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Long-term fiscal outlook is key U.S. challenge

page 243

Despite tighter monetary policy,sharply higher energy prices,and a
devastating hurricane season, the ULS. economy remained a key engine
of global growth in 2005 and now appears o be on course for  soft
landing. The country’s main challenge lics ahead: ifit s to ensure a
sound longterm fiscal outlook, the United States must find a way to
put Social Security and, especialy its Medicare and Medicaid pro-
grams on a durable footing

Egypt moves forward with economic reforms
page 248
With incomesstagnating at the beginning o this decade, Egyptin
2004 began to pursue ambitious reforms designed to help
market-orented ecoriomy take root. Aided b a supportive global
economic and financialenvironment, real GDP has acceleated and
inestor interest has surged. But growth will have to speed up further |
1o help employ a burgeoning, youtbful workforc, and public debt .
must be lowered, -

Canadian reforms enable more women to work

page 250

L

I the past decade, Canada has seen an impressive increase n the number
of wonen inthe workiorce. Much o the credit appears o go to mid
1990s eforms: family-fiendly policies (improved acces o quality carly
childhood education and care,and expanded maternity and paternity
leave benefit) and lower axes (a decrease n the secondary earner's tax

wedge). To boost female participation and meef the challenges of popula-
tion aging, other countries can follow Canadss example

The high cost of suspending the Doha trade talks

page 254

‘The suspension of the Doha Round trade talks on July 24 caused
barelya ripple in financial markets, but a lengthy breakdown would
“missed opportunity;”cautions IMF trade expert Hans
Peter Lankes. The world economy risks seeing an even more pro-

represent

nounced shifttoward bilateral deals, with reduced transparency,
more discrimination, and added red tape. The talks need to be.

rescued right away, Lankes says,or there may be years of drif






