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Camdessus on IMF
in new century

33
peaking before the Council on Foreign Relations in The IMF is a perennially self-reforming institution. IMF lending

New York on February 1, IMF Managing Director Looking to the future, we can anticipate not only declines in 1999

Michel Camdessus addressed the role of the IMF at the continuation and deepening of the trends toward 37

start of a new enarks, Camdes

itury. I his

isempha-  integration of markets and of massive global private Designing

sized the institution’s ability to adapt to the challenges of a  capital flows but also the presence of tough chal inflation targeting
continually evolving global economy—in ifs response to lenges: old ones, like poverty, and new ones, such as 38
both the needs of its members and the systemic needs of the aging of populations in many countries, and the IMF technical

the global economy: He stressed that the IMF’ responsibil-  potential for a surge in extremism and violence if we  [ECEEULY

ities to its members exte

nded beyond crisis prevention—  are not able to reverse the trend toward greater

that s, its surveillance finction—to include poverty inequalities between the poorest countries and the

reduction and crisis management, On the global front, affluent countries. appointments

Camdessus said, calls for refornt of the international The IMF that exists today offers its membership five M

financial architecture implied greater economic policy well-demonstrated strengths: Global portfolio

coordination and cooperation among all nations and with « universality and the responsibility it bears to investment

international institutions to maintain global stability and interact cooperatively with its members on their eco- 42

reduce the inc ulimvumlsu\u'uryj'f financial nomic policies; i Esfonian accession
Following are edited excerpts of Camessus’s remarks + aclearly defined, tried-and-tested mandate as set to EU

The full text is available on the IMFs website out in its ori

(wwi.imf.org). remarkably true today

nal purposes, which continue to ring

a5
Capital flows to
emerging markets

(Please turn to the following page)

46
Nature of
currency crises

ember country use of IMF resources

a8

decreased in 1999, to SDR 10.8 billion 25 - Foreign direct
(about $14.7 billion) from SDR 21.5 billion o e Sk Focy investment in Asia
BN i 2 ystemic Transformation Facility
{$29.3 billion) in 1998, as member country CCFF

Extonded Arrangaments

and...
Stand.By Arrangements

economies recovered from the severe crises that | 5

had affected many regions in 1998. While lend- o
ing under all facilities decreased in 1999, several 10 Neve on e web
member countries received large disbursements

39

during the year. Brazil received the largest dis- R e
se of credl

bursement of any member, under the Supple- 0 I
mental Reserve Facility, for SDR 3.6 billion LIRS R L LI LRl

{$4.9 billion) and also SDR 814.1 million TFormerly ESAF—Enhanced Structural Adjustmant Focilty Recent publications

($1.1 billion) under a Stand-By Arrangement. Doto: IMF Treasurer's Deportment a8

Mexico received the largest disbursement under Selected IMF rates
a Stand-By Arrangement, SDR 1.04 billion Poverty Reduction and Growth Facility (PRGF), for

($1.4 billion). Disbursements under the Extended SDR 78.3 million ($106.7 million).

Fund Facility (EFF) were dominated by drawings In April, the IMF established Contingent Credit

totaling SDR 1.0 billion ($1.4 billion) by Indonesia. Lines (CCL) for a two-year period to provide short-

Nicaragua received the largest disbursement under the term financing to help members






