for
improving the efficiency of the Fund and reducing its expenditures. From
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our point of view, expenditures should be reduced selectively, in full
accordance with a clarification of the Fund’s mandate and
responsibilities. Without a sound plan, a reduction in expenditures would
only lead to undermining the Fund’s capacity to carry out its current
obligations.
The World Bank Strategic Directions
We welcome the achievement of a broad consensus on the Bank’s
strategic directions. The World Bank President should personally receive
much of the credit for this accomplishment. We broadly share
Mr. Zoellick’s vision of the Bank’s strategic direction that was outlined
in his last week’s speech. In this regard, we would like to make just a few
clarifying remarks.
Poverty alleviation and sustainable growth-based development
have always been and should remain the main objective of the Bank.
Today, we should focus our attention on addressing these issues in
sub-Saharan Africa and the post-conflict countries. External aid should
help to put in motion mechanisms of sustainable development, facilitate
mobilization of internal resources, and thus gradually reduce aid
dependency.
The lag in industrial development appears to be the main reason for
the widening gap in progress towards the MDGs between the counties in
sub-Saharan Africa and other developing countries. Without in any way
questioning the importance of agriculture for the poor countries—
particularly in the short- and medium-term perspective—is it not the time
to acknowledge that it is industrialization, coupled with the infrastructure
that supported it, that has always been the primary vehicle of
development? We believe that the World Bank can and should lead a
movement aimed at the industrialization of Africa and other poor
countries. In doing so, the Bank can rely on its experience in assisting
clients that since have joined the most developed nations. IDA and IFC
should increase their financing in this area. In this regard, we particularly
welcome the expansion of IFC programs in Africa.
We should examine what impedes a greater use of the already
available Bank instruments. A case in point is provision of guarantees
to the IDA clients. Such guarantees are meant to facilitate private
sector development, foreign investments, and the overall economic
development. Although appropriate decisions were taken about ten years
ago, such instruments have virtually never been used.
Assistance to the post-conflict countries is another important area of
the Bank’s work. Among the principles of post-conflict assistance, one
should stress impartiality and non-interference in internal political

©International Monetary Fund. Not for Redistribution

158

SUMMARY PROCEEDINGS, 2007

affairs. Political neutrality, which is a cornerstone of the Bretton Woods
system, is particularly critical the context of the post-conflict work. This
is why the Bank should be careful and considerate, and cooperate with all
the bilateral and multilaterals donors while preserving its complete
political neutrality.
The principles of Bank’s cooperation with the middle-income
countries (or, to be precise, with IBRD borrowers) are changing. One
should recognize that the majority of IBRD borrowers have reached a
new level of development and want to see the Bank as their partner of
choice. From this angle, we are satisfied that the new model of the World
Bank Group country partnership strategies, with their increased
flexibility and country-defined prioritization of activities, reflects the
new realities.
Modernization of the IBRD lending terms is of paramount
importance. Transition to country systems announced almost ten years
ago, is extremely slow and should be accelerated. The costs of doing
business should be further reduced, and operating procedures reviewed in
order to identify and abolish outdated requirements.
Another strategic direction of the World Bank’s work is assistance
in the provision of the Global Public Goods, such as fighting infectious
diseases or resolving the climate change problem. With regard to the
latter, we should note that the crucial role of the energy sector for
poverty reduction in developing countries cannot be called into question.
The developing countries will never give up their plans to bridge the
huge energy gap in their fight against poverty. We should support their
efforts and focus on the most efficient conventional energy generation
technologies and refurbishment of the existing power facilities. This
presents us with an opportunity to integrate two global priorities—
climate and energy.
In this respect, it is appropriate to reiterate the proposal we made
one and a half years ago. We need to revisit the World Bank taboo on all
things nuclear. In our opinion, this holds a great potential to advance on
an entire spectrum of issues—from clean energy to safety monitoring and
nonproliferation.
IDA and the Global Aid Architecture
We believe that IDA remains a key element in the global aid
architecture. At the same time, the effectiveness of the Association can
and should be increased. The necessary steps should include
simplification and modernization of its operational procedures, better
alignment with recipient countries’ priorities in determining the sectoral
composition of aid, bringing more flexibility into the use of financial
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instruments, enhancing the objectivity of CPIA as well as reaching out to
the new categories of donors.
We have already witnessed some important steps in the right
direction. These are facilitated access to the additional financing, new
mechanisms for rapid response to crises and emergencies, simplification
of investment lending as well as increased allocations for infrastructure
and energy. Further steps should include more active use of guarantees
and improved collaboration with donors in designing and implementing
large national and regional investment projects.

STATEMENT BY THE GOVERNOR OF THE BANK AND THE FUND FOR
SAUDI ARABIA

Ibrahim A. Al-Assaf
I am honored to deliver the joint Arab speech this year on behalf of
my colleagues, the Governors of the Arab Group in the International
Monetary Fund and World Bank. I would first like to welcome
Mr. Robert Zoellick, the President of the World Bank, and
Mr. Dominique Strauss-Kahn, the IMF Managing Director. I would like
to express our deep gratitude to Mr. Rodrigo de Rato for his wise
leadership of the Fund during the most recent period. We wish him
success in his future endeavors. The coming period will see new
leadership in both institutions. We are prepared to put forth the support
and effort needed to assist the executive boards of both institutions in
achieving their goals.
During the past year, the global economy has seen a recovery,
testifying to its resilience. However, new challenges are now being
posed by the recent turbulence in the financial markets, the credit
pressures affecting the American real-estate market, and the potential
effect of such pressures on developing countries. These challenges
require greater efforts by the major countries to correct imbalances and
maintain stability.
Nonetheless, most of the developing countries have seen record
capital flows. This is reassuring, as these flows present opportunities to
support long-term growth. However, they also pose major, short-term
economic challenges. The concerned countries must adopt realistic
policies for dealing with these flows, particularly sound fiscal policies,
and must strengthen prudential standards.
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In this context, the countries of the Arab region have seen high
growth during the past year, with average growth expected to exceed
6 percent in 2006 and to continue at this rate in 2007. Factors
contributing to this growth include sound fiscal policies, structural
reforms, and the Arab governments’ desire to bolster economic
integration among the Arab countries. The Greater Arab Free Trade Area
began operating in 2005. Discussions are currently being held to
establish an Arab customs union and to liberalize the services trade
among the Arab countries. The countries of the Cooperation Council for
the Arab States of the Gulf have completed the requirements for
establishing a common market this year. In another development,
the Arab oil exporting countries—cognizant of the importance of
oil price stability and meeting the global economy’s energy needs—
have increased their output and cooperation with consumers. However,
oil demand has not risen sufficiently to justify the recent price increase.
Responsibility for the increase also lies with political tensions,
speculation, and the shortage of refinery capacity.
The International Monetary Fund plays a primary role in
maintaining the stability of global financial and money markets. This role
is particularly important in view of the risks posed by the current credit
crisis to the global economy. In this regard, we commend the
international monetary policy measures taken. They have had an
appreciable effect in lessening the gravity of the crisis.
Concerning emerging economies, we encourage the Fund to study a
new mechanism for providing quick financing to such economies, if
needed. Regarding the sovereign funds, we urge the Fund and other
agencies to seek to deal with this subject prudently. We also underscore
the need for the Fund to maintain its activity as stipulated in its Articles
of Agreement. To enhance the Fund’s role, it is important to increase the
developing countries’ voting power and role in decision-making.
Concerning development and poverty-reduction efforts in the
developing countries, global economic developments and reform policies
in the developing countries have helped bring about tangible
development and poverty-reduction accomplishments. However, major
challenges still face the international community, particularly the slow
rate at which the Millennium Development Goals are being achieved in a
number of Arab and African countries, and the concentration of financial
flows in a limited number of countries. Official assistance has stagnated,
and there is uncertainty about the main donor countries’ commitments to
the debt-relief programs and financing for the 15th replenishment of the
International Development Association’s resources.
These challenges place substantial burdens on the international
community, especially the World Bank Group. To meet these challenges,
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we look to the discussions being held to reformulate the World Bank’s
strategy. We hope this strategy will focus on the development of the real
economy sectors to meet the needs of medium-income member countries
in particular, as they are home to more than 70 percent of the poor. It is
especially necessary to maintain the World Bank Group’s constants,
which focus primarily on providing the necessary financing and
knowledge transfers. These challenges and aspirations require
strengthening the long-term financial capacity of World Bank
institutions. In this regard, we would like to express our gratitude to
Mr. Zoellick’s for recognizing the importance of the Arab region and
making it a priority region for the expansion of World Bank activity.
It is important to achieve positive results in the negotiations on the
15th replenishment of IDA resources, including compensation of the
Association for the burdens it has assumed under the Multilateral Debt
Relief Initiative. The Arab countries attach importance to international
economic and development conditions. Therefore, the donor countries
and regional development institutions in our region have undertaken to
provide major assistance to the developing countries and to increase
Arab private investment in a number of such countries. In this regard, we
call for strengthening cooperation among regional development
institutions, the Fund, and the World Bank through joint activities and
programs, especially programs designed to support economic reform
efforts and achieve sustainable development goals in our region.
Regarding the multilateral trade negotiations, it is important to
achieve positive results in the Doha round, which has reached a critical
stage. We are disappointed by the stalled negotiations and look forward
to positive results once the negotiations resume. We call on the
concerned parties to make greater efforts to complete this task. In
particular, we call on the advanced countries to show greater flexibility
regarding the elimination of subsidies for producers and exporters and
the provision of greater assistance for developing the production
capacities and infrastructure of the developing countries to help them
benefit from trade opportunities.
We also advocate greater concern for countries that are facing
difficulties, suffering from the effects of conflicts, and experiencing a
shortage of the resources needed to promote economic and social
development. Such countries are home to a third of the world’s poor, and
their negative conditions have regional and global effects. We commend
the World Bank Group for its concern and its policy in this connection.
We call for promoting this policy and for greater flexibility on the part of
the World Bank and the Fund in providing the necessary resources,
including debt relief, to these countries.
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Here, we refer especially to the worsening of the Palestinian
people’s suffering under the occupation and besiegement. We also point
to the urgent, pressing need for: international assistance for Lebanon,
whose economy and infrastructure have been subjected to extensive
destruction by the war launched against it; support for the reconstruction
of Iraq; and efforts to enable Sudan and Somalia to rebuild their
economies.
In conclusion, we note the paucity of IMF and World Bank officials
from the Arab countries compared to other geographic regions. We thus
repeat our urgent call for the Fund and World Bank to employ more
citizens from the Arab countries.

STATEMENT BY THE ALTERNATE GOVERNOR OF THE BANK FOR SPAIN

David Vegara Figueras
Let me start by greeting a warm farewell and wishing the best to the
current IMF Managing Director, Mr. de Rato, to whom we should credit
his leadership in setting the ground for IMF reform. We look forward to
continuing working in this fundamental process with the next Managing
Director, Mr. Strauss-Kahn, as well as with Mr. Zoellick, who attends his
first Annual Meetings.
World Economic Outlook
In spite of the recent financial turmoil, the world economy has
continued to grow at a very significant rate in 2007, keeping a pace of
around 5 percent. It is particularly relevant that the main impulse has
come from emerging markets as a consequence of the implementation of
sound macroeconomic policies, which is excellent news.
Risks and recent developments in financial markets. In this
generally favorable context, we are also observing that, while financial
innovation contributes to the efficiency of financial markets, it also poses
new challenges for regulatory and supervisory authorities. In this regard,
the European Ministers of Finance have recently agreed on a road map
aimed at reinforcing transparency, improving valuation standards and
reinforcing prudential surveillance. With all necessary prudence, we are
confident that the implementation of this road map, jointly with the
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soundness of the financial sector and the solid base of economic growth
will overcome the current situation.
Global imbalances. Along with the recent financial turbulences,
there still remain some global imbalances, whose adjustment should
occur in an orderly way in all areas involved. The weight of the
adjustment should not rely solely on the euro exchange rate, as the
multilateral consultations have rightly concluded.
Spanish economy. As far as Spain is concerned, our outlook is that
we will end up the current year growing at a rate close to 3.8 percent.
Moreover, the composition of growth provides a solid base to face the
new international environment. Our financial sector is sturdy, profitable,
solvent and highly endowed for risk. In the next quarters we expect a soft
slowdown, in synchrony with the world economy, but maintaining the
strong growth pattern of the latest years. We trust in the capacity of the
Spanish economy to withstand the current uncertainties, supported
additionally on our firm commitment to a prudent fiscal policy and on an
economic policy oriented towards productivity gains.
IMF—Medium-Term Strategy
IMF’s role and relevance. Focusing now on the IMF agenda,
firstly I would like to underline the IMF’s essential role in maintaining
international economy’s stability. The IMF´s relevance cannot only be
measured by the amount of outstanding credits but also by its vital nature
of coordination forum and its importance as supervisor.
Quota and voice reform. In this context, quota and voice reform is
essential to reinforce the IMF’s legitimacy. The current distribution of
quotas does not reflect the current economic situation of its members.
This is the problem we agreed to solve in Singapore one year ago and
this is why the IMF cannot afford a deadlock in this process.
We have made some progress on some technical issues in the last
year, but we have now reached the moment of commitment and decisiontaking. There are valid and balanced technical options and I therefore
encourage all members to take up our joint responsibility and commit
ourselves to find a solution within the timeframe established.
Other reforms. Fortunately, there have been some improvements
in other areas. We welcome the important steps taken in Surveillance
reform, particularly the recent 2007 Decision. We also look forward to
implementing other necessary reforms, such as improving the equity and
stability of IMF’s finances, and setting up a new liquidity instrument.
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World Bank
We are extremely pleased to acknowledge that the World Bank
Group has successfully overcome the institutional crisis it faced some
months ago. The challenges ahead should be seen as a tremendous
opportunity for the Bank both to better respond to the needs of its clients
in the fight against poverty and inequality, and to effectively contribute
to reaching the MDGs.
Strategy. Spain shares the view that the basic pillar of the Bank’s
strategy should be inclusive and sustainable development. In the process
of elaboration of the strategy, some key aspects will have to be kept in
mind: flexibility, permanence, consensus, coordination, financial
sustainability and impact on the Bank’s organizational structure.
In addition, in the long run, we must be aware that around two
thirds of the population fighting poverty will live in middle-income
countries. How the Bank adjusts and reshapes its engagement with these
countries will become key to its future relevance.
International Development Association, IDA. Although we have
seen progress in terms of growth and poverty alleviation in poorer
countries, we are still far from reaching the MDGs, particularly in Africa.
We believe there is an urgent need to accelerate and step up our joint
actions, which calls for a successful replenishment of IDA. In the
growingly complex aid architecture, IDA plays a pivotal role in
delivering aid to poorer countries. Spain would like to restate its
commitment to the Institution and encourage other donors, including new
and emerging donors, to act likewise.
Global Public Goods: Environment. Climate change is without
doubt one of the major challenges the world faces today. I would like to
strongly support the Bank for all its activities in this field. The Group has
been a pioneer and exercised leadership in advancing the agenda,
accumulating a valuable experience that needs to be scaled up. We
encourage the Bank to keep broadening the scope of the Clean Energy
Action Plan, defining clear and ambitious targets, in close coordination
within the group, with Regional Banks and other actors.
Mr. Chairman, let me conclude by stressing, once again, Spain’s
commitment to contribute to overcome the challenges our institutions are
currently facing.
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STATEMENT BY THE GOVERNOR OF THE BANK AND THE FUND FOR
SRI LANKA

Sarath Leelananda Bandara Amunugama
We are meeting at a time when the global economy is performing
strongly. But the high risks and vulnerabilities, which we noted at our
meeting in Singapore a year ago, have become more apparent today. The
turbulence in the sub-prime loan mortgage market in the United States
has caused some degree of turmoil in financial markets in many other
parts of the world. Fortunately, the adverse impact of this volatility on
financial markets has been contained. It also did not exert an adverse
impact on emerging economies. However, these market events have
delivered a very strong message to policy makers, both in developed and
developing economies, that they cannot afford to be complacent.
The events also demonstrate that financial globalization, which has
brought about many benefits through an efficient allocation of
international savings, can also be a source of vulnerability for small
nations like Sri Lanka. In view of such circumstances, it is in our interest
to call for increased surveillance of the financial sectors of countries,
particularly the large advanced economies, by both domestic regulators
and the international lending organizations.
We firmly believe that time has now come for both IMF and World
Bank to critically review their long-followed strategies relating to
emerging economies. The past development strategies adopted by these
institutions by supporting public initiatives have overburdened many
governments with fiscal constraints and ever-rising debt ratios. Instead,
as an alternative, we should look for new development strategies
that harness the possibilities of private initiatives for sustainable
development. This could be achieved through public private partnerships,
also known as the PPP model, for development. Donors, specially the
World Bank and its subsidiary IFC, could facilitate this process by
linking their country programs to such home driven strategies.
Let me now turn to my own country of Sri Lanka. Although we are
an island, we are certainly not insulated from the developments around
us. The unprecedented high price of oil in international markets has taken
a heavy toll. Volatility in major markets and any slow down in world
output would certainly bring about a deleterious impact on our economy.
Rising food prices is also a significant challenge. The recent price hike of
wheat grain in the international market has added to our problems, even
though we are self-sufficient in rice. Despite the challenges we face, our

©International Monetary Fund. Not for Redistribution

166

SUMMARY PROCEEDINGS, 2007

economy grew strongly, by 7.4 percent, last year. The growth in 2007 is
expected to be around 6.5 percent, but in the medium term, the economy
envisages to grow around 7-8 percent per annum. We have been
successful in bringing down unemployment to around 6.5 percent, which
is a historically low level. The Sri Lankan Government is committed to
fiscal prudence and sound macro economic policies. We appreciate the
need for continued investment to sustain our economic growth and
eradicate poverty.
Given the limitations of domestic resources for continued high
growth, we are encouraging international investors to come to Sri Lanka.
I am happy to report that in 2006 Sri Lanka received the highest ever
foreign direct investment inflows. This trend is expected to continue in a
similar fashion in this year as well as in the near future.
We are focusing on measures to reduce poverty and bring about
broadbased, regionally equitable economic growth. This is an important
aspect of a just and lasting settlement to the ethnic conflict in the
country. The multi-ethnic Eastern Province of Sri Lanka, which has
recently been cleared of all terrorist activity, will be developed on a
priority basis.
Sri Lanka was recently able to make successful debut bond issue,
which was over subscribed by more than three times, and is a mark of
confidence in the resilience of our economy. This has paved the way for
the Sri Lankan private sector to tap this global market for infrastructure
development. In the sea around Sri Lanka, a vast off-shore oil field has
now been discovered. There has been considerable international interest
in the venture and bidding will begin early next year.
Let me now conclude by stressing the need for economic policy
makers everywhere to be vigilant and willing to take concerted action to
ensure that the dynamism experienced by the world economy continues
and that its growth momentum is maintained.

STATEMENT BY THE GOVERNOR OF THE BANK FOR SWEDEN, ON
BEHALF OF THE BANK NORDIC COUNTRIES

Anders Borg
I am honored to address the 2007 Annual Meeting on behalf of the
five Nordic countries. Let me first welcome the new World Bank
President, Mr. Zoellick. The Governors of the Nordic countries strongly
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believe that the World Bank plays a crucial role in the fight against
poverty and in the achievement of the Millennium Development Goals.
The time has come to agree on a common vision globally, and then
implement it, locally. We strongly support the vision for an inclusive and
sustainable globalization that has been brought forward by Mr. Zoellick,
and we look forward to actively participate in further discussing and
refining it.
Today, I will focus on:
(1) global economic development
(2) the needs of Africa, especially sub-Saharan Africa, and
(3) addressing challenges of climate change.
I will also stress the need for:
(4) women’s economic empowerment for growth and development,
and
(5) effective use of available resources.
Global economic development
We have a global responsibility for the world economy and its
resilience to shocks. Recently we have seen some turbulence on financial
markets. To ensure sustained economic growth we must strengthen the
functioning of financial markets and continue to strive for
macroeconomic stability.
In such favorable economic environment, it is the responsibility of
the developed countries to seize this opportunity and decrease budget
deficits. Likewise, structural reforms should be carried out and
economies should be further opened up to trade.
The developing countries must, on their side, show commitment and
ownership to carry out essential reforms, such as promoting a sound
business environment and private sector-led development. One precondition is to have an institutional and legal framework in place and
firmly work against corruption.
The recent large debt reductions for many poor countries have been
important to facilitate growth and development. Now it is vital to avoid
the accumulation of new unsustainable debts. Developed and developing
countries share the responsibility to take wise borrowing and lending
decisions.
The needs of Africa
Sub-Saharan Africa is experiencing promising economic progress.
It is important to build on this momentum and the Nordic countries are
committed to strengthening our focus on the challenges facing this
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region. We therefore welcome the Bank’s increased attention and
involvement in this region.
To ensure sustained progress, a number of institutional features are
of utmost importance. Respect for human rights, democracy, rule of law
and well functioning economic markets are important as such, but also
significant for economic development. Further, reforms must be socially
acceptable and inclusive. We should listen to the voices of the poor.
Although the prime responsibility for social and economic
development, including good governance and sound economic policies
lies with the countries themselves, development assistance makes an
important contribution to further progress in sub-Saharan Africa.
The Nordic countries have long been committed to the agreed UN
ODA (Official Development Assistance) target of 0.7 percent of Gross
National Income. We urge all donors, including non-OECD DAC
donors, to deliver on their ODA commitments as well as to fully finance
the Multilateral Debt Relief Initiative (MDRI) and the Heavily Indebted
Poor Countries initiative (HIPC). The ongoing replenishment of IDA
(International Development Association) will be one evident occasion for
all donors to deliver on their commitments.
Addressing challenges of climate change
Climate change is a challenge to the world as a whole. However, the
poorest countries are the most vulnerable to the effects of climate
change. Therefore, we have to address this challenge forcefully and
through well coordinated international efforts.
We believe that the Bank has an important role to play in mitigating
the negative effects of climate change and in promoting a reorientation
towards clean energy. The Bank is also a key player in helping
developing countries adapt to climate change. The Bank’s work with the
Global Environment Facility (GEF), as well as the initiative to establish
the Carbon and Deforestation Funds, are good examples of successful
work in this area. We support activities to develop and launch additional
mechanisms for long term carbon trading and investment.
We encourage constructive action in reaching agreement on a postKyoto Protocol climate treaty. We will work hard for a new treaty to be
adopted at the international climate conference in Denmark in 2009.
Sweden has recently launched an International Commission on
Climate Change and Development. The main task of the Commission
will be to explore and promote effective ways to integrate risk reduction
and adaptation to climate change into development and poverty reduction
plans in developing countries. And to ensure that future investments in
Official Development Assistance take full account of climate stresses and
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increased disaster risks. I hope that the work of the Commission can
contribute to a successful outcome of the international climate
negotiations in 2009.
Women’s economic empowerment for growth and sustainable development
I am a firm believer that equal rights and opportunities between
individuals—women as well as men, girls as well as boys—are essential
for sustainable development. Gender equality is necessary to ensure
individual freedom and give people equal access to resources and
opportunities to shape their own lives. Promoting gender equality
contributes not only to women’s and their households’ own economic
security, but also to national development, to broad-based growth and
stability. Promoting gender quality is therefore essential for sustainable
poverty reduction and the achievement of the Millennium Developments
Goals.
The implementation of the World Bank’s Gender Action Plan is a
welcome and important step in the right direction. I would also like to
express our appreciation for the focus on gender issues in this year’s
Doing Business Report.
Effective use of available resources
We must all work to ensure that development assistance is spent
effectively and to achieve clear and measurable results at country level.
What really matters is the real impact for the poor of our joint efforts.
The Nordic countries commend the World Bank for being at the forefront
in terms of focus on results. Aid effectiveness and management for
results at the country level is crucial. Of special importance are country
ownership and the alignment of donors to the partner countries’ Poverty
Reduction Strategies. The road map for this work is provided in the Paris
Declaration on Aid Effectiveness. The World Bank must show leadership
in the implementation of these commitments.
We support all measures to increase transparency, promote
democratic governance and fight corruption. We welcome the World
Bank’s implementation plan for the Governance and Anticorruption
Strategy and will work constructively with the Bank to maintain the
momentum in this important task. At the global level, the Bank should
continue its advocacy role and active involvement in international effort
to strengthen good governance.
In light of the global challenges that we are facing, not least the
pressing issue of climate change, the need for international cooperation
clearly remains of utmost importance. The ultimate goal being that of
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promoting equitable and sustainable global development and growth that
is inclusive and to the benefit of all.

STATEMENT BY THE GOVERNOR OF THE FUND FOR SWITZERLAND

Jean-Pierre Roth
Chairman, President Zoellick, Managing Director de Rato,
Honorable Governors and distinguished Delegates, it is an honor to
address you here today.
This year’s Annual meetings take place against the background of
the recent financial market disruptions. Unlike several financial crises of
the past, the current problems have mostly affected advanced economies.
An encouraging feature is that emerging market economies have escaped
essentially unscathed. The consequences of these financial market
difficulties for global economic growth are not fully clear yet. So far, the
most likely scenario is a modest but contained slowdown. One important
outcome is that market participants have started to reappraise financial
risks. Even though this reassessment is in some cases painful and its
consequences are not yet totally known, it is a necessary and welcome
development.
So far, the international financial system has proved sufficiently
resilient. However, the current events have highlighted weaknesses in the
way risks are appraised not only by banks, but also by rating agencies
and supervisory authorities. There is clearly scope for improvements.
x Banks and financial firms need to take a broader view of risks:
reputation and liquidity risks, for instance, have been
underestimated. The same applies to contingent liabilities
associated with new off-balance sheet financial instruments.
x Rating agencies should revisit the methods they employ to
analyze credit derivatives and structured products.
x Supervisory authorities should put greater emphasis on more
regular stress testing; and these tests should rely on more
elaborate and diversified scenarios.
Furthermore, recent events have shown that it cannot be safely
assumed that markets always remain liquid. Thus, ways have to be found
to put a correct price on complex products when markets have become
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illiquid. While these events call for responses from both market
participants and authorities, short-term activism should be avoided.
The Fund clearly has a role to play in enhancing global financial
stability. We welcome the efforts to improve its financial sector
surveillance activities, making them more focused, more regular, and
better integrated with macroeconomic surveillance. Furthermore,
Switzerland supports a possible second round of multilateral
consultations on financial stability issues. It is important, though, that the
Fund avoids duplicating the work of other institutions and fora. The Fund
should rely upon their technical competences, but not infringe on them.
A starting point for a sensible division of work could take into account
the unique position the Fund is in: it is the only financial institution with
a global membership.
The Annual Meetings provide a welcome opportunity to take stock
of the work done by the Fund and the World Bank. At the Fund, an
important project has been the revision of voice and representation. What
we need is, of course, a quota formula that is at the same time simple,
transparent, and in keeping with the Fund’s mandate. There has been
some progress. But no one could have realistically expected a smooth
process in developing a new formula. In moving forward, I want to
emphasize once again that, for Switzerland, the new formula and the
quota adjustment must meet three principles:
x First, GDP should be measured at market exchange rates. GDP
measured in PPP terms would be a highly misleading indicator.
The basic fact is that both the financial contributions to the Fund
and lending by the Fund are priced at market exchange rates and
not in purchasing power parity terms.
x Second, openness should continue to play a major role in the
formula. In addition, this variable should be modernized to
include financial openness. After all, the Fund’s mission and its
objectives make it first and foremost a monetary institution. One
of its key mandates is to help safeguard international financial
stability. Including financial openness in the formula would
therefore give an appropriate weight to those countries with
most at stake in this respect.
x Third, we continue to believe that the prime driver behind any
general rise in quotas should be a need for increased liquidity at
the Fund. Without any clear need at the current juncture, we
could, at most, agree to an overall increase of ten percent.
Beyond these core principles, we are ready to work constructively
towards a revised allocation of quota and voting shares to reflect the
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changes in the international economic environment. To this effect,
Switzerland supports at least a doubling of basic votes as well as the
mechanism to keep this higher share of basic votes constant in the future.
The representation issue is clearly at the heart of efforts to ensure the
continued relevance of the Fund today and in the future. Switzerland is
ready to compromise so that an acceptable solution can be found, but we
are not willing to discard the basic principles underlying the Fund’s
mission. I sincerely hope and indeed have great confidence that we can
reach a broad consensus on this issue.
A second topic has been high on the agenda of the Fund: its new
income model. New sources of income are certainly necessary, but
expenditure reductions are at least as important to achieve financial
soundness over the medium term. I welcome the reductions in
administrative real expenditure already planned in the medium-term
budget, but more ambition is warranted. We would like to see further
proposals on how to control expenditures and additional efforts towards
achieving greater cost efficiency. Such efforts should be accompanied by
a serious discussion about the optimal size of the Fund. We would like to
see an institution with a stronger focus on its core mandate: to secure
macroeconomic and financial stability.
This being said, I broadly agree with the two main pillars of the new
income model: first, to broaden the investment mandate of the Fund;
second, to increase the amount of resources that can be invested. One
way to achieve this would be a limited sale of gold. I have to admit that I
feel uncomfortable with gold sales as a panacea to deal with financial
difficulties. However, I could agree to a one-off and limited gold sale,
with the proceeds contributing to an investment endowment. It is
important, though, that any such gold sales should be handled in a way
that avoids disruptions to the gold market. A second way to raise funds is
to mobilize quota resources specifically for investment purposes. We
consider this a promising approach, but believe that there should be an
upper limit on the share of quota that can be used for this purpose. There
are also equity issues to be addressed if, what is likely, not all countries
would contribute.
A third important topic concerns what role the Fund should play in
low-income countries. Switzerland believes that the Fund must focus its
support for these members on macroeconomic stability and debt
sustainability. Here it should resume its traditional role: giving advice
and providing temporary balance of payments support. However, the
Fund should not fill gaps in the provision of public services—such as
coordinating aid flows—or in the delivery of development aid. Longterm lending should be phased out. There are other institutions more
suitable to these jobs. A clear division of labor with the World Bank is
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essential, and we welcome the efforts currently undertaken to achieve
this. Greater specialization would help increase the effectiveness of the
services provided by both the Fund and the World Bank to their lowincome members.
The World Bank, in a context where rapid globalization continues
to create new opportunities as well as global challenges, has embarked
on a reflection about its role and its mandate. We welcome President
Zoellick’s commitment to develop a strategy for the World Bank Group
in a consultative manner with the guidance of the Board and we broadly
share the general thematic orientation proposed. A sustained engagement
in low-income countries, fragile states, and middle-income countries, as
well as renewed efforts towards global and regional challenges and the
promotion of the knowledge and learning agenda, all constitute critical
areas for action.
This orientation should be further elaborated on the basis of the
value added and the comparative advantage of the World Bank Group
across the suggested themes. To support the prioritization process four
criteria appear particularly important to us: (i) value-added and
comparative advantage of the World Bank Group, (ii) subsidiarity,
(iii) consistency with the Bank’s core mandate of poverty reduction
and economic growth, as well as (iv) coherence with the countrybased model.
Inclusiveness and sustainability must be acknowledged as building
blocks for the long-term strategy of the Group. Moreover, good
governance remains central. The recent approval of the Implementation
Plan for strengthening the Bank’s engagement on Governance and
Anticorruption (GAC) provides a sound platform for implementing the
GAC strategy, and we expect the Bank to act resolutely on this important
agenda. We encourage the Board and management to consider all
opportunities and modalities for mainstreaming the issues of
inclusiveness, sustainability, and good governance in the Group’s longterm strategy.
On the themes suggested by President Zoellick, we would like to
comment as follows:
First, we support the World Bank Group’s commitment to play a
more active role in addressing challenges and opportunities related to
regional and global public goods. In our view, efforts to address global
public goods should include all member countries. High-income
countries are affected by global challenges as well, for example in the
field of climate change and communicable diseases. They can
significantly benefit from the experience of the Bank. As a competent
policy and technical advisor, the Bank has a major role in providing
assistance to all countries affected by global challenges.
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We agree that climate change represents the biggest challenge on
the global public goods agenda. Mitigation and adaptation to climate
change will be essential to overcome poverty in many countries. The
Bank has made good progress in mapping these challenges, and we
welcome the activities undertaken so far under the Clean Energy
Investment Framework. Further progress on the agenda will however
imply to go beyond energy to address related concerns and bottlenecks in
transportation, agriculture, and forestry. We hence support the need for a
multi-sectoral approach and we encourage the Board and management to
deepen their discussion and to review options in that matter. To secure
funding, new financing windows should be envisaged with caution and
only with the assurance that market distortions are avoided.
Switzerland is currently reviewing its climate change strategy and it
is setting new pillars of action to reduce GHG emissions. Switzerland
will continue to participate actively in the multilateral discussion related
to the United Nations Framework Convention on Climate Change
(UNFCCC). The current negotiations should allow to find a global
consensus on a Post-Kyoto climate regime and to reduce drastically
GHG emissions. We will support more actively low and middle-income
countries so that they can integrate the global climate change normative
framework.
Second, the Bank’s engagement in low-income countries has
significantly contributed to the results achieved in poverty reduction over
the last decade. The country-based approach and Poverty Reduction
Strategies have been instrumental in facilitating this progress. In
the current context of increasing aid fragmentation, we encourage
the Bank and development partners to seek further ways to strengthen
the effectiveness of the country-based model, and to explore
additional opportunities to promote higher growth through private
sector development in low-income countries. Agriculture, business
environment, trade, local financial markets, and infrastructure for
regional integration are areas where the World Bank Group should scale
up its work. Results and performance should remain at the center of the
resource allocation system in low-income countries and the governance
weight should remain strong.
Third, although the World Bank Group has since long been
recognized as a leading contributor to the world’s knowledge and
learning, this domain has not yet translated into a true business line of a
“knowledge institution.” The Bank has the potential to learn from
experiences worldwide and to share competences and lessons among all
shareholders and stakeholders. We encourage the Bank, in the context of
the long-term strategy, to reflect on the opportunities and constraints to
better tap the wealth of knowledge and learning which exist in the
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institution and in partner countries, and to avail this to all members,
borrowing and non-borrowing countries. We are convinced that the Bank
may establish a dynamic and successful new business line in focused
areas without crowding out service providers of the private sector.
We encourage President Zoellick to sustain efforts in finalizing the
strategy rapidly; we would welcome a full-fledged discussion of the
strategy by the 2008 Spring Meeting of the Development Committee.
Regarding the scaling up of aid and the role of IDA, we
acknowledge and welcome progress achieved in poverty reduction,
macroeconomic performance, and institution development in low-income
countries, and we commend IDA for its contribution to this encouraging
trend. With a strong presence at the country level worldwide, IDA is in a
position to play a pivotal role in promoting coordination among partners,
addressing regional and global issues, and leveraging private and public,
financial and human resources. In particular, we expect IDA to support
partner countries to increase domestic resources mobilization. To
produce effective and sustainable development results, the quality of
lending and advice is key. IDA should continue to improve the quality of
these products to ensure maximum benefits to clients and to avoid reaccumulation of debt, in addition to the proposed agenda for the Bank to
support scaling-up efforts.

STATEMENT BY THE GOVERNOR OF THE BANK FOR THAILAND

Chalongphob Sussangkarn
Let me start by expressing my appreciation to the World Bank, the
IMF, and the United States for their warm hospitality in hosting the 2007
World Bank/IMF Annual Meeting in Washington D.C. I would also like
to join my fellow Governors in extending a warm welcome to Mr. Robert
Zoellick on his appointment as the new President of the World Bank
Group. I am confident that his vast knowledge and experience will
enable the Bank to meet increasingly complex development challenges in
the coming years. Also, I would like to express my appreciation to
Managing Director de Rato for his contributions during his tenure. At the
same time, I would like to welcome Mr. Dominique Strauss-Kahn as the
new Managing Director of the Fund and look forward to working closely
with him in the future.
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This year’s meetings take place against a global economic
background characterized by growing uncertainties as a result of a surge
in oil prices, the turmoil in the subprime market, continued global
imbalances and growing capital market and exchange rate volatilities due
to excessive liquidity in the global financial markets. These volatilities
impose tremendous policy challenges to countries that need to shield
their economies from the risks associated with the volatilities. The
challenges are particularly severe for middle-income countries in general.
Most advanced economies are better able to cope with the volatilities.
They have deep financial markets, a diverse array of financial
instruments for hedging risks, sophisticated market participants, and
large financial resources to ease potential problems that may arise.
Middle-income countries on the other hand lack these characteristics.
They have relatively thin markets so that moderate capital inflows and
outflows can lead to large changes in asset prices. They do not have
sufficient risk hedging instruments; market participants are not
sophisticated in dealing with risks; and they have limited financial
resources to deal with market disruptions.
As in many other middle-income countries, the current global
financial volatilities have certainly put tremendous strains on Thailand’s
ability to achieve a stable macroeconomic policy environment consistent
with the maintenance of competitiveness and sustainable growth. We
have had to impose capital control measures as additional tools to help
moderate the impacts of large capital inflows into our capital markets on
the exchange rate. While these controls may be regarded as second-best
or even third-best policies in theory, analyses in text books do not deal
with the kind of financial volatilities that we are experiencing today, and
in practice, with such volatilities capital control measures are likely to
become part of the tool-kits for policy makers in middle-income
countries out of necessity.
As far as Thailand’s economic performance is concerned, I am
happy to report that in spite of the volatile external environment and the
uncertain domestic political situation Thailand should be able to achieve
a reasonable growth rate of about 4.5 percent this year with a low rate of
inflation of around 2 percent. The government has also given the goahead for three major mass transit projects amounting to more than
US$3 billion. Construction for these projects will begin in 2008. Other
large-scale investment projects in the petrochemical sector are also in the
pipeline. In addition, in spite of the political uncertainties, foreign direct
investment has picked up. Applications to the Board of Investment
during the first eight months of this year increased by more than
50 percent compared to last year, and over the last couple of months
there have been announcements of major investment expansions by many
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multinational companies, particularly in the appliance and automotive
sectors. These various investment projects, both by the public and private
sectors, will stimulate domestic demand starting next year. This will help
to cushion the impact of a potential slow down in exports as a result of
potentially unfavorable external environment. Elections are due on
December 23 of this year. With political clarity after the elections and the
investment stimulus from the groundwork laid by this government, it is
expected that Thailand’s economic growth in 2008 should easily exceed
that in 2007.
Let me now turn to matters relating to the World Bank Group. On
behalf of the Thai government, I would like to thank the World Bank for
its continued fruitful engagement with Thailand even though Thailand
has not borrowed from the World Bank for a number of years. Our
relationship with the Bank is now evolving from a borrower-lender
relationship, to more of a development partnership. As a development
partner, the Bank has supported Thailand in a number of areas; namely
human and social capital, competitiveness, poverty and income
inequality, natural resources and environment, as well as on governance
issues. Currently a Country Development Partnership between the World
Bank and Thailand is under preparation, and we look forward to a
broadening and deepening of engagement with the World Bank over the
next 5 years.
With regard to this year’s agenda, we are fully in agreement with
the Bank’s emphasis on closing the development gaps among members
and that specific attention should be given to the poorest countries while
flexible policy should be utilized in engaging with fragile and postconflict states. We are also in full support of the Bank’s goal of greater
engagement with middle income countries. As a middle-income country,
Thailand can still benefit a great deal from the expertise of the Bank,
whether in project related issues or broader policy issues. With greater
flexibility in the Bank’s lending policy, particularly in terms of local
currency lending, Thailand hopes to expand our engagement with the
Bank in the future.
On Fund matters, I believe that much work remains to be achieved
for the Fund to remain relevant, credible, and effective in the changing
global environment. While some of the progress has been laid out in a
“Report of the Managing Director to the International Financial and
Monetary Committee on the IMF’s Policy Agenda,” we would like to
take this opportunity to highlight a couple of issues.
First and foremost, the issue of quota and voice reform needs to
be addressed to tackle the long overdue problem of the Fund’s
governance. In this connection, we view that the new quota formula
should be simpler and transparent, yet comprise variables that reflect not
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only members’ ability to contribute to the Fund, but also their relative
economic positions in the world economy. In addition, a sizeable quota
increase for the most underrepresented members would be needed to
achieve a meaningful change and credible reform, realigning the quota
shares of developing countries with their relative importance to the
global economy.
Second, on the issue of surveillance, it is important that the Fund
continue to strengthen its surveillance framework while ensuring
evenhandedness among members. The recently adopted 2007 Decision
on Bilateral Surveillance remains to be tested whether it could provide
greater clarity on the Fund’s surveillance exercise to members. We
would like to emphasize that the Fund would need to pay due regard to
the different exchange rate regimes as well as specific conditions and
challenges of individual members in conducting surveillance over
members’ exchange rate policies. Too much attention of exchange rate
policies as a key macroeconomic adjustment variable would be
unproductive. At the same time, the Fund would also need to focus much
more on how to reduce the global financial market volatilities that are
major sources of risks to member countries, particularly the middleincome countries. Focusing solely on members’ policies without trying
to reduce the external sources of risks faced by members would also be
unproductive in my opinion.
Last but not least, I would like to express my appreciation to the
Board of Governors, management, and staff of the Bank and the Fund for
their continued support and fruitful cooperation. Also, I wish them every
success in their tasks of promoting global financial stability and
eradicating poverty.

STATEMENT BY THE GOVERNOR OF THE BANK FOR TONGA

Siosiua T.T. ‘Utoikamanu
It is an honor for me to address the Board of Governors of the
International Monetary Fund and the World Bank Group on behalf of the
Government of the Kingdom of Tonga at the 2007 Annual Meetings.
I would like to congratulate and welcome Mr. Robert B. Zoellick on
his appointment as President of the World Bank Group. I also take this
opportunity to thank his predecessor Mr. Paul Wolfowitz for guiding the
World Bank Group during his tenure in office.
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Since the Singapore Annual Meetings, the global economy
continues to show strong growth, projected at 5.2 percent in 2007 and
4.8 percent in 2008. Despite this, the recent financial market turbulence
has heightened global uncertainty about future economic outlook.
The role of the Fund in safeguarding global stability and growth is even
more critical.
Amidst an uncertain global economy, rapid globalization has
heightened economic interdependence. This has subsequently escalated
the level of concern over a list of global challenges, which can no longer
be treated separately from national development efforts. Amongst the
most pronounced concerns is climate change.
There is overwhelming evidence of the speed of climate change, the
source of the problem and its consequences for developing countries and
in particular small island developing states. Tonga joins other members
in echoing its concern over the impact of climate change and calls for a
more committed and concerted effort to establish collective actions to
combat the impact of climate change.
Tonga’s national sustainable development strategies aligns with the
Bank’s work in global public goods, and in particular the five priorities
that the Bank will continue to maintain, with climate change as the
biggest challenge. Recognizing this, Tonga has made progress in
translating its commitment to addressing the impact of climate change,
by enhance its policy focus on energy efficiency, as it remains the most
effect way to reduce green house gas emissions.
Aid Effectiveness
Against a backdrop of increasingly complex aid architecture which
has manifested in a multitude of aid channels, fragmentation of aid flows,
and aid earmarking, it is undeniably clear that if aid is to be effective and
has impact, it can no longer be business as usual when it comes to aid
management. Tonga is pleased to see that the Bank has renewed its
commitment to country-based development model, which focuses on
country led development strategies. This approach is critical in any
international effort to align multiple sources of financing with national
priorities and systems.
The recent ratification of the Paris Declaration on Aid Effectiveness
by Tonga, followed by the signing of the Joint Declaration on Aid
Effectiveness between Tonga and its development partners is a milestone
in the country’s effort to ensure that aid coherence is aligned to
development results. Notwithstanding this optimism, how effectively aid
is aligned and integrated within Tonga’s country program will require
further consultation and engagement at the local level. Furthermore,
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Tonga urges the international community to accord more attention to
transparency in aid allocation, and clearer and simpler rules for
disbursements linked to performance.
Domestic Economic Developments
Turning to the domestic front, at the last Annual Meetings, an
assessment of the economic condition and the economic challenges
Tonga faced at the time suggested increasing economic stability. Since
then, Tonga has experienced severe shocks caused by civil unrest in
November 2006, resulted in the destruction of 80 percent of the central
business district of the capital, Nuku’alofa, or the equivalent
of 20 percent of GDP, which has once again put severe pressure on
government’s fiscal situation.
However, Tonga’s economy has demonstrated considerable
resilience in the face of severe shocks. The government’s recovery and
reconstruction initiatives in late 2006 and early 2007 have helped to
offset some of the damage caused by the social unrest. Macroeconomic
stability remains the cornerstone of government’s economic and fiscal
policies, together with restoring social stability.
By far the biggest challenge for Tonga is to unite in building a more
dynamic domestic economy led by an internationally competitive private
sector offering employment opportunities. After bouncing back from
earlier fiscal crises, oil shocks, cyclones and so forth, the Tongan
economy has recently had to recover from two domestic shocks
comprising a large public sector pay settlement and the civil disorder.
Once again, the economy’s foundations of macroeconomic stability
and local and international confidence are being restored, but the far
bigger challenge is ahead of us: to unite in building a more dynamic
domestic economy led by an internationally competitive private sector
offering growing employment and incomes.
Tonga’s domestic economy has achieved only moderate growth in
production as measured by real GDP growth. However, Tonga has
enjoyed increasing real domestic living standards largely due to a
combination of:
x high levels of formal qualifications within a system of universal
education;
x high migration of skilled workers to higher-income countries;
and
x high remittances from those skilled workers back to Tonga;
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Tourism is one of the few sectors that offer a realistic prospect
of sustainable growth in incomes and employment, especially for
younger people.
The external sectors’ performance is summed up in structure of the
balance of payments, which clearly shows Tonga’s trade imbalance and
the importance of private transfers in funding this appetite for imports.
This structure also underscores that despite the serious implications of
the standard benchmark estimates of debt sustainability, there needs to be
more work on the long-term implications of the importance of
remittances and its impact on policy prescriptions.
Remittances
Remittances are the main source of maintaining the standard of
living, as they constitute an important source of income for the
household. The World Bank Study on labor mobility in the Pacific
in 2006 concluded recipient household migration and remittances have
positive impact on poverty alleviation; induces higher savings and
stimulates business activities and results also in larger investments in
education. Strong and stable remittance growth has strengthened liquidity
with the level of gross official external reserves exceeding 5 months of
import cover.
In terms of inflation, the annual inflation rate has been falling since
December 2005 and dropped to 3.9 percent at the end of March 2007.
This decrease in the rate of inflation has largely been due to falling
domestic prices. In the year to March 2007, the domestic rate of inflation
was close to the rate of inflation for imported goods, whereas previously
domestic inflation had been higher than imported inflation. Monetary
policy plus reduced reliance on taxes on imports have both helped
in restraining domestic inflation. This has contributed to higher real
living standards.
The emphasis on macroeconomic stability has been maintained as
the driver for prudent monetary and fiscal policies.
The Government has managed to ensure that there is sufficient
credit to enable the private sector to borrow and expand without threat to
the economy from the private sector having to compete against
government domestic borrowing. Legislation has been passed this year to
strengthen the inflation-fighting capability and focus of the central bank.
Fiscal controls have protected core services for the public, and a
successful program of revenue reforms is now nearing completion. An
excessive reliance on taxes on imports is being overcome.
While in 2003/04 taxes on international trade provided 53 percent
of government revenue leaving only 47 percent to be raised from
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domestic sources, the government’s revenue reform effort aims to move
away from trade taxes to domestic taxes on incomes, general goods and
services (consumption tax), and excise goods (alcohol and tobacco).
By 2006/07, with the passage of revenue related legislation, it is expected
that domestic taxes will account for almost 90 percent of government
revenues, with only around 10 percent being raised from border taxes.
This modernizing of the tax system prepares the way for domesticbased businesses to compete on an equal footing with foreign-based
businesses without the artificial disincentives and commercial distortions
arising from over-reliance on trade taxes. These microeconomic impacts
are being supplemented by reducing regulatory costs and barriers to the
private sector.
The new tax system is compatible with the Kingdom’s international
obligations to members of the global trading community on a multilateral
and bilateral basis. This represents progress towards preparing the
Kingdom’s economy for trade liberalization, especially as we have
become the most recent member of the WTO.
In summary, the development challenges for Tonga and other small
island states are numerous and varied.
Tonga’s domestic economy is expected to return to a positive
growth in 2007/08 following a softening of economic activities
in 2006/07 as a result of the wage settlement and the social disorder in
November 2006.
The recovery after the shock of November 16, 2006 testifies to the
buoyancy of government’s fiscal management situation. With prudent
fiscal management policies in place, Tonga has managed to maintain
economic stability.
The experience of Tonga demonstrates the important nexus between
international migration and development. The established relationship
between migration and its contribution to poverty alleviation and
economic development, and the significant contribution of remittances to
development is clear. As the World Bank study illustrated, labor mobility
is a potential vehicle for achieving our commitments to pro-poor
strategies such as the MDG and other global commitments to achieving
national sustainable development strategies.
The development constraints faced by the Pacific small island
states, such as Tonga, can be significant, and are exacerbated by the
region’s fragility and high vulnerability to natural disasters and external
shocks. Apart from challenges relating to macroeconomic management,
social development concerns and pressures for political reform, there are
also the pronounced threats relating to energy security and climate
change. Recognizing these global concerns, Tonga has taken positive
steps to integrate these issues into a pragmatic country led program.
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The strategic directions of the Fund and the Bank can make a
difference to Tonga and other small island countries. To promote an
outward looking economy, we must collectively adopt a shared vision for
regional integration and cooperation. Our efforts to expand outwards can
be more effectively and successfully accomplished through regional
integration and cooperation.
Finally, we would like to acknowledge with appreciation the
technical and financial assistance that both institutions have provided to
the government and people of Tonga. The assistance contributes to
improving the standard of living of the Tongan people and we look
forward to a continued close working relationship with the Fund and the
Bank in the future.
May I conclude by wishing the Bank and the Fund continued
success in resolving the difficult challenges that lie ahead.

STATEMENT BY THE GOVERNOR OF THE FUND FOR TURKEY

Mehmet ùimúek
Let me at the outset extend our thanks to Mr. de Rato for his
achievements as the Managing Director of the Fund and congratulate
Mr. Strauss-Kahn on his appointment as the new Managing Director. We
also warmly welcome Mr. Robert Zoellick as the new President of the
World Bank Group. We believe that his very high qualifications and
strategic vision will bring a strong transformational leadership to the
institution in its fight against poverty.
We welcome the progress made in the quota and voice reform
issues in the Fund. We view quota reform process as a historic
opportunity to enhance the ownership and credibility of the Fund. In this
regard, a desirable outcome should be the one which increases both the
calculated and actual quota shares of developing and dynamic emerging
market economies in the Fund.
We continue to favor a simple, linear, and transparent formula with
a PPP blended GDP. As also adopted in the IMFC communiqué, GDP
should have the highest weight in the new formula. We also support an
increase in the weight of “variability” to better reflect the demand-side
functions of the quotas. I should add that the needs of seriously underrepresented countries must be addressed by adoption of specific
mechanisms at the distribution stage of the quota increase.
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Needless to say, Turkey will remain supportive of the process and
will continue to cooperate with all member countries to reach a viable
and satisfactory result in quota reform.
We welcome the work on developing a new income model for the
Fund. The cooperative nature of the Fund should be the guiding principle
for the new model. New model should avoid cross-subsidization and
involve the whole membership in the financing of the Fund. New model
should also prevent shifting of the cost of the expanding activities of the
Fund to emerging market economies that would be borrowing from the
Fund. We also call for a substantial revision of the existing burden
sharing mechanism with this understanding.
On the Bank side, we share the President’s strategic vision. We
commend him, among others, for his clear understanding of importance
of strengthening the Bank’s engagement with the IBRD client countries
in eradication of poverty. We welcome the renewed emphasis put on
MICs in World Bank strategic directions. To attain our dream of a world
free of poverty and Millennium Development Goals, continued and
enhanced engagement of World Bank with MICs is crucial. We have
convincing reasons for that: 70 percent of the world’s poor lives in the
IBRD client countries, and even in those with relatively higher income
levels, there remain large pockets of poverty where the social and
economic challenges are no less difficult than the challenges we see in
the poorest countries. Moreover, experience and knowledge gained in
MICs will help World Bank to serve better in low income countries.
We highly appreciate the Bank management’s efforts to respond to
the needs of MIC clients. We are pleased to see that some important
progress is being made. The recent reduction in the loan charges and the
simplification of the pricing structure was an important step in the right
direction. We believe that it will contribute significantly to the Bank’s
efforts to strengthen its engagement with IBRD partner countries.
However, the task is not completed yet. The Bank should redouble its
efforts to reduce the non-financial cost of engaging with the Bank.
Finally let me briefly touch upon the most recent developments in
the Turkish economy. Turkey’s economic performance remains strong.
The economy grew by 6 percent last year. Annual average growth rate
was 7.4 percent during the last five years, making Turkey one of the
fastest growing economies in the world. 2007 growth is projected at
5 percent.
Fiscal discipline continues to be the cornerstone of our economic
policy. The primary surplus for 2007 is expected to be 4.3 percent of
GNP. We aim at reaching a primary surplus target of 5.5 percent of GNP
for 2008. As a result of fiscal policy implementation, net public debt fell
to 45 percent of GNP in 2006 and expected to below 40 percent of GNP
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this year. Inflation is on a downward path to converge towards our
4 percent medium term target. The current account deficit is stabilizing
and FDI inflows remain robust.
Strengthened economic fundamentals helped Turkey to weather
well the most recent turmoil in global financial markets. Prudent policy
implementation and commitment to a structural reform agenda should
further enhance the growth potential of the economy and provide the
necessary buffer against any adverse shocks.

STATEMENT BY THE GOVERNOR OF THE BANK AND THE FUND FOR THE
UNITED STATES

Henry M. Paulson, Jr.
Welcome to Washington. I am pleased with the new leadership we
have at the World Bank and the IMF. I have great confidence in Bob
Zoellick and he has clearly hit the ground running. I am really looking
forward to working with Dominique Strauss-Kahn—a proven leader.
And a big thank you to Rodrigo de Rato for his leadership over the last
few years. I wish him the best in his future endeavors.
The Changing Global Economic and Financial Landscape
The context to these annual meetings is continued strong global
economic conditions and the recent financial turbulence. This context
reminds us of the changing and challenging financial landscape and how
imperative it is that we adapt ourselves and our institutions to meet these
challenges. Let me hit on a few of the key changes we see. First, deeper,
more sophisticated, more globally-interconnected capital markets have
helped underpin growth in both developed and developing countries, but
have also created new complexities. Second, global growth and financial
soundness depend increasingly on dynamic emerging market economies,
rather than overwhelmingly on industrial countries. Finally, accelerating
globalization has heightened our awareness of the links between energy
and environmental policies and longer-term global economic prospects.
International capital markets have become more efficient and offer a
growing array of innovative financial instruments. The volume of crossborder financial flows has expanded substantially in just the last five
years, as has the daily volume of foreign exchange transactions.
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Innovation brings important economic benefits, promoting growth
through the efficient allocation of capital, increasing access to credit and
helping spread risks more broadly. But innovation has also brought
increased complexity, new risks, new challenges, and some new
problems, which are now being examined by policymakers and
regulators. We need to continue to be vigilant, because all of our capital
markets are not yet functioning normally. As we move to address current
problems, we must also address policy issues to prevent a repeat of
recent excesses. Cooperative bodies like the Financial Stability Forum,
the Basel Committee on Banking Supervision and the International
Organization of Securities Commissions have a key role to play
internationally, complementing domestic regulatory responses.
Global economic trends are increasingly impacted by developments
in emerging markets. China, India, and Russia presently account for half
of global growth. Emerging markets as a whole are growing more than
twice as fast as industrial economies, and account for a rising share of
global trade and investment. Such realities need to be reflected in
international financial and economic institutions, both in the focus of
their work, and in their governance structures.
Any long-term view of global economic prospects must take into
account energy security, deal with the global challenge of climate
change, and address environmental impacts for future generations. The
cross-border nature of this challenge points to the need for international
approaches. President Bush’s major economies initiative, to work with
the world’s largest producers of greenhouse gas emissions to reach
agreement by 2009, and his proposal for an international clean
technology fund are important steps in this direction.
Modernizing the International Financial Institutions
To remain relevant in this changing landscape, the international
financial institutions must better define their core missions, and align
staff and other resources accordingly. Future credibility of the
institutions also requires that governance structures evolve to reflect new
global realities.
International Monetary Fund
A defining issue for the IMF is how to exercise effective
surveillance over member country exchange rate policies in a world of
fixed and flexible exchange rate regimes. The recent updating of the
IMF’s exchange rate surveillance mandate was an essential step, and
implementation is equally critical. IMF staff needs to roll up their
sleeves, undertake thorough analysis, and put forward their judgments.
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Without meaningful exchange rate surveillance, governance and
management reform will ring hollow.
Fundamental changes to the IMF’s governance structure to reflect
the growing role of dynamic emerging markets in the global economy
must remain a priority. While such changes are not easy to achieve, a
strong, credible IMF is in all of our interests. On behalf of the U.S., it is
time that we ask emerging markets to take on greater responsibility in the
international financial system. But it is fair for them to ask for a greater
share in representation in return.
Changes are also needed to put IMF finances on a sustainable
footing. One part of the solution must be to reduce expenditures by reevaluating the IMF’s core mission and making difficult decisions on
priorities. Hand-in-hand with this, we recognize that we need to consider
longer-term sources of income for the IMF over the next year.
Multilateral Development Banks
Multilateral development banks also must adapt while continuing to
focus on their core missions of economic growth and poverty reduction.
On the one hand, there is the challenge of their continuing relevance in
countries whose economic success means they no longer need MDB
finance. On the other, the poorest countries—especially in Africa—
continue to need concessional assistance that is results-oriented,
performance-based and focused on each bank’s comparative advantage.
We look forward to a successful replenishment of IDA to help meet
those needs.
Fighting corruption, a fundamental challenge to growth and
development, must continue to be central to World Bank operations and
policies, as the Volcker committee has recently reminded us. In addition,
access to energy and the consequences of climate change have clear
implications for growth in the developing world, and the World Bank can
and must respond.
The World Bank must also enhance coordination among the World
Bank Group itself to serve as one institution on behalf of its clients. At
the same time, it must maintain a rigorous focus on defining, managing
for, and achieving the desired results. Addressing these multifaceted
challenges is no small task, but one that shareholders are demanding and
deserve.
I look forward to working together to advance this important
agenda.
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STATEMENT BY THE GOVERNOR OF THE FUND FOR VANUATU, ON
BEHALF OF THE FEDERATED STATES OF MICRONESIA, KIRIBATI,
MARSHALL ISLANDS, SAMOA, SOLOMON ISLANDS AND VANUATU

Odo Tevi
It is with great pleasure that I address these 2007 Annual Meetings
of the International Monetary Fund and the World Bank Group, on
behalf of the Pacific Constituency comprised of Kiribati, Republic of the
Marshall Islands, the Federated States of Micronesia, the Republic of
Palau, Samoa, the Solomon Islands and Vanuatu. Let me at the outset
convey my utmost appreciation to you, Mr. Chairman, for the excellent
arrangements for this year’s meetings. We also welcome the appointment
of Mr. Zoellick as the President of the World Bank, and also congratulate
the outgoing Managing Director of the Fund, Mr. Rodrigo de Rato for
the outstanding leadership over the last two years in office. At the same
time, we look forward to working with the new Managing Director,
Mr. Dominique Strauss-Kahn.
Over the last decade, most of our member countries have been
undertaking substantial reform, to strengthen their economies in order to
minimise the impact of external shocks, while also preparing for greater
adaptation to globalization. Admittedly, the pace of reforms has been
slow for some of our member countries, reflecting the varying strengths
and capacities of our local institutions, and the need to ensure strong
ownership and support by our people.
Our growth prospects, however, are encouraging, and it is worth
noting some of the following features:
x a boost in remittance receipts from the newly introduced
Recognized Seasonal Employer scheme by New Zealand that
took effect at the beginning of 2007. The scheme will
progressively allow some 5000 workers from Vanuatu, Tonga,
Samoa, Tuvalu, and Kiribati to enter and work in New Zealand;
x development funding is also due to rise through a renewed
Compact of Free Association between the Micronesian countries
of FSM, RMI, and, potentially, Palau with the United States.
There is a potential impact anticipated from the new institutional
arrangements put in place to improve the effectiveness of these
transfers;
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x Samoa, Tonga, and Vanuatu are in the process of establishing, or
in some cases have commenced, more reliable airline services,
in partnership with an international airline—this is certainly seen
as an impetus for tourism growth; and
x tourist numbers to the Pacific have the potential to continue to
grow due to favorable growth in Australia and New Zealand and
an economic rebound in Japan.
Representation and Presence
We acknowledge the presence of the World Bank and the Fund,
through its offices in Sydney and Suva respectively, and express our
appreciation for their ongoing efforts to further expand their services to
member countries in our region. This arrangement may even draw on
local expertise reinforcing the Bretton Woods institutions’ understanding
of the special needs of the Pacific region. Innovative approaches like the
co-location of the World Bank and IMF staff to the offices of PFTAC is
welcomed and we believe this will help bring Bank and Fund expertise
closer to where it is really needed.
Quota and Voice Reform
On quota and voice reform, we welcome the progress made so far,
but note that fundamental challenges still remain. While we agree with
the Fund’s Board that the quota and voice reform would need to enhance
the representation of dynamic economies, many of which are emerging
market countries that have become underrepresented, we would like to
underscore that such increase should not come at the expense of other
developing countries, such as our own.
Climate Change
The visible effects of climate change we are now witnessing on a
global scale is frightening for all of us and in particular, the low-lying,
small Pacific island countries. Without immediate, comprehensive and
concerted action, the future of some of our countries such as the lowlying atoll countries of Kiribati, Tuvalu, and Marshall Islands among
others, is greatly at risk. In fact, some of our members are seeing
increases in cyclone intensity, drought and change in sea levels. In that
context, we strongly encourage the Bank and the Fund to support clean
energy initiatives through projects that will encourage the use of
renewable resources as well as those raising greater energy efficiencies.
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Effective development and implementation of mitigation and
adaptation initiatives are matters of national survival, not only for Pacific
states but also for other developing member countries. We are hopeful
therefore that the Bank and the Fund can assist by exploring the
relevance of the Caribbean Catastrophe Risk Insurance Facility to the
Pacific region to mitigate against the devastating impact of natural
calamities on our communities.
Replenishment of International Development Association (IDA)
Let me emphasize that access to concessional resources is a key
measure in achieving the national priorities of our Pacific constituency.
We note, with much concern, the low level of commitment of IDA
lending to the Pacific, especially in the context of helping to achieve the
Millennium Development Goal of halving poverty by 2015, which
requires significantly higher resources, especially in key sectors such as
education, health and infrastructure. In this regard we are very much
encouraged by the prospect of a scaled-up IDA replenishment, and
especially, if access to resources are also improved significantly.
It is important in the context of the ongoing IDA-15 negotiations
that the Bank examine how best to maximize the Pacific’s share of IDA
resources. We also urge the Bank, in its review of the criteria used for
performance assessment to take into account the special circumstances
and vulnerabilities of small island states not shared by larger countries.
There should be no disparity in access between weakly performing
countries and those enjoying better economic conditions, in our view, as
these criteria inherently ignores the problems of smallness, isolation and
vulnerabilities, not shared by larger countries.
Integrated Medium-Term Strategy (MTS)
Mr. Chairman, I wish to welcome the Bank’s steps towards an
integrated medium-term strategy. This framework is very important and
an opportune one, as most of the other multilateral institutions in which
we, small island states, affiliate, such as the United Nations, are also
reviewing regional strategies. Given our shared concern on issues such as
poverty, it makes economic sense to work together with other institutions
and development partners to develop appropriate solutions to such
problems.
In this context, we recognize that the current Pacific Strategy runs
until 2009, and therefore, preparations for the next phase will be
undertaken shortly. In this regard, we would like to see the Bank and
Fund play a greater role in supporting individual country and regional
programs in the next strategy.
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World Bank Group Engagement and Knowledge Products
The World Bank has comparative advantage in its cross-country
experience in a number of sectors and because of this we would like to
see more integrated and enhanced engagement of the Bank Group in the
Pacific Region. I cite the example of the assistance that the IFC granted
to Samoa in successfully restructuring its airline industry. This
experience has become the platform for further engagement of the IFC to
look into the Air Vanuatu case. I also cite the new focus by the Bank on
the northern Pacific Island members.
While smallness remains an issue that brings with it an economic
cost, we believe that the diagnostic survey that the World Bank is
carrying out towards reducing the costs of doing business is going to
provide a useful tool for addressing transaction costs in small states,
including the Pacific, to encourage private sector development and
growth as well as direct foreign investment.
We commend the advocacy role played by the Bank and the Fund in
trade and globalization matters focusing in particular on trade as a crucial
element to development. To this end, we thank the Bank for its study of
labor markets and labor mobility in the Pacific which has helped
facilitate a seasonal labor mobility scheme for members in our region. Its
advocacy work on the reduction of transaction costs of remittance
transfers will be invaluable to our communities and we look forward to
the changes which are likely to occur to further assist our people in
obtaining the full benefit of such transfers.
Private Sector Development
Private investment trends in the Pacific region over the last few
decades have been relatively poor. Many of our countries have
undertaken reforms in a bid to address these issues. Thus, while good
governance undertaken through these programs is necessary, private
sector investment, particularly in the context of the small size of our
markets, high transportation costs and in some cases labor, remain a
problem.
We would therefore welcome the World Bank working with the
other multilateral and bilateral development partners, to work together on
this important sector.
Building Institutions and Technical Capacity
Economic Ministers in my region, at their annual meeting this year
considered the issue of strengthening the level of macroeconomic and
microeconomic technical assistance mechanisms in the Pacific. Our
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deliberation recognized the important role of the international financial
institutions, particularly the Bank and the Fund together with other
development partners to continue to focus on enhancing capacity for
improved policy formulation.
We believe that existing TA providers, such as the World Bank and
the Fund, must work together, as recommended in the recent Malan
Report, which highlighted the costs to members of insufficient
collaboration between the Fund and the Bank, which can result in poor
and conflicting advice, wasted resources, and unmet needs.
In this respect, Economic Ministers have endorsed the
implementation of a pilot arrangement to expand the Pacific Financial
Technical Assistance Centre capacity. This will be done by drawing in
staff from other international financial institutions, Forum Island
Countries and development partners, to allow for expansion of economic
advice that will include microeconomic and macroeconomic technical
assistance to our countries.
We are strongly encouraged by the commitment of the World Bank
and the IMF to the Pacific by working together in partnership to ensure
efforts are complementary to those of other development partners, to
strengthen technical assistance capacity. In this context, we welcome
the commitment of the World Bank to increase their presence in the
Pacific, co-located with the good offices of PFTAC in addition to sharing
resources with the Asian Development Bank for representation in
the field.
Regional Cooperation
One cornerstone of these improvements is greater cooperation
between the Pacific Island Countries themselves. This is being done
through a course of action devised and expressed as the Pacific Plan. The
Plan complements national efforts in pursuit of economic growth for the
Pacific region. I therefore urge the Fund and Bank to continue your
support for the Pacific Plan and, in particular, those initiatives agreed
upon by recent meetings of the Pacific Islands Forum Economic
Ministers’, which include customs harmonization, labor mobility,
financial sector supervision and strengthening of economic regulation.
Common approaches and sharing of resources and capacity offer the
hope of sustained improvements in governance among members whose
resources and capacity are limited by their small size and their
geographical isolation. We urge the Bank and Fund to continue to give
prominence to this work. The Pacific Plan—the Pacific’s own strategy
for fostering growth and cooperation in the region—includes regional
approaches as a central element. The Pacific Constituency looks forward
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to the support of the Bank and the Fund in helping to progress the
relevant initiatives of the Pacific Plan.
Small States
In the last few years the World Bank has played a major role with
other development partners in organizing a forum for small states. To
this end, we commend the efforts by the Maltese Government with the
assistance by the World Bank to establish a secretariat as well as a
network in Malta to facilitate communications between members. This is
a tremendous step forward to further consolidate our association of small
states with common problems and challenges, we may be able to resolve
together.
Finally let me express our appreciation to the management and staff
of the Bank and the Fund for their ongoing commitment and support of
our development objectives. We continue to benefit from the financial
and technical assistance that have augmented our limited resources and
enhanced our efforts to improve growth, and to achieve better outcomes
for sustainable development of our small island economies.

STATEMENT BY THE GOVERNOR OF THE FUND FOR VIETNAM

Nguyen Van Giau
It is a great honor for me to join this 61st Annual Meetings of the
International Monetary Fund and the World Bank. Let me take this
opportunity to thank our hosts for their hospitality and excellent
arrangements for this event.
I wish to extend our warm congratulations to Mr. Dominique
Strauss-Kahn on his appointment as the next Managing Director of the
Fund and to Mr. Robert Zoellick on his first Annual Meetings in the
capacity of the Bank’s President. I would also like to express our
appreciation to Mr. Rodrigo de Rato for his significant contribution to
the work of the two institutions.
We are meeting at a time when the world economy is moderating
after several consecutive years of broad-based growth. Activities in the
United States have been slowed down as a result of the downturn in
housing sector. Nevertheless, the euro zone and Japan are performing
well and serving as locomotives of growth. Developing Asian economies
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are on positive track, led by sustained high growth in China and India.
However, there are still significant vulnerabilities worldwide, including
political instability, persistent high oil prices, mounting global
imbalances and financial market volatility. The recent subprime
mortgage turmoil signals how problems in a specific financial segment
could have repercussions throughout the whole macroeconomic system,
representing an immediate challenge for policy makers in ensuring that
stability goes in tandem with growth.
In this connection, Vietnam welcomes efforts made by the Fund and
the Bank in safeguarding global financial stability, promoting sustainable
growth, and reducing poverty. We attach special importance to the
reforms under the Medium-Term Strategy being put forward by the Fund
for it to remain relevant and responsive to the needs of member
countries, especially the developing ones. The Board’s recent adoption of
revised 1977 Decision on Surveillance was an essential step in enhancing
the effectiveness of the Fund’s surveillance. We noted, however, that
members’ macro conditions are diverse and rapidly changing. Therefore,
Fund surveillance activities under the revised framework should take into
account of country-specific socioeconomic conditions while refraining
from putting further obligations on member countries. Such direction
would go in line with the principles of flexibility and candidness in this
core function of the Fund.
Another key element of the Fund’s Medium-Term Strategy is quota
and voice reform. Following the ad hoc quota increase, we acknowledge
the ongoing work of the Fund to come up with different formulas for
quotas recalculation and appreciate the time and focus exerted given the
complexities of this issue. While a lot of factors are to be considered, we
believe that the new quota distribution should be better aligned to
recognize the increasing role of developing countries in the global
economy. It is for the benefit of the Fund’s mandate that voice and
representation of developing countries are strengthened.
On another aspect of Bank and Fund operations concerning
Millennium Development Goals (MDGs), we are fully aware that the
achievement of MDGs is a great challenge to countries even those with
rapid growth track record. In this regard, we commend the Bank’s
continued focus on poverty reduction in Asia, where still half of the
world’s poor are living. We share our common viewpoint with the
approach of integrating MDGs in development programs and projects of
the Bank. In addition, enhancing aid effectiveness is equally essential to
the attainment of MDGs, which requires closer coordination between
international donors and aid recipients. We fully support the Bank’s
initiative of formulating new financing modalities based on national
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development strategies, which help promote ownership and capacity of
recipient countries.
The intensified level of globalization and interdependence among
nations remind us that we are living under a common roof. While
confronting the same challenges such as the devastating impacts of
climate change, or the spread of communicable diseases, we also have
the same needs, such as knowledge sharing and mutual trading. Thus, we
hold that the Bank’s role in providing global and regional public goods
remains relevant. We see a consistency between the Bank’s framework
on global and regional public goods and our national priorities.
In the context of a more complex and fragmented aid architecture,
the Bank’s work on strengthening country-based development model is
of vital importance to ensure concerted actions of development between
international and national partners. This would not only boost the
effectiveness of aid, but also help us have a common vision and to work
together on the way to achieve it. We think that extensive dialogue with
and capacity building for aid recipients are necessary elements for a solid
and viable country-based development model.
As a final note to the Bank’s operations, we highly appreciate
commitments by international donors to IDA-15 replenishment. Such
resource has been a very valuable assistance to developing countries
including Vietnam.
Next, let me take this opportunity to provide a briefing on the latest
developments in my country since our last gathering. The past months
have been a turning point in Vietnam’s international integration process,
with the country’s landmark accession to WTO in November 2006. WTO
membership brings about enormous opportunities for the economy, but
new challenges are emerging as well. The improved access to
international market is expected to have positive impact on production
and export. Foreign capital continues to flow in dramatically, providing
an important source of financing for investment, yet also causing
difficulties for the conduct of monetary policy and overall
macroeconomic management. At the same time, heightened pressures
from foreign competition will necessitate bolder reforms from both the
state and private sectors.
Against that background, the economy continues to perform
strongly, although a high inflation rate, a rising trade deficit, an
agricultural epidemic, and natural calamities remain major challenges for
the country in remaining months of the year. As of the end of September,
GDP growth went up to 8.16 percent and is expected to reach the set
target of 8.2–8.5 percent for the whole year. In the same period, export
turnover reached US$31.2 billion, making a year-on-year increase
of 19.3 percent. Foreign capital inflows struck a new record on all three
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channels of foreign direct investment (registered capital), official
development assistance (commitment figure), and foreign indirect
investment, at US$9.6 billion, 4.5 billion, and 6.2 billion respectively.
The stock market experienced a boom in late 2006 and early 2007.
The Government has been pushing up reforms in various aspects of
economy, banking, and finance, fiscal and administration. In the financial
sector, progress is being made with regard to enhancing considerably the
legal framework for the sector through the drafting of new laws on the
State Bank of Vietnam, Credit Institutions, Bank Supervision, and Credit
Insurance. Equitization of the state-owned commercial banks (SOCBs) is
on track, with the first SOCB’s IPO expected to take place soon. Bank
supervision and governance are being improved steadily.
Looking back at the development path of the country, with ceaseless
efforts to achieve broad-based reform and international integration, we
have made significant achievements in various socioeconomic fields so
far. Compared with 1986, when the reform process was initiated, GDP
has increased over four times in 20 years and recorded the secondhighest growth rate in Asia during the last decade. Poverty has been
reduced at a fast pace, falling around 3 percentage points per year
since 1990. We have already achieved five out of the ten main MDG
targets for 2015 and is on track to achieve another four ahead of time.
The new Socio-Economic Development Plan (SEDP) 2006–2010
reaffirmed the country’s vision of becoming a middle-income country by
the year 2010, while ensuring equal and sustainable development. In
recognition of the huge challenges on the way ahead, we are committed
to furthering reforms and international integration to realize this vision.
At this important juncture, we look forward to receiving continued
assistance from the international community, especially the Bank and the
Fund as the leading development partners of Vietnam.
In concluding, I would like to convey our sincere thanks to the
management and staff of the Fund and the Bank for the efficient support
extended to Vietnam thus far. I wish the Meetings a splendid success.
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STATEMENT BY THE ALTERNATE GOVERNOR OF THE BANK
FOR THE FORMER YUGOSLAV REPUBLIC OF MACEDONIA,
AT THE CLOSING JOINT SESSION

Zoran Stavreski
Mr. Chairman, Mr. Zoellick, Mr. de Rato, fellow Governors, dear
colleagues, ladies and gentlemen. It is a great honor for my country to
accept the chairmanship of the Board of Governors for 2008. Please join
me in thanking H.E. Karim Djoudi for the remarkable manner in which
he conducted this year’s meetings.
Our discussions over the past three days covered many aspects of
the interdependence that characterizes the world economy. In taking
stock—at this preliminary stage—of the recent period of financial
disturbances, we reasserted the Fund’s unique vantage point from which
to analyze events and provide a forum for discussion and action. In this
context, we welcomed the adoption of the new Surveillance Decision and
expressed confidence that its effective implementation will lead to
greater candor, clarity, and accountability in the conduct of surveillance.
We also discussed longer-term development issues. With a
proliferation of donors, we took note that the global aid architecture has
become more complex. In this regard, we reaffirmed that the World
Bank Group can help countries integrate the efforts of all development
partners within the country-based model, which provides an essential
platform for improving aid effectiveness and for integrating global public
goods initiatives.
In sum, this year we have been strongly reminded that the World
Bank Group and the International Monetary Fund were created in a spirit
of multilateral cooperation, and that spirit remains crucial today, more
that sixty years later. We were encouraged that the Bretton Woods
institutions continue to press forward at the heart of multilateralism, and
we remain committed to build on progress to ensure their continued
effectiveness and credibility.
Fellow Governors, let me thank Mr. Zoellick and Mr. de Rato for
their strong leadership of the World Bank and the International Monetary
Fund in these important times. Mr. Strauss-Kahn, I welcome you to
the Fund, and keenly anticipate our joint efforts in the year of our
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chairmanship. Let us thank the staff of both institutions for their hard
work in making these meetings worthwhile.
Please let me convey our appreciation to our hosts, the people and
authorities of the United States and Washington DC, especially for their
willingness to return to the three-day format. All that remains is for me to
wish you a fruitful year, and to say that I look forward to seeing you here
again next year.

CONCLUDING REMARKS BY THE PRESIDENT OF THE WORLD
BANK GROUP

Robert B. Zoellick
I very much appreciate the excellent work that you have provided. I
want to thank again Minister Carstens, the Chair of the Development
Committee, for his fine leadership role and his willingness to be flexible
in structuring the meetings so that we could have a fuller discussion.
I know that many people worked extremely long hours for many
days, weeks, and months in advance to help prepare this meeting. They
did a very excellent job. They had a smoothly run session.
I also want to thank the officials of Washington, D.C., for letting us
extend the session another day. I think that was very, very helpful. I’m
sorry that I won’t have a chance to mention all, but I do want to thank the
staffs of the Bank and the Fund for the preparation that they put into this,
particularly for a new President it’s very helpful. And in particular, the
staffs of the Bank-Fund Conferences Office, who turned in a superb
performance led by Neena Sachdev, who has guided the unit to deal with
a host of challenges, some of which we know about and many of which
we’ll probably never be aware. I also want to thank our two Corporate
Secretaries, Paati Ofosu-Amaah and Shail Anjaria, who were skillful in
steering both the preparations and the meetings themselves. And also the
security staff and the general services personnel who have always taken
excellent care in making sure that needs were supplied with great
sensitivity and attention. And finally, I want to thank the translators who
have the challenge of trying to cope with fast speakers, long sentences,
awkward phrasing. And I find it exceptionally wise to thank you because,
you never know, in the next meeting I may need to rely on you to
straighten out some of my comments. So I appreciate it.
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CONCLUDING REMARKS BY CHAIRMAN OF THE
EXECUTIVE BOARD AND MANAGING DIRECTOR OF THE
INTERNATIONAL MONETARY FUND

Rodrigo de Rato y Figaredo
Mr. Chairman, I want to take this opportunity to thank you all, the
Governors and the guests, for your work over this long weekend. This is,
once again, a very important meeting of the two institutions and one in
which many things have been decided and into which a lot of work has
been put, both before the meetings and during the meetings.
The Annual Meetings are a once a year chance for policymakers to
discuss issues, not only in a multilateral setting but also in bilateral
meetings with us and with others. This makes the Annual Meetings of the
Bretton Woods institutions not only a unique occasion, but also a great
opportunity to send to the world certain messages regarding the capacity
of countries to face the challenges of a global economy.
From the point of view of the Fund, this meeting also has been a
very important step in our reform program. We had a very intense and
successful working day on Saturday in the IMFC and I am very
encouraged to see that consensus is building up on very difficult reforms
in which everybody has to make an important effort. I think that when
today Governor Kane, speaking on behalf of the African Caucus,
reminded all of us that “we need to stress the need for a give-and-take
spirit in reaching a consensus,” he defined very well what we have been
doing up to now and certainly what we will need to be doing over the
next 12 months.
These meetings are also traditionally an occasion to review the
global economy and also the different regional economies. This is a year
in which there is more than usual uncertainty about global economic
prospects. In this context, both the official meetings and also the
seminars that have been held around these meetings have been extremely
useful. Yesterday I had the opportunity to attend the Per Jacobsson
Lecture, given by Alan Greenspan, which I think was very illuminating
for all of us.
There have been many important speeches made today. Let me just
mention two. Governor Kwon of Korea proposed some very useful
principles for financial sector reform that I think all of us should bear in
mind. And Governor Endo of Japan suggested that we should focus our
surveillance on a dynamic analysis of the risk of financial crises over the
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medium term. Their speeches are emblematic of the quality of the
interventions that we have had during the day.
Let me now join Bob Zoellick in thanking you, the Governors, and
also many other people. I want to thank the United States Governor and
the authorities of the United States and Washington, D.C., who have
been the hosts of three of my four Annual Meetings as Managing
Director. I am very grateful for the opportunity to have the meetings
here. I would also like to thank the Police Department of the District of
Colombia, which has kept us safe, and the people of Washington who
have invited us to their city and—I think we all realize—have endured
some hardship because of our presence here in terms of traffic and other
disturbances.
I also want to thank you Mr. Chairman, and the Bank and the Fund
Secretaries, for your direction of these meetings, and my colleague, Bob
Zoellick, for his work with me over the last few days, and over these past
few months. Hundreds of people make these meetings possible. Many
work around the Managing Director and the President, and many others
work at all levels in these two important institutions. They are the ones
who prepare briefs that are of excellent quality, prepare schedules,
organize outreach, and translate our words, as Bob Zoellick mentioned.
And finally, I would like to thank especially the people who make
all of this possible, the staff of the Bank-Fund Conferences Office and
Joint Secretariat. We don’t have to teach these people Bank-Fund
collaboration because they are at the heart of it, and they do an excellent
job. Today when we are all leaving the meetings and probably taking
some rest, they are starting to prepare for next year’s meetings, as they
began to prepare for these meetings immediately after last year’s
meetings in Singapore. I think that the success of these meetings is very
much in the hands of these very able colleagues and I want to thank them
all. And of course, I want to thank you all again, and wish you all a very
safe journey home.
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CONCLUDING REMARKS BY THE CHAIRMAN OF THE
BOARDS OF GOVERNORS AND THE GOVERNOR OF THE
BANK AND THE FUND FOR ALGERIA

Karim Djoudi
Now that these full and worthwhile Annual Meetings have ended,
allow me to briefly reflect on the issues that have been discussed and the
implications for our two institutions and member countries.
First, we took note of the lessons that are emerging from the recent
financial market turbulence, which has raised the prospect of a more
challenging environment going forward. We emphasized the need for the
Bretton Woods institutions to be fully equipped to manage unpredictable
developments. Sound domestic policies, strengthened financial sector
supervision and heightened vigilance, as well as enhanced transparency
and communication by member countries, are essential.
Second, we discussed some of the longer-term sustainability
challenges confronting us. With regard to aid, we reaffirmed that the
country-based development strategy should provide the essential
platform for donors in order to reinforce aid effectiveness in the context
of an increasingly complex aid architecture. We agreed that climate
change is a global problem that requires firm commitment from all. Our
two institutions are well placed to explore innovative financing
mechanisms following the principle of shared but differentiated
responsibility to help the developing countries address the challenges of
adaptation and mitigation. An agenda of this magnitude requires strong
partnerships that reflect the concerns of all stakeholders.
Third, rising global challenges have underscored the need for a fair
multilateral framework. One year ago, in Singapore, we reached
agreement on a comprehensive two-year program of IMF quotas and
voice reforms. This year, we took note of the progress made so far in this
area and we strongly urged the IMF to forge ahead with its work. We
also called on the Bank to actively continue its work on the issue of voice
in order to achieve an equitable and consensus-based solution for the
member countries of this institution. We pledged to support the efforts of
the Bank and the Fund to remain legitimate and effective institutions.
Finally, it is in the face of an increasingly complex outlook that we
are reminded of why the World Bank Group and the International
Monetary Fund were created, and are ever more convinced of the
relevance of multilateral cooperation. To this end, further steps to
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enhance Bank-Fund collaboration so as to make it more efficient and
better focused remain crucial.
It has been a great honor to serve as Chairman of this year’s Annual
Meetings of the Board of Governors of the World Bank Group and the
International Monetary Fund. Allow me to thank you all, on behalf of my
country, Algeria, for your hard work, support, and cooperation, which
have resulted in fruitful meetings. I would like to thank Mr. Zoellick and
Mr. de Rato for their effective leadership, and the staff of the two
institutions for their dedication. I reiterate my welcome to Mr. Zoellick
and thank him for the efforts he has begun in promoting refinements of
the strategic directions of the Bank. I would particularly like to wish
Mr. de Rato well as he leaves the IMF, and to commend him for
launching the IMF's Medium Term Strategy. I am confident that
Mr. Strauss-Kahn will provide the impetus that this institution needs to
face its current challenges.
I also thank Mr. Ofosu-Amaah and Mr. Anjaria and the staff of the
Joint Secretariat for their work in arranging the meetings, as well as the
authorities of the United States for hosting them, and for making possible
the return to a three-day format.
Finally, let me welcome and congratulate the Minister from the
Former Yugoslav Republic of Macedonia, who will succeed me as
Chairman of the Annual Meetings.
This concludes the 2007 Annual Meetings. I wish you all safe
journeys home, and I look forward to seeing you here again next year.
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SCHEDULE OF MEETINGS
Monday
October 22

9:30 a.m.

Opening Ceremonies
Address from the Chair
Annual Address by President,
World Bank Group
Annual Address by Managing Director,
International Monetary Fund
Annual Discussion

2:30 p.m.

Annual Discussion

Following the conclusion
of the Annual Discussion

Procedures Committees Reports
Comments by Heads of Organizations
Adjournment

NOTES:
1. The Meetings will be held at DAR Constitution Hall (a.m. session) and Fund
Headquarters 2 Conference Hall (p.m. session), and all sessions will be joint.
2. The International Monetary and Financial Committee and the Development
Committee will meet on Saturday, October 20, and Sunday, October 21,
respectively.
3. The World Bank Group consists of the following:
International Bank for Reconstruction and Development (IBRD)
International Finance Corporation (IFC)
International Development Association (IDA)
International Centre for Settlement of Investment Disputes (ICSID)
Multilateral Investment Guarantee Agency (MIGA)
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PROVISIONS RELATING TO THE
CONDUCT OF THE MEETINGS

Admission
1. Sessions of the Boards of Governors of the World Bank Group and
the International Monetary Fund will be joint and shall be open to
accredited press, guests, and staff.
2. Meetings of the Joint Procedures Committee shall be open only to
Governors who are members of the Committee and their advisers,
Executive Directors, and such staff as may be necessary.
Procedures and Records
3. The Chairman of the Boards of Governors will establish the order
of speaking at each session. Governors signifying a desire to speak
will generally be recognized in the order in which they ask to speak.
4. With the consent of the Chairman, a Governor may extend his
statement in the record following advance submission of the text to
the Secretaries.
5. The Secretaries will have verbatim transcripts prepared of the
proceedings of the Boards of Governors and the Joint Procedures
Committee. The transcripts of proceedings of the Joint Procedures
Committee will be confidential and available only to the Chairman,
the President of the World Bank Group, the Managing Director of the
International Monetary Fund, and the Secretaries.
6. Reports of the Joint Procedures Committee shall be signed by the
Committee Chairman and the Reporting Member.
Public Information
7. The Chairman of the Boards of Governors, the President of the
World Bank Group, and the Managing Director of the International
Monetary Fund will communicate to the press such information
concerning the proceedings of the Annual Meetings as they
may deem suitable.
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AGENDA
1.

2007 Annual Report

2.

Report of the Chairman of the International Monetary and
Financial Committee (Fund Document No. 4)

3.

Report of the Chairman of the Joint Development Committee
(Fund Document No. 5)

4.

Financial Statements and Audit Report
(Appendix VI of the 2007 Annual Report and
Fund Document No. 6)

5.

Administrative and Capital Budgets for Financial Year ending
April 30, 2008 (Chapter 5 of the 2007 Annual Report and
Fund Document No. 7)

6.

Report of the Executive Board to the Board of Governors on Quota
and Voice Reform—Progress Since the 2006 Annual Meetings
(Fund Document No. 8)

7.

Selection of Officers and Joint Procedures Committee for
2007/2008
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REPORTS OF THE
JOINT PROCEDURES COMMITTEE
Chairman—Algeria
Vice Chairmen—Fiji, Portugal
Reporting Member—Panama
Other Members
Angola, Austria, Bolivia, Botswana, Canada, Central African Republic,
China, Finland, France, Germany, Japan, Romania, Saudi Arabia,
Senegal, Sri Lanka, Tajikistan, United Kingdom, United States,
Venezuela

Report II1
October 21, 2007
Mr. Chairman:
At the meeting of the Joint Procedures Committee held on October 21,
2007, items of business on the agenda of the Board of Governors of the
International Monetary Fund were considered.
The Committee submits the following report and recommendations:
1.

2007 Annual Report

The Committee noted that provision had been made for the annual
discussion of the business of the Fund.
2. Report of the Chairman of the International Monetary and
Financial Committee
The Committee took note of the presentation by the Chairman of the
International Monetary and Financial Committee.2
1

Report I dealt with the business of the Boards of Governors of the Bank, IFC, and IDA.
Report II and the Resolutions contained therein were adopted by the Board of Governors of the
Fund in Joint Session with the Board of Governors of the Bank, IFC, and IDA on October 21,
2007.
2
See pages 25–28.
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The Committee recommends that the Board of Governors of the Fund
thank the International Monetary and Financial Committee for its work.
3. Financial Statements, Report on Audit, and Administrative and
Capital Budgets
The Committee considered the Report on Audit for the Financial Year
ended April 30, 2007, the Financial Statements contained therein (Fund
Document No. 6 and Appendix VI of the 2007 Annual Report), and the
Administrative Budget for the Financial Year ending April 30, 2008 and
the Capital Budget for capital projects beginning in Financial Year 2008
(Chapter 5 of the 2007 Annual Report and Fund Document No. 6).
The Committee recommends that the Board of Governors of the Fund
adopt the draft Resolution set forth in Fund Document No. 7.3
4. Quota and Voice Reform—Progress Since the 2006 Annual
Meetings
The Committee took note of the Report of the Executive Board to the
Board of Governors on Quota and Voice Reform—Progress Since the
2006 Annual Meetings (Fund Document No. 8).
The Committee recommends that the Board of Governors thank the
Executive Board for its work and encourage the Executive Board to
complete the program of quota and voice reforms in accordance with the
timetable laid out in Board of Governors Resolution No. 61-5.
Approved:

Karim Djoudi
Algeria—Chairman

Jorge Mateo Milwood
Panama—Reporting Member

3

Resolution No. 62-2; see page 215.
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Report III4
October 21, 2007

Mr. Chairman:
The Joint Procedures Committee met on October 21, 2007 and
submits the following report and recommendations:
1.

Development Committee

The Committee noted that the Report of the Chairman of the Joint
Ministerial Committee of the Boards of Governors of the Fund and the
Bank on the Transfer of Real Resources to Developing Countries
(Development Committee) would be circulated to the Boards of
Governors of the Fund and Bank pursuant to paragraph 5 of
Resolutions Nos. 29-9 and 294 of the Fund and Bank, respectively
(Fund Document No. 5).5 and subsequently entered into the record.
The Committee recommends that the Boards of Governors of the
Fund and the Bank note the report and thank the Development
Committee for its work.
2.

Officers and Joint Procedures Committee for 2007/2008

The Committee recommends that the Governor for the Former
Yugoslav Republic of Macedonia be Chairman, and that the Governors
for Costa Rica and Namibia be Vice Chairmen, of the Boards of
Governors of the Fund and the World Bank Group, to hold office until
the close of the next Annual Meetings.
It is further recommended that a Joint Procedures Committee be
established to be available, after the termination of these meetings and
until the close of the next Annual Meetings, for consultation at the
4

Report III and the recommendations contained therein were adopted by the Boards of
Governors of the Fund and of the Bank, IFC, and IDA in Joint Session on October 21, 2007.
5
See pages 29–31.
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discretion of the Chairman, normally by correspondence and, if the
occasion requires, by convening; and that this Committee shall consist
of the Governors for the following members: Argentina, Bangladesh,
Brazil, Costa Rica, France, Germany, Greece, Grenada, Guinea-Bissau,
Japan, Korea, Former Yugoslav Republic of Macedonia, Namibia,
Qatar, Russia, Saudi Arabia, Switzerland, Togo, Turkey, Uganda,
United Kingdom, United States, and Vietnam.
It is recommended that the Chairman of the Joint Procedures
Committee shall be the Governor for the Former Yugoslav Republic of
Macedonia and the Vice Chairmen shall be the Governors for Costa
Rica and Namibia and that the Governor for Qatar shall serve as
Reporting Member.
Approved :

Karim Djoudi
Algeria—Chairman

Jorge Mateo Milwood
Panama—Reporting Member
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RESOLUTIONS

Resolution No. 61-8
Membership for the Republic of Montenegro
The Republic of Montenegro applied on July 18, 2006 for admission to
membership in the International Monetary Fund in accordance with
Article II, Section 2 of the Articles of Agreement of the Fund. Pursuant
to Section 21 of the By-Laws, the Executive Board has consulted with
the representative of the Republic of Montenegro and has agreed upon
the terms and conditions which, in the opinion of the Executive Board,
the Board of Governors may wish to prescribe for admitting the Republic
of Montenegro to membership in the Fund.
In accordance with Section 13 of the By-Laws, the following Resolution
was submitted to the Governors on November 17, 2006 for a vote without
meeting:
WHEREAS, the Republic of Montenegro, on July 18, 2006
applied for admission to membership in the International Monetary Fund
in accordance with Article II, Section 2 of the Articles of Agreement of
the Fund;
WHEREAS, pursuant to Section 21 of the By-Laws of the Fund,
the Executive Board has consulted with the representative of the
Republic of Montenegro and has agreed upon the terms and conditions,
which, in the opinion of the Executive Board, the Board of Governors
may wish to prescribe for admitting the Republic of Montenegro to
membership in the Fund;
WHEREAS, pursuant to its national legislation, the Republic of
Montenegro does not issue a currency of its own but uses the euro as
legal means of payment, which for the purposes of the Articles of
Agreement of the Fund is deemed to be the currency of the Republic of
Montenegro;
NOW, THEREFORE, the Board of Governors, having
considered the recommendations of the Executive Board, hereby resolves
that the terms and conditions upon which the Republic of Montenegro
shall be admitted to membership in the Fund shall be as follows:
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Definitions: As used in this Resolution:
(a) The term “Fund” means the International Monetary Fund;
(b) The term “Articles” means the Articles of Agreement of the
Fund, as amended; and
(c) The term “SDRs” means Special Drawing Rights of the Fund.
2. Quota: The quota of the Republic of Montenegro shall be SDR
27.5 million.
3. Payment of Subscription: The subscription of the Republic of
Montenegro shall be equal to its quota. The Republic of Montenegro
shall pay twenty four percent of its subscription in SDRs or in the
currencies of other members selected by the Managing Director from
those currencies that the Fund would receive in accordance with the
Fund’s quarterly financial transactions plan in effect at the time of
payment. The balance of the subscription shall be paid in the currency of
the Republic of Montenegro.
4. Timing of Payment of Subscription: The Republic of Montenegro
shall pay its subscription within six months after accepting membership
in the Fund.
5. Exchange Transactions with the Fund and Remuneration: The
Republic of Montenegro may not engage in transactions under Article V,
Section 3, or receive remuneration under Article V, Section 9, until its
subscription has been paid in full.
6. Exchange Arrangements: Within 30 days after accepting
membership in the Fund, the Republic of Montenegro shall notify the
Fund of the exchange arrangements it intends to apply in fulfillment of
its obligations under Article IV, Section 1 of the Articles.
7. Representation and Information: Before accepting membership in
the Fund, the Republic of Montenegro shall represent to the Fund that it
has taken all actions necessary to sign and deposit the Instrument of
Acceptance and to sign the Articles as contemplated by paragraph 8(a)
and 8(b) of this Resolution, and the Republic of Montenegro shall furnish
to the Fund such information in respect of such action as the Fund may
request.
8. Effective Date of Membership: After the Fund shall have informed
the government of the United States of America that the Republic of
Montenegro has complied with the conditions set forth in paragraph 7 of
this Resolution, the Republic of Montenegro shall become a member of
the Fund on the date when the Republic of Montenegro shall have
complied with the following requirements:
(a) The Republic of Montenegro shall deposit with the
government of the United States of America an instrument
stating that it accepts in accordance with its law the Articles
and all the terms and conditions prescribed in this Resolution,
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and that it has taken all steps necessary to enable it to carry out
all its obligations under the Articles and this Resolution; and
(b) The Republic of Montenegro shall sign the original copy of the
Articles held in the Archives of the government of the United
States of America.
9. Period of Acceptance of Membership: The Republic of Montenegro
may accept membership in the Fund pursuant to this Resolution not later
than six months after the effective date of this Resolution, which date
shall be the date of its adoption by the Board of Governors; provided,
however, that if the circumstances of the Republic of Montenegro are
deemed by the Executive Board to warrant an extension of the period
during which the Republic of Montenegro may accept membership
pursuant to this Resolution, the Executive Board may extend such period
until such later date as it may determine.
The Board of Governors adopted the foregoing Resolution, effective
December 15, 2006.

Resolution No. 62-1
Direct Remuneration of Executive Directors and their Alternates
Pursuant to Section 14(e) of the By-Laws, the 2007 Joint Committee on
the Remuneration of Executive Directors and their Alternates on June
23, 2007 directed the Secretary of the Fund to transmit its report and
recommendations to the Board of Governors of the Fund. The
Committee’s report contained the following proposed Resolution for
adoption by the Board of Governors.
In accordance with Section 13 of the By-Laws, the following Resolution
was submitted to the Governors on July 9, 2007 for a vote without
meeting:
RESOLVED:
THAT, effective July 1, 2007, the remuneration of the Executive
Directors of the Fund and their Alternates pursuant to Section 14(e) of
the By-Laws shall be paid in the form of salary without a separate
supplemental allowance, and such salary shall be paid at the annual rate
of $219,800 per year for Executive Directors and $190,140 per year for
their Alternates.
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The Board of Governors adopted the foregoing Resolution, effective
August 13, 2007.

Resolution No. 62-2
Financial Statements, Report on Audit, and Administrative and Capital
Budgets
RESOLVED:
THAT, the Board of Governors of the International Monetary Fund
considers the Report on Audit for the Financial Year ended April 30,
2007, the Financial Statements contained therein, and the Administrative
Budget for the Financial Year ending April 30, 2008 and the Capital
Budget for capital projects beginning in Financial Year 2008 as fulfilling
the requirements of Article XII, Section 7 of the Articles of Agreement
and Section 20 of the By-Laws.
The Board of Governors adopted the foregoing Resolution, effective
October 21, 2007.
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INTERNATIONAL MONETARY AND FINANCIAL COMMITTEE OF THE
BOARD OF GOVERNORS OF THE INTERNATIONAL MONETARY FUND
PRESS COMMUNIQUÉ
October 20, 2007

1. The International Monetary and Financial Committee held its
sixteenth meeting in Washington, D.C. on October 20, 2007 under the
Chairmanship of Mr. Tommaso Padoa-Schioppa, the Minister of
Economy and Finance of Italy. The Committee welcomes Mr. PadoaSchioppa, the new IMFC Chairman; it expresses its deep gratitude to
Mr. Gordon Brown for his invaluable contributions to the work of the
Committee and the Fund throughout the eight years of his Chairmanship
of the Committee, and extends its best wishes.
The Global Economy and Financial Markets—Outlook, Risks, and Policy
Responses
2. The Committee welcomes the strong global growth in the first half
of 2007. It notes that the global economy continues to be underpinned by
strong fundamentals and the robust growth of emerging market and other
developing economies. Recent disturbances in financial markets in
advanced economies are expected to have a moderating effect on growth
in the near term, and downside risks to the outlook have increased. The
Committee underscores the importance of sound macroeconomic policies
in the medium term and continued vigilance to maintain well-functioning
financial markets and to strengthen the foundations for sustained high
growth. The Committee notes with satisfaction the resilience of emerging
market and other developing economies in the face of recent financial
market turbulence.
3. Central banks in advanced economies have been playing a critical
role in ensuring the smooth functioning of money markets by providing
necessary liquidity while remaining watchful that financial markets
continue to operate effectively. At the same time, monetary policy should
focus on achieving price stability while continuing to assess carefully the
inflation outlook, taking into account both the inflationary pressures

©International Monetary Fund. Not for Redistribution

DOCUMENTS AND RESOLUTIONS

217

stemming from tight commodity markets and rising oil and food prices,
and downside risks to growth.
4. Ministers and central bank governors had a useful discussion today
on the lessons emerging from the current episode of financial market
turbulence, and are committed to continuing to work together, including
multilaterally, to analyze the nature of the disturbances and consider
lessons to be learned and actions needed to prevent further turbulence.
The Committee agrees that financial innovation and securitization, while
having contributed to enhanced risk diversification and improved market
efficiency, have also created some new challenges that need to be
properly addressed.
5. The Committee stresses that national authorities, standard-setting
bodies, the Financial Stability Forum, the Bank for International
Settlements, and the IMF, working together in line with their respective
mandates, have complementary roles to play in analyzing financial
stability issues, helping to identify and address information gaps and
providing fora for discussions and actions. Areas to be addressed include:
risk management practices related to complex structured products;
valuation and accounting for off-balance sheet instruments, especially in
times of stress; clarifying the treatment of complex products by ratings
agencies; addressing basic principles of prudential oversight for
regulated financial entities; and liquidity management. The Committee
will take stock of the work undertaken at its next meeting.
6. The Committee welcomes the progress being made in prioritizing
financial sector issues in the IMF’s work. It calls for continued efforts to
broaden and deepen the IMF’s financial expertise to identify future
issues, and to better integrate the findings of the IMF’s multilateral
surveillance in its regional and bilateral surveillance. The Committee
also notes the growing importance of Sovereign Wealth Funds in
international financial markets. While recognizing their positive role in
enhancing market liquidity and financial resource allocation, the
Committee welcomes the work by the IMF to analyze issues for investors
and recipients of such flows, including a dialogue on identifying best
practices. It stresses the importance of resisting protectionism and
maintaining an open global financial system.
7. The Committee underlines the importance of further action to
strengthen the foundations for sustained high growth over the medium
term. Many countries need to pursue ambitious medium-term fiscal
consolidation plans to address pressures on social spending arising from
population aging. Structural reforms to take full advantage of the
opportunities provided by globalization and technological advances
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should include further liberalization of service sectors in advanced
economies, as well as further actions to improve infrastructure and the
business environment and develop a sound financial sector in emerging
market and other developing countries. To address growing income
disparities, the Committee stresses the importance of strengthening
education, creating jobs in the most dynamic sectors, pursuing welldesigned tax policies, and providing adequate safety nets. Further trade
opening, improved access to markets, and fulfillment of aid
commitments by donors will be key to sustaining their robust growth
performance.
8. The Committee calls for sustained implementation of the policy
plans reaffirmed at the Spring 2007 IMFC meeting by the participants in
the multilateral consultation on global imbalances. It reiterates that an
orderly unwinding of global imbalances, while sustaining global growth,
is a shared responsibility involving: steps to boost national saving in the
United States, including continued fiscal consolidation; further progress
on growth-enhancing reforms in Europe; further structural reforms and
fiscal consolidation in Japan; reforms to boost domestic demand in
emerging Asia, together with greater exchange rate flexibility in a
number of surplus countries; and increased spending consistent with
absorptive capacity and macroeconomic stability in oil-producing
countries.
9. The Committee expresses concern with the continued lack of
progress with the Doha multilateral trade round, and urges WTO
members to work toward a prompt and ambitious conclusion of the Doha
Round trade negotiations launched in 2001 as a development round.
Implementation of the IMF’s Medium-Term Strategy—Priorities Ahead
10. The Committee stresses the critical importance of the
implementation of the program of quota and voice reforms adopted by
the Board of Governors in Singapore. The Committee welcomes the
report of the Executive Board to the Board of Governors, takes note of
the progress made on several elements of the program, and urges the
Executive Board to continue working to achieve an agreement within the
timetable and objectives set forth in the Singapore Resolution. In
particular, the Committee supports the inclusion of GDP in the new
formula as the most important variable. It also considers that PPP-GDP
should play a role, along with a compression factor. The Committee
stresses that the total quota increase should be of the order of ten percent,
with at least a doubling of basic votes. The Committee reiterates that the
reform should enhance the representation of dynamic economies, many
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of which are emerging market economies, whose weight and role in the
global economy have increased. An outcome of the second round of
reforms should be a further increase in the voting share of emerging
market and developing economies as a whole. The Committee also
stresses the importance of enhancing the voice and representation of lowincome countries. The Committee encourages the Executive Board to
continue its work in order to allow agreement on all the elements of the
package by Spring 2008.
11. The Committee recognizes the need for more predictable and stable
sources of Fund income to finance its diverse activities. It welcomes the
progress made in developing operational guidelines to implement the
recommendations of the Committee of Eminent Persons chaired by
Mr. Andrew Crockett. The Committee notes that both income and
expenditure will need to contribute to putting the Fund’s finances on a
sustainable footing. While welcoming the Fund’s ongoing efforts to
reduce administrative expenditures, the Committee sees the need for
greater efficiency and saving through Fund-wide priority setting. This
should be achieved within a new medium-term budget envelope, while
preserving the effectiveness of the Fund in fulfilling its core mandate.
The Committee therefore calls on the Executive Board to develop
specific proposals on the new income model and the new expenditure
framework by the time of the 2008 Spring meeting, and to agree on a
new and detailed medium-term budgetary envelope for the FY 2009
budget that is consistent with the emerging income and expenditure
framework.
12. The Committee welcomes the progress on strengthening IMF
surveillance, including: the adoption of the Bilateral Surveillance
Decision in June 2007; the agreement in principle on the adoption by the
Executive Board of a statement of surveillance priorities in the context of
the 2008 Triennial Surveillance Review, to guide the Fund’s surveillance
work and enhance accountability; and the ongoing integration of
financial sector issues into macroeconomic analysis and bilateral
surveillance. Evenhanded implementation of the new Decision is an
essential element of the Medium-Term Strategy. The Committee looks
forward to review the progress and experiences in these areas, as well as
the upcoming review of experience with streamlined Article IV
consultations.
13. The Committee supports the priority being given in the Fund’s
policy advice to emerging market economies in working with them on
the timely identification of vulnerabilities, the strengthening of debt
management practices and deepening of local capital markets, and the
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design of policy responses in the face of large capital inflows. The
Committee notes the work undertaken in designing a new liquidity
instrument to help countries’ crisis prevention efforts, while providing
adequate safeguards to Fund resources. While there has been support on
key elements of such an instrument, concerns regarding potential demand
for it and important design features still need to be resolved. The
Committee calls on the Executive Board to continue its work on the
instrument’s design, paying due regard to the interaction with existing
IMF facilities and to the views of potential users. The Committee looks
forward to the follow-up on the review of charges and maturities for
Fund financial assistance, and to the review of the Fund’s policy on
lending into arrears.
14. The Committee welcomes the progress on clarifying the role of the
Fund in low-income countries. This includes well-designed financial and
policy support in the context of surveillance, Fund arrangements, and
technical assistance. The Committee looks forward to a comprehensive
operational framework, which will draw together the various strands of
the Fund’s work in low-income countries with a view to enhancing the
focus and effectiveness of the Fund’s engagement with these countries.
The Committee stresses the importance of delivering aid for trade
commitments and encourages ongoing initiatives by the WTO and other
institutions to enhance aid for trade and improve its coordination and
delivery. The Committee attaches high priority to helping countries reap
the benefits of higher aid and debt relief, while avoiding a new build-up
of unsustainable debt. The Committee welcomes recent initiatives to help
low-income countries build on the debt sustainability framework to
design medium-term debt strategies, as well as efforts to foster
sustainable lending. It calls on all creditors and borrowers to use the
framework as a key tool for adhering to responsible and transparent
lending practices. The Committee urges full participation by all official
bilateral and commercial creditors in the HIPC Initiative; it expresses
concern about growing litigation against HIPCs, which presents a major
challenge to the implementation of the Initiative. The Committee looks
forward to urgent progress on financing assurances by member countries
to allow Liberia to benefit from debt relief. The IMF is prepared to
consider other similar cases in due course.
15. The Committee welcomes the Joint Management Action Plan on
Bank-Fund collaboration, which will foster closer and more efficient
cooperation and clear delineation of responsibilities between the Bank
and the Fund, including in their work on low-income countries.
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Other Issues
16. The Committee recommends members’ acceptance of the Fourth
Amendment of the Articles of Agreement for a special one-time
allocation of SDRs.
17. The Committee values highly the contribution of the IEO to the
learning culture of the IMF and to facilitating oversight and governance.
It welcomes that the enhanced framework for implementing the IEO
recommendations endorsed by the Executive Board is now fully
operational.
18. The Committee pays tribute to Mr. Rodrigo de Rato for his skillful
and strategic leadership as Managing Director of the International
Monetary Fund. As architect of the Fund’s Medium-Term Strategy, he
has positioned the Fund well to meet the challenges of a rapidly evolving
global economy. Mr. de Rato deepened the integration of financial sector
issues in the Fund’s work and launched a bold reform to strengthen the
voice and representation of low-income and emerging market countries
in the Fund. He brought clarity to the role of the Fund in its bilateral
surveillance and successfully introduced the new multilateral
consultation instrument. Mr. de Rato’s persuasiveness in convincing the
membership of the need for a new income model for the Fund has been
instrumental in launching a strategic reflection on the Fund’s income and
expenditure that will help ensure the Fund’s financial sustainability in the
new international environment. The Committee wishes to express its
thanks to Mr. de Rato for his dedication and vision, which have helped
set the Fund on a strong and positive path to the future.
19. The Committee warmly welcomes the appointment of
Mr. Dominique Strauss-Kahn as the new Managing Director, and looks
forward to working closely with him in meeting the challenges ahead.
20. The next meeting of the IMFC will be held in Washington, D.C. on
April 12, 2008.
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INTERNATIONAL MONETARY AND FINANCIAL COMMITTEE
COMPOSITION
As of October 20, 2007
Gordon Brown, Chairman
Ibrahim A. Al-Assaf
Wouter Bos
Augustín Carstens
Palaniappan Chidambaram
Peter Costello1
Alistair Darling
James Michael Flaherty
Jyrki Katainen
Mohamed K. Khirbash2
Aleksei Kudrin
Christine Lagarde
Mohammed Laksaci
Guido Mantega
Hans-Rudolf Merz
Fukushiro Nukaga
Tommaso Padoa-Schioppa3
Henry M. Paulson, Jr.
Miguel Gustavo Peirano
Didier Reynders
Tharman Shanmugaratnam
Peer Steinbrück
Paul Toungui
Shamsuddeen Usman
Zhou Xiaochuan4

Saudi Arabia
Netherlands
Mexico
India
Australia
United Kingdom
Canada
Finland
United Arab Emirates
Russian Federation
France
Algeria
Brazil
Switzerland
Japan
Italy
United States
Argentina
Belgium
Singapore
Germany
Gabon
Nigeria
China

Alternate standing for the member:
1
David Parker
2
Sultan N. Al-Sawaidi
3

Tommaso Padoa-Schioppa
Wu Xiaoliang

4
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JOINT MINISTERIAL COMMITTEE
OF THE BOARDS OF GOVERNORS OF THE BANK AND THE FUND
ON THE TRANSFER OF REAL RESOURCES TO DEVELOPING
COUNTRIES (DEVELOPMENT COMMITTEE)

PRESS COMMUNIQUÉ

October 21, 2007

1. We met today in Washington, DC on Sunday, October 21, 2007.
2. We welcomed the opportunity to discuss the future strategic
direction of the World Bank Group, and thanked the President for his
presentation. We recognized the potential of the goal of inclusive and
sustainable globalization to guide the Bank mission of promoting
economic growth and reducing poverty, including helping countries
attain the Millennium Development Goals (MDGs). We welcomed the
President’s commitment to develop and refine the strategic framework in
a consultative manner under the guidance of the Bank Board, and looked
forward to reviewing progress at our next meeting. We emphasized the
importance of efforts to strengthen synergy among the Bank Group
institutions, building upon their respective areas of competence.
3. We agreed that strengthened support for the inclusion and
empowerment of the poorest in development, especially in sub-Saharan
Africa, and for active engagement by the Bank Group in fragile and
conflict-affected states, must be key elements in the strategic framework.
We also noted that gender equality and women’s rights are crucial for
sustainable poverty reduction. The Bank Group must also ensure its
continued relevance to the needs and demands of Middle Income
Country members. We welcomed progress in implementing the
framework for partnership with IBRD clients, and the recent
simplification and reduction in IBRD pricing. We urged the Bank to
make further progress in reducing the non-financial cost of doing
business, including enhancing the use of country systems where
appropriate.
4. We welcomed the report on the Bank Group’s role in Global Public
Goods (GPGs) and its emphasis on integrating the GPG agenda into

©International Monetary Fund. Not for Redistribution

224

SUMMARY PROCEEDINGS, 2007

country-owned programs at country and regional levels. We stressed the
importance of the Bank responding to global challenges, while exercising
selectivity, focusing on its comparative advantage, filling institutional
gaps and cooperating closely with other international institutions. We
underlined the importance of innovative financing mechanisms. We also
encouraged the Bank to further strengthen its work as a knowledgebroker on development policy.
5. We welcomed the recent adoption of strategies on health and the
financial sector. We emphasized the importance of successful
implementation of the governance and anti-corruption strategy.
6. We welcomed the progress made by many low-income countries in
strengthening development strategies and implementing policy and
institutional reforms, and noted that many countries have enhanced their
capacity to absorb larger amounts of aid productively. We emphasized
the need to sharpen the focus of poverty reduction strategies on stronger,
shared, private sector- led growth, to link these strategies better to
budgetary frameworks, and to implement them effectively. We
reaffirmed the importance of the country-based model, founded on strong
country ownership, which is crucial for improving aid effectiveness and
harmonization.
7. We called on donors to meet their respective commitments to scale
up aid for development, improve aid predictability and address financing
gaps for meeting the MDGs. We reiterated our call to those donors who
have not done so to make concrete efforts towards the target of 0.7% of
gross national income as Official Development Assistance in accordance
with their commitments. We noted that emerging new donors and
creditors bring much-needed resources and development knowledge,
while underscoring that the effectiveness of these resources will depend
on their alignment with country priorities, as well as creditors’
commitment to the debt sustainability framework. We encouraged wider
implementation of the Results, Resources, and Partnership approach. We
underlined the need for a strong IDA15 replenishment to enable IDA to
play its crucial platform role in the evolving aid architecture. We
welcomed the very substantial contribution to IDA from IBRD and IFC
earnings, and the proposed enhanced collaboration between IFC and IDA
on private sector development.
8. We noted that global economic growth remains strong and the direct
impact of recent financial market turbulence on developing countries has
been limited. We urged governments to continue implementing policies
supporting economic resilience, and urged the Bank and the Fund to
support and monitor those efforts.

©International Monetary Fund. Not for Redistribution

DOCUMENTS AND RESOLUTIONS

225

9. We welcomed progress in implementing the Bank’s Clean Energy
Investment Framework. We recognized the critical importance of energy
access for growth. We asked the Bank Group to increase its support for
access to modern, cost-effective, clean energy, especially among the
poorest and in sub-Saharan Africa. We also called for expanded work on
energy efficiency and renewable energy, and facilitation of the
development and dissemination of related knowledge and technology.
10. Bearing in mind the scale of the challenge of addressing the causes
and impacts of climate change, we called on Bank management to
develop a strategic framework for Bank Group engagement, including
support for developing countries’ efforts to adapt to climate change and
to achieve low-carbon growth while reducing poverty. In this connection,
we urged the Bank Group to enhance cooperation and harmonization
with other development partners, based on comparative advantages, and
to help catalyze substantial additional resources from both public and
private sources, including concessional finance as appropriate (e.g.,
Global Environment Facility). We welcomed the focus on environmental
sustainability in the 2008 Global Monitoring Report.
11. We noted the progress in implementing the Heavily Indebted Poor
Countries (HIPC) Initiative and the Multilateral Debt Relief Initiative
(MDRI), and stressed the need for all creditors to participate on an
equitable basis, including non-Paris club and commercial creditors. We
stressed the importance of providing dollar for dollar compensation for
lost credit reflows due to the MDRI and HIPC initiatives, as agreed. We
observed that, improved debt burden indicators notwithstanding, the risk
of debt distress in many HIPCs remains a challenge to their long-term
debt sustainability. In this regard, we emphasized the importance of
sound lending and borrowing decisions guided by the Bank-Fund Joint
Debt Sustainability Framework (DSF), and the strengthening of public
debt management, for preventing unsustainable accumulation of debt by
HIPCs. We welcomed the efforts of the OECD Export Credit Group to
develop sustainable lending guidelines embodying the DSF.
12. We reiterated our strong support for intensified efforts to agree on
an ambitious pro-development Doha Round. We stressed the need to
integrate trade and competitiveness within national development
strategies, while stepping up support for Aid for Trade, as proposed by
the Bank and Fund.
13. We welcomed the Options Paper on Voice and Participation. We
recognized that further consultations among shareholders will be
necessary to reach a political consensus on a comprehensive package and
look forward to a timely report on the progress achieved.
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14. We are encouraged that the World Bank Board, together with
management, is continuing to review and reform key aspects of the
Bank’s governance.
15. We took note of the Joint Management Action Plan prepared by the
World Bank and the Fund as a follow up to the report of the External
Review Committee on Bank-Fund Collaboration.
16. We welcomed Robert B. Zoellick on his appointment as World
Bank President and look forward to working with him. We thanked Paul
Wolfowitz for his contribution to the work of the World Bank. We
expressed our deep appreciation for the leadership of Rodrigo de Rato at
the IMF, and welcomed the selection of Dominique Strauss-Kahn as his
successor.
17. The Committee’s next meeting is scheduled for April 13, 2008 in
Washington, DC.
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Islamic Republic of Afghanistan
Governor
Norullah Delawari
Alternate Governor
Samiullah Ibrahimi
Advisor
S. Nuri Erbas
Albania
Governor
Ardian Fullani
Alternate Governor
Sherefedin Shehu
Advisors
Gjergji Bojaxhi
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Temporary Alternate Governor
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Advisors
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Temporary Alternate Governor
Javier Augusto Alvaredo
Advisors
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Sergio Chodos
Jorge Heilpern
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Governor
Karim Djoudi
Alternate Governor
Mohammed Laksaci
Temporary Alternate Governor
Ammar Hiouani
Advisors
Rosthom Fadli
Said Maherzi

Republic of Armenia
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Governor
Vartan Khachatryan
Alternate Governor
Tigran Sargsyan

Governor
Rui Miguens Oliveira
Temporary Alternate Governor
Antonio Gomes Furtado
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Republic of Armenia (continued)
Advisors
Arman Israelian
Hovhannes Karapetyan
George Kocharian
Tatul Margaryan
Armen Shahnazaryan
Australia
Governor
David Parker
Temporary Alternate Governor
Jan Harris
Advisors
Simon James Duggan
Steven Morling
Richard Murray
Kellie Olsen
Michelle Leanne Stone
Austria
Governor
Klaus Liebscher
Alternate Governor
Josef Christl
Advisors
Markus Arpa
Matthias Bischof
Irene Freudenschuss-Reichl
Walter Mayr
Eva Nowotny
Johann Prader
Wolfgang Renezeder
Andreas Somogyi
Peter Takacs
Republic of Azerbaijan
Governor
Samir Sharifov
Temporary Alternate Governor
Anar Ahmadov
Advisors
Yashar Aliyev
Ilgar Mukhtarov
Ulvi Fuad Seyidzade
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The Bahamas
Alternate Governor
Wendy Craigg
Advisors
Jerry Butler
Paul Feeney
Ishmael Lightbourne
Laverne Moxey
Chet Neymour
Simon D. Wilson
Kingdom of Bahrain
Governor
Ahmed Bin Mohammed AlKhalifa
Alternate Governor
Rasheed Mohamed Al-Maraj
Bangladesh
Governor
A.B. Mirza Md. Azizul Islam
Alternate Governor
Salehuddin Ahmed
Barbados
Governor
Clyde A. Mascoll
Alternate Governor
Marion Williams
Advisors
Daniel Boamah
Donna Forde
Michael Ian King
Patrick McCaskie
Republic of Belarus
Governor
Vasily Matyushevsky
Alternate Governor
Vadim Sergeevich Misyukovets
Advisors
Andrei Jumkou
Uladzimir Kaliada
Mikhail Khvostov
Vasily Ivanovich Kornev
Oleg Kravchenko
Gennady Medvedev
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Republic of Belarus (continued)
Oleg Morozov
Mikhail V. Nikitsenka
Uladzimir Novik
Dmitry Poladenko
Sergei Roumas
Alexandr Rutkovsky
Pavel Shidlovsky
Sergey Stetsura
Belgium
Governor
Guy Quaden
Alternate Governor
Jean-Pierre Arnoldi
Advisors
Laurent Burton
Ronald De Swert
Olivier Henin
Willy Kiekens
David Marechal
Stephane J.M.E.B. Rottier
Belize
Temporary Alternate Governor
Yvette Carole Alvarez
Benin
Alternate Governor
Marcel A. de Souza
Advisors
A. Moukadamou Allougbin
Paul Derreumux
Nounagnon Aristide Djidjoho
Martin Nani Gbedey
Cyrille Oguin
D. Robert Zantan
Bhutan
Governor
Daw Tenzin
Alternate Governor
Sonam Dema

Bolivia
Temporary Alternate Governor
Maria Nela Prada
Advisors
Victor Hugo De la Barra Munoz
Raul Garron Claure
Osvaldo Nina
Bosnia and Herzegovina
Governor
Dragan Vrankic
Advisors
Kemal Causevic
Samir Corovic
Dara Crnic-Babic
Mila Gadzic
Mirza Hajric
Kemal Kozaric
Ljerka Maric
Anton Rill
Lejla Simon
Bisera Turkovic
Ljubisa Vladusic
Darko Zelenika
Botswana
Governor
Linah K. Mohohlo
Alternate Governor
Taufila Nyamadzabo
Advisors
Tayani Chankuluba
Ita Mary Mannathoko
Ontefetse Kenneth Matambo
Andrew Maatla Motsomi
Moses Dinekere Pelaelo
Peggy Onkutlwile Serame
Brazil
Governor
Guido Mantega
Alternate Governor
Henrique de Campos Meirelles
Temporary Alternate Governors
Paulo Vieira da Cunha
Luiz Eduardo Melin
Mario Mesquita
Paulo Nogueira Batista, Jr.
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Brazil (continued)
Antonio de Aguiar Patriota
Rogerio Studart
Alexandre A. Tombini
Advisors
Maria Isabel Rezende Aboim
Leandro Martins Alves
Marcio Ayrosa Moreira
Luis Antonio Balduino
Osanan Lima Barros Filho
Paulo Henrique Braga da Silva
Ronaldo Malagoni de
A. Cavalcante
Luciano Galvao Coutinho
Jean Marcel Fernandes
Isaac Sidney Menezes Ferreira
Ives Fulber
Marcos Galvao
Admilson Garcia
Fernando Eurico P. Garrido
Adezio Lima
Antonio Francisco Lima Neto
Carlos Fernando Lagrota R. Lopes
Rogerio Lot
Otavio L. Medeiros
Jose Carlos Miranda
Ricardo de Moraes Monteiro
Helio Mori
Alvaro Luiz Vereda Oliveira
Augusto Brauna Pinheiro
Sergio Savino Portugal
Viviane Pretti
Jose Maria Rabelo
Alexandre P. Rego
Paulo Sampaio
Carlos Henrique Moojen de Abreu
e Silva
Luis Gustavo Mansur Siqueira
Jose Carlos Soares
Paulo Fontoura Valle
Brunei Darussalam
Governor
Abdul Rahman Ibrahim
Temporary Alternate Governor
Ali Apong
Advisors
Zaki Hassanol
Nazmi Mohamad
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Bulgaria
Governor
Ivan Iskrov
Alternate Governor
Dimiter Ivanovski
Advisors
Gergana Beremska
Rumyana Kyuchukova
Irena Nikolova
Svetlana Dimitrova Panova
Rumen Simeonov
Latchezar Stefanov
Victor Ivanov Yotzov
Burkina Faso
Governor
Jean Baptiste Compaore
Alternate Governor
Moumounou Gnankambary
Temporary Alternate Governor
Justin Damo Baro
Advisors
Theophile Ahoua Ndoli
Armand Badiel
Issa Benjamin Baguian
Mori Samata Cisse
Papa Lamine Diop
Kodzo Mawuna Dossa
Eric Ekue
Lassane Kabore
Issaka Kargougou
Bolo Sanou
Franck Baptiste Mathias Tapsoba
Burundi
Governor
Gaspard Sindayigaya
Alternate Governor
Spes Bibara
Advisors
Donatien Bwabo
Beatrice Hamenyayo
Dieudonne Nintunze
Celestin Niyongabo
Joseph Ntirandekura
Bonaventure Sota
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Cambodia
Governor
Chea Chanto
Alternate Governor
Neav Chanthana
Advisors
Ratha Chey
Veasna Kru
Nguon Sokha
Sannisith Sum
Nay Im Tal
Saphear Thai
Cameroon
Governor
Essimi Menye
Alternate Governor
Sadou Hayatou
Temporary Alternate Governor
Philibert Andzembe
Advisors
Mahamat Sarwal Adoum
Bassoro Aminou
Lazare Bela
Aime-Dominique Bida-Kolika
Georges Diffo Nigtiopop
Chantal Elombat Mbedey
Blaise Essomba Ngoula
Seraphin Magloire Fouda
Barthelemy Kouezo
Mustapha Mahamat
Rene T. Mbappou Edjenguele
Emmanuel Mbarga
Roger Mbassa Ndine
Andre Mfoula Edjomo
Alphonse Ngbako
Francois Ngoubene
Antoine Nkodia
Patrice Nkolo
Jean Tchoffo
Canada
Governor
James Michael Flaherty
Alternate Governor
David A. Dodge
Temporary Alternate Governors
Chantal Ayotte

Lisa Pamela Backa-Demers
Randall Bartlett
Thora Broughton
Antoine Brunelle Cote
Peter Cameron
Mark Carney
Adam Chambers
Graham Flack
Jonathan T. Fried
Nathalie Gauthier
Jeremy Harrison
Alanna Heath
Paul Jenkins
Mark Jewett
Anna Kwik
Tiff Macklem
Steven McLaren
Dan Miles
Jean-Francois Perrault
Nicholas Phillips
Suzanne Prebinski
Jody Proctor
Steve Pugliese
Jonathan Rothschild
David C. Sevigny
Susanne E. Szabo
Derek Vanstone
Terence F. Winsor
Advisors
Julian Karaguesian
Shawn Ladd
Simon Pomel
Jonathan Sauve
Cape Verde
Governor
Cristina Duarte
Alternate Governor
Carlos Augusto Duarte de Burgo
Advisors
Manuel Casimiro Jesus Chantre
Atelano Dias da Fonseca
Emmanuel Duarte
Fatima Maria Carvalho Fialho
Maia Rui
Fernando Jorge D.L. Santos da
Moeda
Carlos Fernandes Semedo
Maria De Fatima Veiga
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Central African Republic
Advisor
Honore Mbaye
Chad
Governor
Abbas Mahamat Tolli
Alternate Governor
Idriss Ahmed Idriss
Advisors
Zakaria Abdallah Abdelmadjid
Mahamoud Adam Bechir
Naimbaye Yelke Dasnan
Djarmakoye Didian Toumar
Bilimi Djeki
Tchouli Gombo
Patrit Komondi
Ahmat Saleh Mahamat
Aziz Mahamat-Saleh
Hassan Mahamat Ali
Senoussi Mahamat Ali
N. Bashsir Nurane
Hamid Nguilin Tahir
Chile
Governor
Vittorio Corbo Lioi
Temporary Alternate Governors
Fernando Leonardo Hernandez
Rodrigo Osvaldo Valdes
Advisors
Marcela Gomez
Jose Mardones
Alvaro Andres Rojas Olmedo
Cristian Salinas
Kathleen Uribe
People's Republic of China
Governor
Wu Xiaoling
Alternate Governor
Jin Qi
Temporary Alternate Governors
Huayong Ge
Jianxiong He
Jin Zhong Xia
Peter Sing Tong PANG
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Teng Lin Seng
John C. TSANG
Advisors
Ming Ai
Sau San Chan
Freely K. Cheng
Henry Cheng
Hui Li
Ms. Alice Lo
Hui MA
Yik-ko Mo
Hong Ou
Jing WANG
Patrick Wong
Wu Jianjun
Jian Jun Xu
Fang Yang
JieHan Yang
Zheng Xin Zhang
Wu Fu Zheng
Liang Zhong
Jun ZHU
Colombia
Governor
Jose Dario Uribe Escobar
Alternate Governor
Juan Pablo Zarate
Temporary Alternate Governors
Maria Ines Agudelo
Carolina Barco
Carlos Gustavo Cano
Juan Jose Echavarria Soto
Advisors
Maria Catalina Escobar
Claudia Patricia Rios
Comoros
Governor
Mohamed Ali Soilihi
Alternate Governor
Ahamadi Abdoulbastoi
Advisors
Mahmoud Aboud
Ibrahim Houssen Hassan
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Democratic Republic of the Congo
Governor
Jean-Claude Masangu Mulongo
Alternate Governor
Athanase Matenda Kyelu
Temporary Alternate Governors
Adolphe Muzito
Mawakani Samba
Advisors
Boniface Bikotele
Dieu Donne Essimbo Numayeme
Manu
Ignace Gata
Makiadi Ephem Ghonda
Jean Louis Kayembe
Blaise Kiangala Ne Tulente
Camille Kos'isaka Nkombe
Firmin EyOlanga Koto
Augustin Kubilama Meya
Ntahwa Kuderwa
Victoria Liolocha
Michel Lokola
Faida Mitifu
Joseph Mukania Kabwe
Tambo A. Kabila Mukendi
Kashama Mkoy Mulossa Dede
Nzinga Vincent Ngonga
Matata Ponyo Mapon
Jean Sefu-Idonge
wa Bilenga Tshishimbi
Sele Yalaghuli
Republic of Congo
Governor
Pacifique Issoibeka
Alternate Governor
Mathias Dzon
Advisors
Hilarion Bounsana
Anicet G. Dologuele
Theodore Ikemo
Serge Mombouli
Oscar Ngole
Abandza Ngouembe
Jean Baptiste Ondaye
Wilfrid Albert Ossie
Guillaume Owassa

Costa Rica
Governor
Francisco de Paula Gutierrez
Temporary Alternate Governor
Hector Mauricio Avila
Advisor
Alvaro Umana Quesada
Côte d'Ivoire
Governor
Koffi Charles Diby
Alternate Governor
Kablan Yao Sahi
Advisors
Loko Aka
Stephane Aka-Anghui
Thomas Atokre
Lamad Abdallah Bakayoko
Yao Claude Beugre
Nestore Bouazo Gbessane
Sarapahi Brika
Komenan Dago
Daouda Diabate
Lancine Diaby
Kanvaly Diomande
Mama Ohoua Simone Djedje
Koffi Paul Koffi
Ndri Koffi
Sarah Konate
Amadou Kone
Assemien Paul Koua
Oussou Kouassy
Jil Alexandre N'Dia
Brou Norbert Ossey
Youssouf Soumahoro
Abou Toure
Ghislaine Vode
Madeleine Yao
Celestin Zike
Republic of Croatia
Governor
Zeljko Rohatinski
Alternate Governor
Boris Vujcic
Advisors
Michael Faulend
Sanja Flegar
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Republic of Croatia (continued)
Tomislav Galac
Marijan Gubic
Vlasta Hamer
Davor Holjevac
Neven Jurica
Renata Kunkera-Stefanac
Relja Martic
Hrvoje Radovanic
Zvonko Sakic
Ante Zigman
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Djibouti
Governor
Djama Mahamoud Haid
Alternate Governor
Ahmed Osman Ali
Advisors
Almis Mohamed Abdillahi
Mohamed Ahmed Awaleh
Roble Olhaye
Mohamed Kayad Sikieh
Dominica

Cyprus
Governor
Athanasios Orphanides
Alternate Governor
Spyros G. Stavrinakis
Advisor
Georgios A. Kyriacou
Czech Republic
Governor
Zdenek Tuma
Temporary Alternate Governor
Eva Anderova
Advisors
Petr Kavan
Stanislav Polak
Petr Prochazka
Jan Schmidt
Petr Sedlacek
Denmark
Governor
Nils Bernstein
Alternate Governor
Per Callesen
Temporary Alternate Governors
Benny Andersen
Steen Lohmann Poulsen
Jens Thomsen
Advisors
Karoline Garm
Lasse Skakkebaek Lindegaard
Lars Hogsbro Ostergaard
Gitte Wallin Pedersen

Alternate Governor
Swinburne Lestrade
Temporary Alternate Governor
Jennifer Nero
Advisors
Rayburn Blackmoore
Judith-Anne Rolle
Dominican Republic
Governor
Joel Tejeda
Alternate Governor
Maria Felisa Gutierrez
Advisors
Julio C. Estrella
Ruddy G. Santana
Pedro Ramon Silverio Alvarez
Ecuador
Governor
Fausto Ortiz De la Cadena
Alternate Governor
Fausto Herrera
Advisors
Maria Belen Freire
Renato Eduardo Perez Davalos
Arab Republic of Egypt
Governor
Youssef Boutros-Ghali
Alternate Governor
Farouk El-Okdah
Advisors
Tamer M. Ali
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Arab Republic of Egypt (continued)
Ziad Bahaa El-Din
Nagwa Samir Riad
El Salvador
Governor
Rafael Mercado
Alternate Governor
Luz Maria Serpas de Portillo
Advisor
William J. Handal
Equatorial Guinea
Governor
Marcelino Owono Edu
Alternate Governor
Mariola Bindang Obiang
Advisors
Lucas Abaga Nchama
Miguel Engonga
Luis Ondo Obono
Eritrea
Governor
Kebreab Demoze Woldemariam
Alternate Governor
Martha Woldegiorghis
Advisor
Gebreselassie Y. Tesfamichael
Republic of Estonia
Governor
Andres Lipstok
Alternate Governor
Tea Varrak
Temporary Alternate Governor
Andres Sutt
Advisors
Aare Jarvan
Maris Leemets
Martin Poder
Tanel Ross
Mari Tarum-Seilenthal
Madis Uurike

Democratic Republic of Ethiopia
Governor
Atnafu Teklewold
Temporary Alternate Governor
Gebreyesus Guntie
Advisors
Seife Desta Haile
Fiseha Aberra Kidane
Eyob Tesfaye
Fiji
Governor
Savenaca Narube
Alternate Governor
Jitendra Singh
Advisor
Filimone Waqabaca
Finland
Governor
Erkki Liikanen
Alternate Governor
Matti Louekoski
Temporary Alternate Governor
Martti Hetemaki
Advisors
Janne Akseli Hukka
Olli-Pekka Lehmussaari
Markku Pulli
Tuomas Saarenheimo
France
Governor
Christine Lagarde
Alternate Governor
Christian Noyer
Temporary Alternate Governor
Ambroise Sixte Armel Francois
Fayolle
Advisors
Corso Bavagnoli
Gerard Belet
Jerome Cachau
Genevieve Chedeville-Murray
Benoit Michel Claveranne
Gerald J. Collange
Thomas Courbe
Sonia Criseo
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France (continued)
Aude de Amorim
Xavier Denis
Christophe Destais
Corinne Dromer
Alain Duchateau
Bertrand Marie Jean Dumont
Herve Gonsard
Muriel Jakubowicz
Frederick Jeske Schonhoven
Alexis Kohler
Amina Lahreche
Jean-Pierre Landau
Marc Lautre
Christophe Lecourtier
Etienne le Harivel de Gonneville
Emmanuel Lenain
Roland Lomme
Francois Marion
Emmanuel Moulin
Danielle Noirclerc-Schoenberg
Jean-Marc Plantade
Imene Rahmouni
Julien Rencki
Isabelle Strauss-Kahn
Marc-Olivier Strauss-Kahn
Pierre Vimont
Pierre-Francois Weber
Gabon
Governor
Paul Toungui
Alternate Governor
Herve Nze Nong
Advisors
Regis Immongault
Kukuta Jean-Paul Libebele
Hyacinthe MounguenguiMouckaga
Ludovic Nah
Fidele Ntsissi
Anicet Ondouba
The Gambia
Governor
Momodou Bamba Saho
Temporary Alternate Governor
Alieu M. Ngum
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Advisors
Njogou Lamin Bah
Dodou B. Jagne
Abdoulie Jallow
Buwa Saidy
Abdoulie Momodou Sallah
Mod Secka
Georgia
Temporary Alternate Governor
Aleksi Aleksishvili
Advisors
Akaki Lomidze
Vasil Sikharulidze
Germany
Governor
Axel A. Weber
Alternate Governor
Peer Steinbrueck
Temporary Alternate Governors
Thomas Mirow
Wolfgang Moerke
Hermann Remsperger
Klaus D. Stein
Rolf Wenzel
Advisors
Ulrike Abratis
Christian Ahrendt
Joerg Asmussen
Helmut Breiderhoff
Carsten Hermann Johann
Brinkmann
Christian G. Burckhardt
Leo Dautzenberg
Christoph Ludwig Denk
Georg Fahrenschon
Klaus Flosbach
Jochen-Konrad Fromme
Frederik Glasner
Doris E. Grimm
Felix Stefan Haupt
Elke Kallenbach
Ute Koczy
Hans-Joachim Kohse
Hans-Helmut Kotz
Martin Meurers
Steffen Meyer
Astrid Miessen
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Germany (continued)
Frank Mueller
Markus Neimke
Franz Neueder
Andrea Maria Margareta Rieck
Martin Roesch
Ortwin Runde
Thilo Sarrazin
Gerhard Schick
Volker Schlechtriemen
Carsten Schneider
Thorsten Scholz
Sabine Seidler
Gerhard Sennlaub
Gerhard Stratthaus
Hubert Temmeyer
Stephan von Stenglin
Raimund Weiland
Jens Torsten Wezel
Andrea Zender
Ghana
Governor
Paul Acquah
Temporary Alternate Governor
Yao Abalo
Advisors
Ernest Kwamina Addison
Mahamudu Bawumia
John Kwabena Kwakye
Maxwell Opoku-Afari
Greece
Governor
Nikolaos C. Garganas
Alternate Governor
Panayotis Aristidis Thomopoulos
Advisors
Ioulia Armagou
Heleni Dendrinou-Louri
Charalambos Dimitriou
Karolos Gadis
Minodora Kechagioglou
Alexandros Mallias
Emmanouela Markoglou
Annita Mavromichalis
Spyros P. Papanicolaou
Loukas Papazoglou

Alexios Pilavios
Panagiotis A. Pliatsikas
George S. Tavlas
Vasileios Tokakis
Konstantinos Tsiveriotis
Panagiotis Varagkis
Miranda Xafa
Grenada
Governor
Keith Mitchell
Alternate Governor
Laurel Bain
Advisors
Denis G. Antoine
Timothy Antoine
Angus Friday
Guatemala
Governor
Maria Antonieta Del Cid
de Bonilla
Alternate Governor
Sergio Recinos
Advisors
Johny Rubelcy Gramajo
Marroquin
Ivar Romero
Guinea
Governor
Ousmane Dore
Alternate Governor
Daouda Bangoura
Advisors
Ibrahima Ahmed Barry
Ansoumane Conde
Abdoulaye Diallo
Alpha Ousmane Diallo
Ibrahima Doumbouya
Mory K. Kaba
Aboubacar Sidiki Koulibaly
Guinea-Bissau
Governor
Issufo Sanha
Alternate Governor
Jeremias Pereira
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Guinea-Bissau (continued)
Advisor
Romao Lopes Varela, Jr.
Guyana
Governor
Bharrat Jagdeo
Alternate Governor
Lawrence T. Williams
Temporary Alternate Governor
Kwabena O. Frimpong
Haiti
Governor
Charles Castel
Alternate Governor
Remy Montas
Temporary Alternate Governor
Fritz Duroseau
Advisors
Ketleen Florestal
Ronald Gabriel
Ericq Pierre
Honduras
Governor
Gabriela Nunez de Reyes
Alternate Governor
Sandra Martinez de Midence
Advisors
Maria Bennaton
Guillermo Bueso
Roberto Flores Bermudez
Elizabeth Rivera
Renan Gabriel Vasquez
Hungary
Governor
Andras Simor
Alternate Governor
Almos Kovacs
Advisors
Istvan Abel
Agnes Ilsinszki
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Iceland
Governor
David Oddsson
Temporary Alternate Governor
Baldur Gudlaugsson
Advisors
Lilja Dogg Alfredsdottir
Bodvar Jonsson
Sturla Palsson
Jon Thorvardur Sigurgeirsson
Thorsteinn Thorgeirsson
India
Governor
P. Chidambaram
Alternate Governor
Yaga V. Reddy
Temporary Alternate Governors
Adarsh Kishore
Arvind Virmani
Advisors
Ranjit Bannerji
Ajay Bisaria
Krishnamurti Damodaran
Saurabh Garg
Raminder Jassal
Manoj Joshi
Rohit Kansal
Saranyan Krishnan
Anoop Mishra
Deepak Mohanty
Vishal Nair
R.K. Pattnaik
Madhusudan Prasad
Partha Ray
Ranendra Sen
Indonesia
Governor
Burhanuddin Abdullah
Alternate Governor
Rahmat Waluyanto
Advisors
Juda Agung
Ricky Perdana Gozali
Lucky Fathul Hadibrata
Dicky Kartikoyono
Wimboh Santoso
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Indonesia (continued)
Hartadi A. Sarwono
M. Yusuf Sungkar
G.A. Diah Utari
Dwi Mukti Wibowo
Islamic Republic of Iran
Governor
Tahmaseb Mazaheri-Khorzani
Alternate Governor
Mohammad Jafar Mojarrad
Advisors
Mohammadhossein Ghassemi
Mohammad Reza Hajian
Minoo Kiani Rad
Abbas Mirakhor
Seyed Mohsen Mobasseri
Seyed Assadollah Monajemi
Iraq
Governor
Barham Ahmed Salih
Alternate Governor
Sinan Al-Shabibi
Advisors
Araz Abdulkadir
Maysoon Ibrahim Abdulkareem
Kadhim Al-Eyd
Derrill Allatt
Ahmed Dawood
Christian Digemose
Ireland
Alternate Governor
John Hurley
Temporary Alternate Governors
Peter Damien Charleton
Michael Collins
Eamonn Kearns
Marianne Nolan
Jim O'Brien
Michael J. Somers
Advisors
John Conlon
Adrian J. Kearns
Brian McElduff
Feilim McLaughlin

Gerald Steadman
Thomas Whelan
Israel
Governor
Ronnie Bar-On
Alternate Governor
Zvi Eckstein
Advisors
Ron Dermer
Yuval Elgrably
Gabriel Fiszman
Lee Gat
Nir Klein
Dan Lehmann
Jerome Netter
Barry Topf
Italy
Governor
Tommaso Padoa Schioppa
Alternate Governor
Mario Draghi
Temporary Alternate Governor
Vittorio Grilli
Advisors
Francesco Alfonso
Paola Ansuini
Carlo Baldocci
Stefano Beltrame
Dante Brandi
Maria Cannata
Sebastiano Cardi
Giovanni Carosio
Giovanni Castellaneta
Giuseppe Cipollone
Valerio Crispolti
Luigi Di Santo
Giannandrea Falchi
Carlo Maria Fenu
Luca Ferrari
Carlo Gola
Giorgio Gomel
Lucio Landi
Giorgio Leccesi
Giandomenico Magliano
Francesca Manno
Barbara Marchitto
Marco Martella
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Italy (continued)
Massimiliano Mazzanti
Giorgio Novello
Franco Passacantando
Cecilia Piccioni
Arrigo Sadun
Francesco Spadafora
Ignazio Visco
Vincenzo Zezza
Jamaica
Governor
Donald George Wehby
Alternate Governor
Derick Latibeaudiere
Advisors
Colin Bullock
Sharon Miller
Murna Morgan
Darlene Marie Morrison
Japan
Governor
Fukushiro Nukaga
Alternate Governor
Toshihiko Fukui
Temporary Alternate Governors
Otohiko Endo
Mitsuhiro Furusawa
Akinari Horii
Daisuke Kotegawa
Takehiko Nakao
Toru Shikibu
Naoyuki Shinohara
Reiichiro Takahashi
Tatsuo Yamasaki
Advisors
Yuichi Adachi
Shigeru Ariizumi
Eiji Chatani
Toshinori Doi
Yasuo Fujinaka
Koki Harada
Naoki Hikota
Hideaki Imamura
Nobuyuki Imamura
Akihiro Ino
Tetsuro Ito
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Yusuke Kanazawa
Daisaku Kihara
Shu Kitamura
Takayuki Kobayashi
Kazuhiko Koshikawa
Kazutomi Kurihara
Shigeki Kushida
Susumu Matsumoto
Ken Matsushita
Masato Miyazaki
Naruki Mori
Minoru Nakamura
Takeshi Nishino
Junko Nozaki
Masahiro Nozaki
Tadashi Nunami
Masanobu Ogura
Nobuki Sato
Yoshihiro Sugimoto
Makoto Sugiyama
Masataka Takeshita
Masaru Tanaka
Aiko Toyama
Shouji Tsueoka
Shinichi Uchida
Motofumi Umemura
Tetsuya Utamura
Hiromi Yamaoka
Akihiko Yoshida
Osamu Yoshida
Tomoyuki Yoshida
Jordan
Governor
Hamed Kassasbeh
Alternate Governor
Umayya Toukan
Advisors
Zaid Raad Al-Hussein
Samya Beidas-Strom
Louis Inoff
Faris Sharaf
Essa Saleh Yasein
Ghaith Zureikat
Republic of Kazakhstan
Governor
Anvar Galimullayevich Saidenov
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Republic of Kazakhstan (continued)
Temporary Alternate Governor
Arman G. Dunayev
Advisors
Janibek Bektemisov
Erlan Idrissov
Aslan Kaligazin
Kayrat Nematovich Kelimbetov
Aigul Moldabekova
Galymzhan Nurmagambetov
Durkhan Nurpeisov
Daulet Orynbayev
Bulat Temirbayev
Kenya
Governor
Njuguna Ndung'u
Alternate Governor
Nicholas Arap Korir
Advisors
Peter Gakunu
Rachel Kemunto Gesami
Jackson Kinyanjui
Joy Mwari Murithi
John Muya
Peter N.R.O. Ogego
Kamau Thugge
James Wakiaga
Kiribati
Governor
Boorau Koina
Alternate Governor
Mourongo Katatia
Republic of Korea
Governor
Okyu Kwon
Alternate Governor
Kyung Wook Hur
Temporary Alternate Governors
Kwang-Woo Jun
Byung-Doo Sohn
Advisors
Nelson Ahn
Dongkoo Chang
Min Chang
Taek-Kyu Chang

Kyu Yun Choi
Han Pack Chun
Hee-Chun Chung
Kun-Il Hwang
Han Chul Jang
Dong-Hyuk Jeong
Hoeyun Jeong
Yong-Sik Joo
Jee Young Jung
Yeu Jin Jung
Jung Ho Kang
Byung Chul Kim
Gwi Beom Kim
Ji Hye Kim
Myung Kee Kim
Myungkyoo Kim
Na Jung Kim
Sang Jun Kim
Tae Hyun Kim
Yong Beom Kim
Young Kwa Kim
Bok Won Lee
Ho Lee
Jun Kyu Lee
Seong-Yeon Lee
Yun Jin Lee
Suk Kwon Na
Chang Hyun Park
Hyun-Woo Park
Il Young Park
Sangmin Ryu
Byung-Hee Seong
Yong-Wook Seong
Hyun Woo Shim
Kyungjin Song
Jong-Won Yoon
Kuwait
Governor
Bader Meshari Al-Humaidhi
Alternate Governor
Salem Abdulaziz Al-Sabah
Advisor
Adel AlWeqaiyan
Kyrgyz Republic
Governor
Marat O. Alapaev
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Kyrgyz Republic (continued)
Temporary Alternate Governor
Beknazar Armanov
Advisors
Sadriddin Djienbekov
Zamira Sydykova
Lao People's Democratic Republic
Governor
Bounsong Sommalavong
Temporary Alternate Governor
Panom Lathouly
Advisor
Sanovsone Khamphanh
Republic of Latvia
Governor
Ilmars Rimsevics
Alternate Governor
Irena Krumane
Advisors
Kaspars Abolins
Martins Bitans
Uldis Cerps
Edmunds Krastins
Juris Kravalis
Andris Ruselis
Raivo Vanags
Inta Vasaraudze
Lebanon
Governor
Riad Toufic Salameh
Alternate Governor
Ahmad Jachi
Temporary Alternate Governor
Marwan M. Nsouli
Advisors
Hazar Caracalla
Maya Samir Choueiri
Marianne Howayek
Anwar Ali Jammal
Adnan Kassar
Khaled Kassar
Karim Habib Nauphal
Sami Sfeir
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Lesotho
Governor
Timothy T. Thahane
Alternate Governor
Moeketsi Senaoana
Advisors
Leonia 'Moi Lephoto
David Maleleka
Matoka C. Phori
Molelekeng E. Rapolaki
Moepi Sematlane
Socialist People's Libyan Arab
Jamahiriya
Governor
Farhat Omer Bengdara
Alternate Governor
Abdallah Ali Khalifa
Republic of Lithuania
Governor
Reinoldijus Sarkinas
Alternate Governor
Rolandas Krisciunas
Advisors
Darius Abazorius
Jurgita Kazlauskaite
Stasys Kropas
Audrius Zelionis
Luxembourg
Governor
Jean-Claude Juncker
Alternate Governor
Yves Mersch
Advisors
Cedric Nicolas Ignace Crelo
Serge Kolb
Dirk Mevis
Lucien Michels
Former Yugoslav Republic of
Macedonia
Governor
Petar Goshev
Temporary Alternate Governor
Dimitar Bogov

©International Monetary Fund. Not for Redistribution

244

SUMMARY PROCEEDINGS, 2007

F.Y.R. Macedonia (continued)
Advisors
Maja Bogdanovska
Zoran Jolevski
Zoran Jovanovski
Vesna Kondratenko
Nadica Kostoska
Oliver Krliu
Marijan Pop-Angelov
Natasa Stojmanovska
Republic of Madagascar
Governor
Benjamin Andriamparany
Radavidson
Alternate Governor
Frederick Rasamoely
Malawi
Governor
Victor Mbewe
Alternate Governor
Randson Phillimon Mwadiwa
Advisors
Wilson Toninga Banda
Jane Kambalame
Patrick C. Kamwendo
Perks Master Ligoya
Rhino Mchenga
Kenna Mphonda
MacDonald Mwale
Hawa Olga Ndilowe
Naomi Aretha Ngwira
Richard Alf Perekamoyo
Malaysia
Governor
Nor Mohamed Yakcop
Alternate Governor
Zeti Akhtar Aziz
Advisors
Mohd Razif Abd Kadir
Suhaimi Ali
Ismail Bin Alowi
Adnan Zaylani Mohd Zahid
Nik Mohamed Din Nik Musa
Narayanan Raman
Seng Guan Toh

Abu Hassan Alshari Yahaya
Maldives
Governor
Abdulla Jihad
Temporary Alternate Governor
Ibrahim Naeem
Mali
Governor
Aboubacar Alhousseyni Toure
Temporary Alternate Governor
Sidi Almoctar Oumar
Advisor
Mamadou Diarrah
Malta
Governor
Michael C. Bonello
Temporary Alternate Governor
Alfred DeMarco
Advisor
Lino Briguglio
Marshall Islands
Governor
Jemi Nashion
Alternate Governor
Jimmy Kemem
Advisor
Banny de Brum
Mauritania
Governor
Ousmane Kane
Alternate Governor
Dy Ould Zeine
Advisors
Dhehbi Alarbi
Ibrahima Dia
Ba Samba Harouna
Mohamed Saleck Heyine
Mohamed Lemine Ould Moulaye
Ould Dhehbi
Vall Ould El Alem Mohamed
Mohamed Abdellahi Ould Yaha
Dah Sidi Bouna
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Mauritius
Alternate Governor
Rundheersing Bheenick
Mexico
Governor
Guillermo Ortiz
Alternate Governor
Alejandro M. Werner Wainfeld
Temporary Alternate Governor
Alfonso Humberto Guerra de Luna
Advisors
Javier Guzman Calafell
Luis Jimenez
Roberto Marino
Sergio Ochoa
Federated States of Micronesia
Governor
Finley S. Perman
Alternate Governor
Rose Nakanaga
Advisors
Dominique Maluchmai
James Naich
Republic of Moldova
Governor
Leonid Talmaci
Temporary Alternate Governor
Victor Cibotaru
Advisors
Nicolae Chirtoaca
Vladimir Munteanu
Tudor Ulianovschi
Mongolia
Governor
Alag Batsukh
Alternate Governor
Boldbaatar Dagva
Advisors
Ravdan Bold
Enhjargal Danzanbaljir
Munkhjargal Lamjav
Tumenbayar Nyamaa
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Republic of Montenegro
Governor
Ljubisa Krgovic
Alternate Governor
Goran Knezevic
Advisors
Bojana Boskovic
Svetlana Cerovic
Radica Zekovic
Morocco
Governor
Abdellatif Jouahri
Alternate Governor
Abdelhamid Afi
Advisors
Hassan Alaoui Abdallaoui
Mohammed Dairi
Anis El Youssoufi
Republic of Mozambique
Governor
Manuel Chang
Temporary Alternate Governor
Antonio Pinto de Abreu
Advisors
Fernando Felisberto Goenha
Piedade Macamo Matavela
Maximiano Maxlhaeia
Luis Sitoe
Jose Alves Amad Sulemane
Adriano Isaias Ubisse
Myanmar
Governor
Than Nyein
Alternate Governor
Daw Ommar Sein
Namibia
Governor
Saara Kuugongelwa-Amadhila
Alternate Governor
Thomas K. Alweendo
Advisors
John Frederick Steytler
Ngurimuye Ebson Uanguta
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Nepal
Governor
Krishna Bahadur Manandhar
Alternate Governor
Krishna Gyawali
Advisors
Keshav P. Acharya
Ram Prasad Adhikary
The Netherlands
Governor
A.H.E.M. Wellink
Alternate Governor
L.B.J. van Geest
Temporary Alternate Governors
Age F.P. Bakker
Jan Willem Brockmeijer
Henk J. Brouwer
Freek Keppels
Advisors
Henry Baarh
Joost Yvo Baeten
Carla Bundy
Ersilia deLannooy
Wouter Elsenburg
Jerrald M. Hasselmeyer
Jose Jardim
William Lelieveldt
Herman Lutke Schipholt
Hassanali Mehran
Thomas Dirk Rookmaaker
Martine Rutten
Wouter Schilperoort
Nilo Swaen
Emsley D. Tromp
Roald van der Linde
Norberto Vieira-Ribeiro
Michael Willem
New Zealand
Governor
Donald Bremner Abel
Alternate Governor
Julia Pearce
Advisors
Yuong Thanh Ha
Richard John Woodham

Nicaragua
Governor
Antenor Rosales Bolanos
Temporary Alternate Governor
Carlos Sequeira
Niger
Governor
Ali M. Lamine Zeine
Temporary Alternate Governor
Saadou Bakoye
Advisors
Oumarou Gagere
Mame Pierre Gargny Kamara
Alassane Kone
Matthew Henry Martin
Djibo Saidou
Nigeria
Governor
Chukwuma C. Soludo
Alternate Governor
Haruna Mohammed
Temporary Alternate Governor
S.O. Monye
Advisors
Sarah Alade
Yakubu Aminu Bello
Elsie Laraba Bhutto
Greg Ikechukwu Cypreal
Sylvanus Ngozi Ibeabuchi
C.N. Ikpechukwu
Babatunde F. Lawal
Magaji Babura Mahmoud
Baba Y. Musa
Abraham Nwankwo
Fidel Ogar Odey
Isaac Okorafor
Ugochukwu Okoroafor
N.A. Onyewuenyi
Ibrahim A. Sule
Godwill Efiong Ukpong
Sani Muhammed Zorro
Norway
Governor
Svein Ingvar Gjedrem
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Norway (continued)
Alternate Governor
Tore Eriksen
Temporary Alternate Governors
Jarle Bergo
Audun Groenn
Advisors
Jon Bergundhaugen
William F. Christensen
Halvor Hvideberg
Anders Svor
Oman
Governor
Ali Mohamed Al Mousa
Alternate Governor
Hamood Sangour Al-Zadjali
Advisor
Jawad Mohammed Jawad Al-Talib
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Papua New Guinea
Governor
Leonard Wilson Kamit
Alternate Governor
Sali David
Advisor
Michael Mayberry
Paraguay
Governor
German Rojas
Temporary Alternate Governor
Carlino Samuel Velazquez
Martinez
Advisors
Hugo Rafael Caceres Aguero
Felix Kasamatsu
Jose H. Maciel
Peru

Pakistan
Governor
Shamshad Akhtar
Alternate Governor
Ahmad Waqar
Advisors
Sultan Allana
Azizali F. Mohammed
Syed Ali Raza
Republic of Palau
Governor
Marino Rechesengel
Alternate Governor
Dennis Oilouch
Panama
Governor
Aracelly Mendez
Alternate Governor
Juan R. de Dianous
Advisors
Alfredo Nicolas Macia Almeida
Jorge Mateo Milwood

Governor
Julio Velarde
Temporary Alternate Governor
Renzo G. Rossini
Advisors
Carlos Eduardo Pereyra Plasencia
Javier Silva Ruete
Philippines
Governor
Amando M. Tetangco, Jr.
Alternate Governor
Roberto Tan
Advisors
Juanita D. Amatong
Edgardo J. Angara
Jimmy Blas
Ramon Durano
Willy Calaud Gaa
Jaime Gonzalez
Jesus Jacinto
Francisco Lim
Wilhelmina Cruz Manalac
Hermilando Mandanas
Thomas Marcelo
Angelito Nayan
Antonio H. Ozaeta
Renato Pizarro
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Philippines (continued)
Herminio Runas
Carlos Sorreta
Edna Villa
Vivian Yuchengco
Republic of Poland
Alternate Governor
Arkadiusz Huzarek
Temporary Alternate Governors
Andrzej Raczko
Katarzyna Zajdel-Kurowska
Advisors
Michal Baj
Edward Basinski
Pawel Jerzy Gasiorowski
Marcin Kowalczyk
Janusz Reiter
Anna Suszynska
Damian Szostek
Portugal
Governor
Vitor Constancio
Alternate Governor
Jose de Matos
Temporary Alternate Governor
Nuno Mota Pinto
Advisors
Paulo Ernesto Carvalho Amorim
Jose Pedro Viegas Cardoso
Rui Manuel Carvalho
Maria Jose Vidal
Qatar
Governor
Abdullah Bin Soud Al-Thani
Alternate Governor
Abdulrahman Al-Thani
Advisor
Rifaat K. Basanti
Romania

Catalin Birleanu
Lucian Croitoru
Daniela Daraban
Valentin Lazea
Adriana D. Marinescu
Stefan Nanu
Dragos-Valeri Negrescu
Russian Federation
Governor
Aleksei Kudrin
Alternate Governor
Sergey Ignatiev
Temporary Alternate Governors
Aleksei V. Mozhin
Sergei Storchak
Advisors
Svetlana Aleeva
Andrei Bokarev
Andrei Bugrov
Vladimir Dmitriev
Timur Eyvazov
Igor Finogenov
Aleksei Fokin
Aleksander Gorban
Vadim Grishin
Nadezhda Ivanova
Mikhail Korobkin
Andrei Kostin
Pavel Kuznetsov
Andrei Lushin
Otar Margania
Maxim Menshikov
Ekaterina Myskova
Lev Valentinovich Palei
Evgeny Poplavsky
Oksana Sergienko
Andrey Shinayev
Anton Tolstikov
Yury Ushakov
Yulia Ustyugova
Anna Valkova
Igor A. Zakharchenkov
Yuri Zubarev

Governor
Mugur Isarescu
Advisors
Ana Georgia Babici
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Rwanda
Alternate Governor
Francois Kanimba
Temporary Alternate Governor
Prosper Musafiri
Advisor
Laurean W. Rutayisire
St. Kitts and Nevis
Governor
Wendell E. Lawrence
Advisors
Jasmin Huggins
Laurie Lawrence
Izben Williams
St. Lucia
Governor
Ausbert d'Auvergne
Alternate Governor
K. Dwight Venner
St. Vincent and the Grenadines
Alternate Governor
Maurice Edwards
Temporary Alternate Governor
Garth P. Nicholls
Samoa
Governor
Nickel Lee Hang
Alternate Governor
Papali'i Tommy Scanlan
Republic of San Marino
Governor
Stefano Macina
Alternate Governor
Savina Zafferani
Advisors
Pietro Giacomini
Luca Papi
São Tomé and Príncipe
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Alternate Governor
Luis Fernando Moreira de Sousa
Saudi Arabia
Governor
Ibrahim A. Al-Assaf
Alternate Governor
Hamad Al-Sayari
Temporary Alternate Governor
Abdallah S.M. Al Azzaz
Advisors
Abdul Aziz M. Abdulkader
Mazen Abdul Majeed
Ahmed Al-Balawie
Hamad Al-Bazai
Abdulrahman Al-Hamidy
Abdullah I. Al-Hudaithi
Abdullah Al-Hugail
Taymour Abdullah Ali Reza
Abdullatif H. Al-Jaber
Fahad Aljuwaidi
Abdulhamid Al-Khalifa
Ahmed Al-Kholifey
Abdulrahman M. Al-Kudsi
Fahad Al Mubarak
Ahmed A. Al Nassar
Saad Mohammed A. Al Nefaee
Mousa Omran AlOmran
Abdulrahman Aloraini
Naif Al-Otaibi
Saeed Al-Qahtani
Rashed Abdulaziz Al-Rashed
Saud Al-Saleh
Jammaz Al-Suhaimi
Sulaiman M. Al-Turki
Jitendra G. Borpujari
Sami Ben Daamech
Robert Eid
Said H. Hashim
Richard R. Herbert
Subodh Kumar Keshava
Jean Marion
Melhem F. Melhem
Abdulaziz A. O'Hali
Hutham S. Olayan
Aftab Qureshi

Governor
Arlindo Afonso de Carvalho
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Senegal
Governor
Abdoulaye Diop
Advisors
Djibril Camara
Sogue Diarisso
Cheikh Tidiane Diop
Gnoumka Toure Diouf
Cheikh Tidiane Gadio
Diagna N'Diaye
Aliou Ndong
Aminata Niane
Birame Sene
Aly Sow
Cheikh Thiam
Ibrahima Wade
Massar Wague

Samura Matthew Wilson Kamara
Joseph Tekman Kanu
James Sanpha Koroma
Henry Macauley
Saspo Ibrahim Sankoh
Siddique A.B. Sesay
Abdul Rahman Turay
Singapore
Alternate Governor
Khor Hoe Ee
Advisors
Han Wen Alvin Eng
Evi Farida
Wei Yu Wayne Tan
Yoke Wang Tok
Slovak Republic

Republic of Serbia
Governor
Radovan Jelasic
Alternate Governor
Ana Gligorijevic
Advisors
Srboljub Antic
Diana Dragutinovic
Tatjana Isakovic
Ljubomir Postic
Dragoljub Stevanovic
Ivan Vujacic
Seychelles
Governor
Danny Faure
Alternate Governor
Francis Chang Leng
Advisors
Jennifer Morel
Juliana Rose
Sierra Leone
Governor
Andrina R. Coker
Temporary Alternate Governor
Alimamy Bangura
Advisors
Matthew Dingie
Abdulai Kakay

Governor
Ivan Sramko
Temporary Alternate Governor
Michal Horvath
Advisors
Tomas Bican
Marek Jakoby
Rastislav Kacer
Republic of Slovenia
Governor
Marko Kranjec
Alternate Governor
Bozo Jasovic
Advisor
Metka Prevc
Solomon Islands
Governor
Rick Nelson Houenipwela
Alternate Governor
Daniel Haridi
Advisors
Michael Gladstone Brown
Raynold Micah Moveni
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South Africa
Governor
Tito Titus Mboweni
Advisors
Goolam Aboobaker
Aaron Daniel Mminele
Welile Nhlapo
Andre Frank Pillay
Logan Rangasamy
Gerrit van Schalkwyk
Spain
Alternate Governor
Miguel Fernandez Ordonez
Temporary Alternate Governor
Jose Maria Vinals
Advisors
Paloma Bravo
Mario Delgado
Maria Jesus Fernandez
Santiago Fernandez De Lis
Juan Antonio Gisbert Garcia
Ramon Guzman Zapater
Pilar L. Hotellerie-Fallois
Luis Linde
Maria Jesus Luengo Martin
Juan Francisco Martinez Garcia
Miguel A. Martinez Rolland
Clara Mira
Alberto Nadal
Eva Valle Maestro
Carlos Westendorf
Sri Lanka
Governor
Sarath Leelananda Bandara
Amunugama
Alternate Governor
Ajith Nivard Cabraal
Temporary Alternate Governors
K.G.D.D. Dheerasinghe
W.A. Wijewardena
Advisors
Nimal Karunatilake
Puwakdandawe Weerasinghe
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Sudan
Governor
Sabir Mohamed Hassan
Alternate Governor
Muna Elsayed Abuharaz
Advisors
Osman El Sayed Ahmed
Hazim Abdelgadir Ahmed Babiker
Yousif Mohamed Bashir
Mutasim Yousif Elbadria
Mohamed
Rabaa Ahmed Elkhalifa
Somia Aamir Mubarak
Swaziland
Governor
Majozi Vincent Sithole
Alternate Governor
Martin G. Dlamini
Advisors
Armstrong Dumisa Dlamini
Mbuso C. Dlamini
Thembisile B. Gama
Adelaide Sonile Gumbi
Ephraim Mandla Hlophe
Sibongile G. Mdluli
Vincent Mawandile Mhlanga
Lonkhululeko Sibandze
Sweden
Governor
Stefan Ingves
Temporary Alternate Governors
Bjorn Fritjofsson
Lars Nyberg
Barbro Wickman Parak
Advisors
Ingemar Eriksson
David Farelius
Patrik Granstrom
Anna Johansson
Pernilla Josefsson Lazo
Bo Lundgren
Ingrid Nilsson
Maria Norstrom
Par Nygren
Gudrun Cecilia Roos Isaksson
Bjorn Segendorf
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Switzerland
Governor
Jean-Pierre Roth
Alternate Governor
Hans-Rudolf Merz
Temporary Alternate Governors
Roberto F. Cippa
Alexander Karrer
Ulrich Kohli
Thomas Moser
Peter Siegenthaler
Advisors
Emilija Georgieva
Henri Getaz
Giulio Haas
Werner Hermann
Eric Hess
Philipp Michael Hildebrand
Paul Inderbinen
Hanns Gero Juergen Jung
Tanja Kocher
Martin Lanz
Stephan Schmid
Rene Weber
Alexander Wittwer
Markus Zimmerli
Urs Ziswiler
Syrian Arab Republic
Alternate Governor
Adib Mayaleh
Republic of Tajikistan
Governor
Murodali Alimardon
Alternate Governor
Matlubkhon Davlatov
Advisors
Manuchehr Mahmudov
Abdujabbor Shirinov
Zavkidjon Zavkiev
Tanzania
Alternate Governor
Benno Joseph Ndulu
Temporary Alternate Governor
Jerome J. Buretta

Advisors
Abihudi Selemani Baruti
Peter Lwali Kadesha
Gerase Kamugisha
Isaack Kilato
John Benti Kimaro
Charles S. Kimei
Harry Msamire Kitilya
Joyce Mapunjo
Joseph Leina Masawe
Ombeni Sefue
Joseph Sokoine
Thailand
Governor
Tarisa Watanagase
Alternate Governor
Atchana Waiquamdee
Advisors
Phillip Kemmaphan Lourvanij
Ruthaichanok Manivat
Kaweevudh Sumawong
Democratic Republic of
Timor-Leste
Governor
Abraao de Vasconcelos
Alternate Governor
Ramon G. Oliveros
Togo
Governor
Adji Oteth Ayassor
Alternate Governor
Mongo Aharh-Kpessou
Advisors
Essossimna Balouki
Zakari Darou-Salim
Ayewanou Agetoho Gbeasor
Aheba Johnson
Djia Kibanda Negbane
Hatedheema Nonon Saa
Semodji Mawussi Djossou
Tonga
Governor
Siosi C. Mafi
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Tonga (continued)
Temporary Alternate Governor
Ana Puli Matoto
Advisor
Jessie Anna Gremecta Cocker
Trinidad and Tobago
Governor
Ewart S. Williams
Alternate Governor
Hayden Vincent Manzano
Advisors
Carl Hiralal
Garnett Samuel
Tunisia
Governor
Taoufik Baccar
Temporary Alternate Governor
Abdelmalek Saadaoui
Advisors
Brahim Hajji
Sadok Rouai
Turkey
Governor
Mehmet Simsek
Alternate Governor
Durmus Yilmaz
Advisors
Ozgur Demirkol
Mehmet Ali Ertunc
Mehmet Yener
Turkmenistan
Governor
Gochmurad
Ashyrmuhammedovich Muradov
Alternate Governor
Geldy Muradov
Advisors
Dovran Muradnazarov
Mered Bairamovich Orazov
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Uganda
Governor
Ezra Suruma
Alternate Governor
E. Tumusiime-Mutebile
Temporary Alternate Governor
Katekyeza L. Kiiza
Advisors
Perezi Kamunanwire
Fred Muhumuza
Polycarp Musinguzi
Charles Ssentongo
Ukraine
Governor
Volodymyr Stelmakh
Temporary Alternate Governor
Anatolii Shapovalov
Advisors
Andrii Bukvych
Volodymyr Khomanets
Victoria Kolosova
Sergiy Kruglyk
Volodymyr Kuchyn
Serhii Makatsariia
Hennadii Nadolenko
Tetiana Oseledets
Oleksandr Pinskyi
Oleh Shamshur
Denys Sheibut
Mykola Udovychenko
Yuriy G. Yakusha
United Arab Emirates
Governor
Sultan Bin Nasser Al-Suwaidi
Temporary Alternate Governor
Saeed Abdulla Saeed Al Hamiz
Advisors
Ghanim Al-Shamsi
Mohammed Al Rifai
Rashid Khamis Al Suwaidi
Osama Al Zoubi
John Eldredge
Nagy S. Kolta
Abdulshakoor Tahlak
Rajesh Thapar
Michael H. Tomalin
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United Kingdom
Governor
Alistair Darling
Alternate Governor
Mervyn King
Temporary Alternate Governors
James Bowler
Mark Bowman
Karen Braun-Munzinger
Phil Evans
Katrina Jane Farrant
Alexander Gibbs
John Gieve
Paul Griffiths
Gregor Irwin
Jens Ditlev Joelver Larsen
Rachel Lomax
Chris Martin
Jonathan Ockenden
Stephen John Pickford
Vijay Pillai
Habib Nasser Rab
Hannah Elizabeth Robinson
Peter D. Rodgers
Caroline Sergeant
Nigel Sheinwald
Thomas Joseph Thornton
Shriti Vadera
Harriet Wallace
Andrew Wardlow
Sam White
Paul Williams
Advisors
Thomas Barry
Jenny Lilian Bates
Oliver Griffiths
Callum McCarthy
John ORegan
Tamarah Shakir
Matthew Taylor
Paul Wright
United States
Governor
Henry M. Paulson, Jr.
Alternate Governor
Ben S. Bernanke
Temporary Alternate Governors
Karen H. Johnson

Michael Kaplan
Robert Kimmitt
Donald L. Kohn
Randall S. Kroszner
Clay Lowery
Meg Lundsager
David McCormick
D. Nathan Sheets
Mark Sobel
Advisors
Rawan Abdelrazek
Vickie Alvo
Andrew Baukol
Elizabeth Berry
Seth Howard Bleiweis
Evangelia Bouzis
Virginia Brandon
Stacy Carlson
Carol Carnes
Terrence J. Checki
Susan M. Chun
Robert Coffman
Thomas A. Connors
Deborah M. Crane
Benjamin Jared Cushman
Michele Davis
Robert Dohner
Stephen Paul Donovan
Sara Dreier
Matthew Everson
Marie Ewens
Alice Basya Faibishenko
Courtney Forsell
Jamie Franco
Timothy Franz Geithner
Mary Eileen Gilligan
Sara Gray
Vishal Gujadhur
Kristopher Haag
Richard Hall
Maureen Harrington
Jasper Hoek
Leslie Hull
Andrew Jewell
Anna Jewell
Robert Kolb Kaproth
David Kavanaugh
Thomas Kelly
Nasir Khilji
Matthew Langston
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United States (continued)
Michael P. Leahy
Nancy Lee
Stuart Levey
Darius Mans
Anthony Marcus
Scott Matejov
Karen Mathiasen
W. Larry McDonald
Eric Meyer
Richard Morford
William C. Murden
Malachy Nugent
Francisco J. Parodi
Daniel Walter Peters
Matthew Poggi
Patricia S. Pollard
John Wallace Ralyea
Sonja V. Renander
Jonathan Rose
Ahmed Saeed
Seth Searls
Thomas D. Simpson
Robert Steel
Harry Tether
Luyen Doan Tran
Matthew Turner
Oren Whyche-Shaw
James Wilkinson
Stephen Winn
Christopher Winship
Kevin G. Woelflein
Tsung-Tao Yang
Jennifer R. Zuccarelli
Uruguay
Governor
Ruben Walter Cancela Vilanova
Temporary Alternate Governors
Aureliano Berro
Cesar O. Failache
Advisors
Fabio Malacrida
Carlos Steneri
David Vogel Peliart
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Republic of Uzbekistan
Governor
Saidakhmat Rakhimov
Alternate Governor
Ravshan Abdukarimov
Advisors
Bakhtier Ibragimov
Abdulaziz Kamilov
Vanuatu
Governor
Odo Tevi
Alternate Governor
Paul Kaun
Advisors
Roy Mickey Joy
Caleb Sandy
Republica Bolivariana de
Venezuela
Temporary Alternate Governors
Armando Leon
Rubin J. Villavicencio
Advisors
Roberto Guarnieri
Jaime Luis
Julio Cesar Pineda Figuera
Vietnam
Governor
Nguyen Van Giau
Alternate Governor
Le Minh Hung
Advisors
Quynh Le Duong
Hanh Thi Phuong Hoang
Do Thu Ngan
Vinh The Nguyen
Tan Thanh Tran
Tran Xuan Huy
Republic of Yemen
Governor
Noman Taher Al-Suhaibi
Alternate Governor
Ahmed Abdul Rahman Al-Samawi
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Republic of Yemen (continued)
Advisors
Omar Salim Bazara
Mahmood Kaid M. Naji
Zambia
Alternate Governor
Caleb M. Fundanga
Advisors
Pamela Kasese Bwalya
Mukuli Sibbuku Chikuba
Lazarus Brighton Kamanga
Mwenya Penelope Mapoma
Situmbeko Musokotwane
Nawa Musiwa Muyatwa
Kellyford Nkalamo
Ronald Simwinga
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OBSERVERS, REPRESENTATIVES OF INTERNATIONAL
ORGANIZATIONS, AND SPECIAL INVITEES
Abu Dhabi Fund for Development
Ahmed Al Mazrouei
Mohammed Saif G.S. Al-Suwaidi
African Development Bank Group
Donald Kaberuka
Omar Bougara
Thierry de Longuemar
Joseph B. Eichenberger
Augustin Flory
Peter Ide
Louis A. Kasekende
Frederic Assomption Korsaga
Gabriel Negatu
Onike Nicol-Houra
Mike Salawou
Sven Sandstrom
Marie-Ange Saraka-Yao
Graham Murray Stegmann
Ahmed Taher Tabib
Rosalind Hylda Thomas
Tim Turner
Pierre Nicolas van Peteghem
Raymond Zate Zoukpo
Annie Umubyeyi
African Export-Import Bank
Jean-Louis Ekra
Benedict O. Oramah
Sarah Siliya
African Fund for Guarantee and
Economic Cooperation
Magaye Gaye
African Trade Insurance Agency
Peter M. Jones
Cyprien Sakubu

African Union
Elizabeth Tankeu
Amina Salum Ali
Louise Bailey
Festus Fajana
Stephen Willoughby
Victoria Afam
Andean Development Corporation
Enrique Garcia
Felix Bergel
Luis Miguel Castilla
Carolina Espana
Gabriel Felpeto
Alejandro Gumucio
Hugo Sarmiento
Mauricio Yepez Najas
Arab Bank for Economic
Development in Africa
Kamal Mahmoud Abdellatif
Ebe Ould Ebe
Arab Fund for Economic and Social
Development
Abdlatif Y. Al-Hamad
Husam Omar Khalil
Arab Monetary Fund
Jassim Abdulla Al-Mannai
Yisr Burnieh
Asian Development Bank
Haruhiko Kuroda
Thelma Diaz
Emma Ferguson
Charles Greenwood
Mikio Kashiwagi
Masahiro Kawai
Bindu N. Lohani
Kazu Sakai
Masao Uno
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Association of Southeast Asian
Nations
Hwee Chong Lok
Aladdin Rillo
Bank for International Settlements
Malcolm D. Knight
Gavin Bingham
Louis de Montpellier
Hermann Greve
Herve Hannoun
Guenter Anton Pleines
Bruno Tissot
William R. White
BIS-Financial Stability Forum
Svein Andresen
Rupert Thackray Thorne
Black Sea Trade and Development
Bank
Hayrettin Kaplan
Ersen Ekren
Andrei Kondakov
George Kottas
Caribbean Community
Evelyn Wayne
Caribbean Development Bank
Patrick Desmond Brunton
Christopher J. A. Helm
Alan David Slusher
Warren Smith
Center for Latin American Monetary
Studies
Kenneth G. Coates
Adriana Alverde
Corina Arteche
Luiz Barbosa
Jairo Alberto Contreras Arciniegas
Maria Luisa Gutierrez

Chi-Fu Lin
Jose Felix Magana
Javier Manzanares
Maria Jose Negreira
Fai-Nan Perng
Claudia Rodriguez
Alfredo Skinner-Klee
Yih-Feng Tsai
Yen-Dar Den
Common Market for Eastern and
Southern Africa
Erastus J.O. Mwencha
Tidenekialesh Asfaw
Michael Gondwe
Stephen Karangizi
Alexius Kwimenya
Cris M. Muyunda
Mark Pearson
Jane Ndambo
Commonwealth Secretariat
Indrajit Coomaraswamy
Dinesh Dodhia
Vasantt Kumar Jogoo
Constance Elizabeth Vigilance
Council of Europe Development Bank
Raphael Alomar
Nunzio Guglielmino
Jacques Mirante Pere
Thierry Poirel
Luca Schio
Imre Tarafas
East African Community
Kenneth Bagamuhunda
James Njagu
East African Development Bank
Godfrey B. Tumusiime
William Kasozi
Mahesh K. Kotecha

Central American Bank for
Economic Integration
Nick Rischbieth
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Economic Community of West
African States
Christian N. Adovelande
Lambert N'galadjo Bamba
Djibana Barthelemy Drabo
Remi Gbaguidi
Comla Kadje
David Lansana Bockari Kamara
Nelson O. Magbagbeola
Mercedes Mensah
Thierno Bocar Tall
Economic Cooperation Organization
Mohammed Ibn Chambas
European Bank for Reconstruction
and Development
Jean Lemierre
Alex Auboeck
Erik Berglof
Olivier Descamps
Alexandre Draznieks
Varel D. Freeman
Kurt Geiger
Brigid Janssen
Lorenz Jorgensen
Isabelle Laurent
Manfred J. Schepers
Axel Van Nederveen
Marian Dalton
Julie Green
European Central Bank
Jean-Claude Trichet
Elisabeth Ardaillon-Poirier
Thierry R.J. Bracke
Frank Moss
Gilles Noblet
Francisco Ramon-Ballester
Regina Karoline Schueller
Lorenzo Bini Smaghi
Juergen Stark
Nico Valckx
J. Onno de Beaufort Wijnholds
Agnese de Leo
Michele Kirstetter
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European Commission
Louis Michel
Joaquin Almunia
Maud Arnould
Moreno Bertoldi
Helen Campbell
Elisabetta Capannelli
Antonio de Lecea
Servaas Deroose
Karin Gardes-Koutny
Cameron McNamee
Amy Medearis
Nigel Nagarajan
Angelos Pangratis
Bernard Petit
Klaus P. Regling
Odile Renaud-Basso
Mattias Sundholm
Gerassimos Thomas
Vlassia Vassikeri
Jacques Wunenburger
European Investment Bank Group
Philippe Maystadt
Barbara Bargagli-Petrucci
Jean-Louis Biancarelli
Carlos da Silva Costa
Philippe de Fontaine Vive
Bertrand de Mazieres
Thomas Hackett
Fiona Turner
Food and Agriculture Organization
of the United Nations
Jacques Diouf
Howard W. Hjort
Robert G. Patterson
Inter-American Development Bank
Luis Alberto Moreno Mejia
Hugo Eduardo Beteta Mendez-Ruiz
Otaviano Canuto
Caroline Clarke
Jonathan Davis
Kurt Focke
John R. Hauge
Carlos Hurtado
Jamal Khokhar
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Inter-American Development Bank
(continued)
Adriana La Valley
Gina Montiel
Juan Ricardo Ortega
Angela Marcarino Paris
Steven Puig
German Quintana
Roberto B. Saladin
Bruno Walter Coelho Saraiva
Desmond Thomas
Ariel Yepez
Daniel M. Zelikow
IADB-Inter-American Investment
Corporation
Jacques Rogozinski
Antonio Orlando Ferreira
Steven Reed
International Fund for Agricultural
Development
Lennart Bage
Uday Abhyankar
Brian Baldwin
Kevin M. Cleaver
Farhana Haque-Rahman
Cheryl Morden
Timothy W. Page
Thomas Pesek
Matthew Wyatt
Bonnie Lynn Harris
International Labour Organization
Juan Somavia
Armand Pereira
Stephen Pursey
Islamic Development Bank
Ahmad Mohamed Ali Al Madani
Aftab A. Cheema
Amadou Boubacar Cisse
Mohamed Ennifar
Salah Ameur Jelassi
Sirelkhatim Sidahmed
Nijad Subei
Sidi Mohamed Ould Taleb
Omar Targui

Ghada Attieh
Zouhour Ennifar
Islamic Financial Services Board
Rifaat Ahmed Abdelkarim
Farrah Mohamed Aris
Kuwait Fund for Arab Economic
Development
Abdul Karim Al-Mutawa
Latin American Association of
Development Financing
Institutions
Rommel Acevedo
Ricardo Palma-Valderrama
Latin American Reserve Fund
Ana Maria Carrasquilla
Farhad Alavi
Juan Carlos Alfaro
Enrique Gomez Pinzon
Nestor Martinez
Iker Zubizarreta
League of Arab States
Hussein Hassouna
Ashraf Riad
Nordic Investment Bank
Johnny Akerholm
Nils Erik Emilsson
Jens Hellerup
Hilde Kjelsberg
Kari Kukka
Lars-Ake Gunnar Olsson
Heidi Susanne Syrjanen
OPEC Fund for International
Development
Suleiman Jasir Al-Herbish
Said Aissi
Anajulia Tarter
Ranya Nehmeh
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Organisation for Economic
Cooperation and Development
Angel Gurria
Richard H. Carey
Susan Fridy
Vincent R. Koen
Gabriela Ramos
Sandra Wilson
OECD-Development Assistance
Committee
Richard Manning
Organization of American States
Jose Miguel Insulza
Paloma Adams
Cletus Springer
Organization of the Petroleum
Exporting Countries
Mohammad Alipour-Jeddi
Pacific Islands Forum Secretariat
Sanjesh Naidu
Palestine Liberation Organization
Samir Abdullah Ali
George T. Abed
Jihad Al Wazir
Afif Safieh
Mohammad Shtayyeh
Naser Abd el Majed Tahboub
Southern African Development
Community
Tomaz Augusto Salomao
Tracy Zinanga
United Nations
Suzanne Bishopric
Farooq Chowdhury
Hazem Fahmy
Manuel F. Montes
Julien Serre
Jomo Kwame Sundaram
Rob Peter Vos
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United Nations Children's Fund
Cecilia Lotse
United Nations Conference on Trade
and Development
Lakshmi Puri
Raja Khalidi
Ugo G. Panizza
United Nations Development
Programme
Kemal Dervis
Jocelyn T. Mason
Rosemary Nuamah
Frederick S. Tipson
Kori Udovicki
Louisa Vinton
United Nations Economic
Commission for Africa
Abdoulie Janneh
Joseph Atta-Mensah
United Nations Economic
Commission for Latin America
and the Caribbean
Ines Bustillo
Helvia Velloso
West African Development Bank
Issa Coulibaly
Kodjo Adodo Dosseh
Yao Agbo N'De Hounouvi
Issoufou Issa
West African Economic and
Monetary Union
Soumaila Cisse
Abdoulaye Diop
Gilles Dufrenot
Eloge Houessou
Felix Bruno Kafando
Oumar Keita
Raymond Assoukou Krikpeu
El Hadji Abdou Sakho
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West African Monetary Institute
Okwu Joseph Nnanna
Essien Essien
World Health Organization
James Hill

World Trade Organization
Pascal Lamy
Said El Hachimi
Maria Aranzazu Gonzalez Laya
Keith M. Rockwell
Valentine Rugwabiza
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EXECUTIVE DIRECTORS, ALTERNATES, AND ADVISORS
Executive Director

Alternate
Executive Directors

Advisors to
Executive Directors

Abdallah S. Alazzaz

Ahmed A. Al Nassar

Melhem F. Melhem

Age F.P. Bakker

Yuriy G. Yakusha

Nir Klein
Wouter Schilperoort
Mihai Nicolae Tanasescu

Ambroise Francois Benoit

Michael Claveranne

Pierre-Francois Weber

Jonathan T. Fried

Peter Damien Charleton

Paul C. Jenkins
Murna Morgan
Jean-Francois Perrault

Peter Gakunu

Samura Matthew Wilson
Kamara

Goolam Aboobaker
Rachel Kemunto Gesami
Ahmed Ndyeshobola
Dieudonne Nintunze
Godwill Efiong Ukpong

Jianxiong He

Fang Yang

Alexander Gibbs

Jens Ditlev Joelver Larsen

Willy Kiekens

Johann Prader

Istvan Abel
Ozgur Demirkol
Stanislav Polak

Adarsh Kishore

K.G.D.D. Dheerasinghe

Ranjit Bannerji
Deepak Mohanty

Daisuke Kotegawa

Hiromi Yamaoka

Daisaku Kihara

Meg Lundsager

Vacant

Michael Kaplan

Abbas Mirakhor

Mohammed Dairi

Sayed Assadollah Monajemi
Sadok Rouai

Thomas Moser

Andrzej Raczko

Srboljub Antic
Rene Weber

Aleksei V. Mozhin

Andrei Lushin

Lev Valentinovich Palei
Anton Tolstikov

Richard Murray

Wilhelmina Cruz Manalac

Jong-Won Yoon

Paulo Nogueira Batista, Jr.

Maria Ines Agudelo

Helio Mori
Garnett Samuel
Ruddy G. Santana

Lauren W. Rutayisire

Kossi Assimaidou

Tuomas Saarenheimo

Jon Thorv Sigurgeirsson

Arrigo Sadun

Miranda Xafa

A. Shakour Shaalan

Samir Fouad El-Khouri

Klaus D. Stein
Vacant

Stephan von Stenglin
Ramon Guzman Zapater

Perry Warjiyo

Chantavarn Sucharitakul

Marcellin Koffi Alle
Siradiou Bah
Regis Olivier N’Sonde
Eugene Nyambal
Mohamed Ould Sidi Bouna
Daouda Sembene
Abdoulaye Tall
Darius Abazorius
Cecilia Roos Isaksson
Guiseppe Cipollone
Carlo Gol
Samya Beidas-Strom
Karim Habib Nauphal
Jose H. Maciel
Pablo Andres Pereira
Alvaro Andres Rojas Olmedo
Felix Stefan Haupt
Alfonso Guerra
Julio Cesar Pineda Figuera
Alvaro Umana
Keshav P. Acharya
Narayanan Raman
Yoke Wang Tok
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